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Major accused of 
misleading MPs 
over arms ban 

UK opposition leaders joined forces to accuse 
prime minister John Major of misleading parlia- 
ment in his statements about government guide- 
lines covering the sale of arms- related equipment 
to Iraq. 

Labour leader John Smith and Liberal Democrat 
leader Faddy Ashdown released open letters point- 
ing to inconsistencies in Mr Major's position as 
Labour announced it was calling a Commons 
debate on tbe arms- to- Iraq affair on Monday. Page 7 

Paris attacks Gatt talks: France denounced 
the deal which the GC is expected to conclude 
with the US in a longstanding row over oilseed 
subsidies as US and EC trade negotiators made 
a last-ditch push Tor a pact Page 16; . 

Gatt deal, Page 5 

Recovery hopes rise: A slight rise in UK 
retail sales volumes in October triggered some 
optimism that Britain may be moving slowly 
out of its two-year recession. Recovery hopes 
were buoyed by interest rate cuts in Belgium 
and the Netherlands. Page 16 mod Lex; London 
stocks. Page 27 

IIS deficit narrows: The US trade deficit 
narrowed in September to $8.3bn as exports jumped 
K8 per cent on August's level, the Commerce 
Department reported. Imports also rose as personal 
I spending recovered. Page 4 

Japan budget warning: Two of Japan's 
most powerful economic policymakers warned 
political leaders that they risked seriously damag- 
ing fragile business confidence by rtoiaying a 
special budget to boost the economy. Page 16 

Reactor puH-outa The UK government is 
expected to pull out of tbe European Fast Reactor 
nuclear research programme, with the loss of 
up to 400 skilled jobs. Page 17 

Fighter contr ac t s Taiwan has obtained 
agreement from France to buy 60 Mirage 2000'S 
jet fighters for $2.6bn, according to reports from 
Taipei, in a move that is likely to spark a row 
between Beijing and Paris. Page 6 

Rob abducts b ro ther-in-law: 

South Korea's presiden- 
tial election took a 
bizarre turn after Presi- 
dent Roh Tae-woo ' 
'allegedly ordered his. 

. MP brother-in-law 
Kim Bok-dong to be 
“abducted" to prevent 
him from joining an 
opposition party. The 
. affair is the latest inter- 
' vehtion by the president 
to keep the ruling Democratic Liberal party from 
splitting a month before the election. Page 6 

Vukovar c e l e b rati ons: Serb leaders celebrated 
the first' anniversary of the capture of Vukovar 
in east.Croatia when their fighters routed Croat 
forces after a three-month battle in which 3,000 
people-tiled. Page 3 

Currency warning: The Bundesbank president 
warned that plans for a single SC currency should 
not be weakened by allowing states to proceed 
with monetary union when they have not met 
the strict economic criteria required. Page 2 

BT share-sale plan: The UK government 
said it would sell another tranche of its 22 per 
cent holding in British Telecommunications in 
the next financial year. Thie stake is worth £5.4bn. 
Page 17; Lex, Page 16 

Ukraine opts for reforms: The Ukrainian 
prime minister Leonid Kuchma told parliament 
the country's economic crisis was so acute that 
there was no alternative but to adopt an ambitious 

* reform programme. Page 3 

Sandirik, tbe Swedish speciality steel and carbide 
group, reported a 21 per cent decline in profits 
to SKrl.l7bn ($l95^m) for first nine months after 
sales at its steel division tumbled. Page 17 

. Hewlett-Packard, tbe US computer and 
U electronics maker, disappointed Wall Street with 

* a 46 per cent drop in fourth-quarter earnings, 
after restructuring charges. Page 17 

^ Merccdas-Bonx, the German carmaker, 
acquired a 5 per cent stake in Ssangyong Motor. 
South Korea's fifth biggest vehicle producer in 
a move to strengthen its presence in Asia to 
counter regional competition from Japan. Page 20 

Commercial Union, the composite insurer, 
bounced back into the black for the nine months 
to end-September and said it was raising capital 
to pave the way for expansion. Page 17 


ease steel 
cuts with 
$l.lbn aid 


By Andrew HR! in Strasbourg 

EUROPEAN Community 
steelmakers are to receive 
Ecu900m (SLlbn) of EC funding 
between 1993 and 1995 as part of 
a special aid plan agreed y ester 
day by the European Commis- 
sion. The aid will contribute to 
tiie cast of restructuring in the 
Industry and help to ease deci- 
sions on capacity cuts. 

The Commission has also 
pledged to clamp down on cheap 
Imports from east and central 
European countries with which 
the EC has signed trade agree- 
ments. Mr Martin Rangwmatin, 
EC industry commissioner, said: 
"We are prepared to allow prod- 
ucts produced in these countries 
on to our markets, but at the 
same time it has been clearly 
stated that fair conditions should 
be applied.” 

He said the EC would begin 
negotiations, particularly with 
Czechoslovakia and Poland, on 
possible "additional measures” to 
curb cheap imports and avoid the 
EC having to impose anti-dump- 
ing duties. Commission trade offi- 
cials have suggested that east 
and central European govern- 
ments might be asked to impose 
taxes on steel exports. 

Half the Ecu900m funding in 
the aid plan should come from 
the resources of the European 
coal and steel treaty and EC 
structural funds. 

Some Ecu240m will be allo- 
cated to the cost of shedding up 
to 50,000 steel jobs, and Ecu210m 


has been committed for plant clo- 
sures and rationalisation. Under 
the treaty, the 12 EC member 
states must match that central 

contribution. 

European steelmakers, hit by 
recession, overcapacity and 
cheap non-EC imports, asked the 
Commission a month ago for 
political, financial and commer- 
cial assistance in return for dras- 
tic capacity cuts. They estimated 
the overall cost of their plans at 
as much as Ecu4bn. 

Mr Fernand Braun, the Luxera- 
bourger who used to head the 
Commission’s industry director- 
ate. has been asked to consult 
individual steel companies about 
capacity cuts and prepare a 
report The aim is to avoid anti- 
competitive collaboration bet- 
ween steelmakers to cut capacity. 

The Commission plan, together 
with the controversial short-term 
question of how to react to 
piannpd state aid for the Spanish 
steel sector, will be discussed at 
next Tuesday's meeting of EC 
industry ministers in Brussels. 

Anthony Robinson, East 
Europe Editor, writes: Central 
European steel tube producers 
have reacted angrily to the Com- 
mission’s decision to impose anti- 
dumping duties of up to 30.4 per 
cent on seamless tube Imports 
from Czechoslovakia, Hungary, 
P oland and Croatia. Mr Vladimir 
Petr, director of the steel division 
of My* Czech ministry of industry, 
contested the EC figures and 
argued that the case for dumping 
was “not proven". 
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Benazir Bhutto (left), Pakistan opposition leader, before her arrest yesterday during an anti-government protest march from Rawalpindi to 
tiie parliament building in Islamabad. Earlier, police attacked Ms Bhutto and her supporters with batons and teargas alter they broke 
through barbed-wire barricades erected around her house Page 6 

Airlines to raise claims limits 


By Robert Rice, Legal 
Correspondent, In London 

JAPAN'S airlines are set to 
become the first In the world to 
remove the ceiling on compensa- 
tion paid to victims of interna- 
tional air disasters. 

In a move which could trans- 
form international agreements on 
airline liability for the death and 
injury of passengers, 10 Japanese 
airlines - led by Japan Air Lines 
- will on' Friday abandon the 
compensation cap of about 
$140,000 adopted under the 1929 
Warsaw Convention. 

The scheme should signifi- 
cantly cut the delay in obtaining 
compensation for victims of air 


disasters by cutting out the need 
to litigate in most cases. Victims 
and their families will be able to 
negotiate settlements directly 
with airlines, which will take on 
responsibility for recovering 
money from aircraft and engine 
manufacturers where appropri- 
ate. 

The JAL initiative follows 21 
years of failed industry attempts 
to raise compensation limits gov- 
erned by the convention and tiie 
1966 Montreal Agreement, which 


embarrassment to most airlines biggest sector of the market. In 
and their insurers in the event of situations such as the Pan Am 
a crash. Lockerbie crash, they would 

JAL was also under pressure to rather sue aircraft manufacturers 
break the International compen- and engine makers in the US 
sation ceilings following average where damages awards are 
settlements believed to be in the higher, 
regfonof SSM^O 0 a passenger Mr Mcrvyn walker. BA’s gen- 
pard to the victims of the 1985 eraI counsel, denied yesterday 
JAL Boeing 747 crash. Japan that the air^ had firm plans to 

“to? *** ' Ce,Ung follow JAL’s lead. Tm sure oth- 
on domestic flights in 1962. ers ^ follow ^ b ut we were 

reviewing our position before 
with London solicitors JAL announced its move and we 
Ctrotmeley, which plo- ^ contimie to do so . may 


1966 Montreal Agreement, which lawyer with London solicitors 
sets a fimit of $75,fl06*-fa9senger- -Frere Ctrotmeley, •• which pio- 


for flights to and from the US. 

Warsaw Convention limits 
which range from $10,000 to 
nearly S140.000 are widely 
regarded as too low and an 


Brussels plans growth initiative 


By Lionel Barber In Brussels 
and David Buchan and William 
Dawkins m Paris 

THE European Commission Is 
dose to unveiling a growth initia- 
tive built on closer monetary 
cooperation and a multi-billion 
dollar public works programme 
to break Europe’s deflationary 
cycle. 

Mr Jacques Delors. Commis- 
sion president, is pushing the 
plan in order to revive confidence 
and avoid Europe’s economic 
slowdown tuning into a slump. 

The Commission's plan is 
backed by France. In an inter- 
view with the Financial Times 
yesterday, Mr Michel Sapln, 
French finance minister, called 
for a growth initiative to be 
adopted at next month's EC sum- 
mit in Edinburgh. Mr Sapin, who 
starts two days of talks In Lon- 


don today, will outline his ideas 
when he sees Mr Norman Lam- 
ont, the UK chancellor of the 
exchequer, tomorrow. 

An EC-led stimulus package 
requiring pledges of new funds is 
likely to meet resistance from 
Germany, which is saddled with 
huge budget deficits because of 
the cost of unification. Bonn is ' 
expected to voice scepticism that 
a centralised Brussels-led infra- 
structure programme could con- 
flict with the EC’s idea of enhan- 
cing subsidiarity. 

The UK, currently the EC presi- 
dent, also has reservations about 
the Delors plan, which was infor- 
mally discussed before the spe- 
cial EC summit in Birmingham 
last month. A spokesman for Mr 
John Major, the prime minister, 
said yesterday that "no new work 
was going on" at intergovern- 
mental level on a growth initia- 


tive. He said the EC should con- 
centrate its efforts on securing a 
Gatt deal. 

In Brussels, EC officials said 
the public investment pro- 
gramme could involve new Euro- 
pean Investment Bank loans of 
around Ecu5bn ($6bn), backed by 
government guarantees and 
aimed at stimulating further pri- 
vate investment 

Another idea is to create an 
institution called the European 
Investment Fund to boost spend- 
ing on roads, rail and communi- 
cations. All EC governments 
would be asked to shift priorities 
from current to capital spending. 

A senior EC official said the 
public works programme was 
only “one element" of a wider 
strategy aimed at persuading 
member states and tbe US to pro- 
mote world growth. 

For Mr Delors. the growth ini- 


tiative is partly aimed as a 
springboard to a political come- 
back after recent setbacks. Mr 
Delors also wants the Commu- 
nity to show it can respond col- 
lectively to economic crisis, and 
not let member states such as the 
UK pursue solo plans for growth. 


neered the special revised condi- 
tions of carriage for JAL, pre- 
dicted yesterday that all major 
airlines would be forced to follow 
suit 

Once the JAL scheme became 
widely known, resentment 
among travellers not receiving 
the same compensation terms as 
passengers on Japanese airlines 
could build up, he said. 

British Airways Is believed to 
be working on a similar scheme 
under which the airline would 
waive limits on liability if the 
passenger or his family could 
prove airline negligence. 

But aviation experts say the 
BA scheme is flawed and is unat- 
tractive to US passengers, the 





result in a change in our position 
and it may not.” he said. 

The biggest question surround- 
ing the Japanese move, however, 
is the effect on insurance premi- 
ums. JAL approached the world 
insurance market with its pro- 
posal and was well received. 

Japanese airlines concede, 
however, that they were able to 
bring in unlimited liability at an 
acceptable cost because the great- 
est part or their carriage is 
domestic. The cost of additional 
cover for international flights 
was not significant. 

Decision born of embarrassment 
Page 5 






Generate des Eaux blocks 
construction group merger 


By William Dawkins in Paris 
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Generate des Eaux, owner of a 


If the bid had succeeded, the 
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have been one of France’s largest 
construction companies after the 
sector leader, Bouygues, which 
had sales of FFr64.3bn last 
year. 

Generate des Eaux said the 
merger would have made it 
harder for shareholders to track 
the two groups' development and 
separate profits records. It saw 
no advantages from the merger 
to compensate for this problem. 

Fougerolle said that the merger 
could not now go ahead and that 
it was “regrettable" that the 
Industrial advantages of the 
scheme were so misunderstood. 

This is the latest episode in a 
power struggle between Mr Guy 
Dejouany, chairman of Generate 
des Eaux, who is one of tbe most 
influential operators in the Paris 
business establishment, and Mr 
Jean-Fraucois Roverato, the 
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self-made son of an Italian cabi- 
net maker who worked his way 
up the ranks in Fougerolle to 
become chairman in 1987. 

Mr Dejouany wanted to take 
over Fougerolle three years ago 
and merge it with SGE. But Mr 
Roverato refused, staging a man- 
agement buy-out, leaving Ctendr- 
ale des Eaux as the second larg- 
est shareholder after Paribas, the 
financial and industrial holding 
group which owns 47 per cent of 
Fougerolle. 

This is also a setback for Pari- 
bas. which supports the Fouger- 
olte-SAE merger plan. It is only 
the latest misadventure in Pari- 
bas' industrial portfolio, follow- 
ing the recent discovery of a 
FFrtOOm loss which was due to 
off balance sheet financial deal- 
ings in Its Ciments Francais sub- 
sidiary. 
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Sapin wants 

to extend 
EMS links 


By David Buchan and 
Wiliam Dawkins in Paris 

THE European Community 
should increase its monetary 
cooperation with neighbouring 
countries which have applied 
to loin it in order to promote 
stability and growth. Mr 
Michel Sapin, France's finance 
minister, said yesterday. 

Mr Sapin, who remarked 
that President Francois Mitter 
rand had shifted in favour of 
EC enlargement in reaction to 
Denmark's vote last June 
against Maastricht, gave no 
details of what kind of mone- 
tary co-operation he envisaged 
with Community neighbours. 

But in an Interview with the 
FT, he said: ‘There is a whole 
range of possibilities between 
being totally out [of the EMS] 
and totally In." 

Some countries such as Swe- 
den have wanted to go beyond 
pegging their currencies to the 
Ecu and negotiating bilateral 
credit swaps with Individual 
EC central banks, and have 
asked for formal associate sta- 
tus in the European Monetary 
System. But they were told 
this was not possible for 
non-EC members. 

Mr Sapin said creating closer 
monetary co-operation with EC 
applicant countries would “just 
tnvoLvc doing now what we 
would have to do later any- 
way". In contrast to the open- 
ing of formal enlargement 
negotiations, such monetary 
cooperation would not depend 
on ratification of the Maas- 
tricht treaty, because the EMS 
is “only an arrangement 
between central banks”. 

The minister also said that 
while he saw no need for any 
fundamental reform of the 
EMS, the fact that foreign 
exchange markets lacked the 
sort of rules which existed in 
bond, equity and futures trad- 
ing should be examined at a 
wider, international level. 
France has asked the Group of 
10 countries to study the issue. 

Mr Sapin also rejected sug- 
gestions that France had sti- 
fled discussion of possible 
realignments of EMS parities, 
and in particular that Mr Jean- 


Claude Trichet, the French 
Trfcor director who is chair- 
man of the EC Monetary Com- 
mittee, had failed to pass on to 
the British a German sugges- 
tion that the pound might be 
devalued. He said Mr Trichet 
had loyally served both French 
and EC institutions, adding: 
“The British and Germans 
should not try to settle their 
differences on the back of a 
third party.” 

“In fact" Mr Sapin claimed, 
“I had warned my [EC] col- 
leagues in the weeks preceding 
the French referendum on 
Maastricht that the result 
would be very tight and that 
they should take care their 
monetary policies were correct, 
because we don't want a big 
spectacular bust-up." 

In general, he said he contin- 
ued to regard the EMS as a 
system of fixed but adjustable 
rates. The lesson of the Sep- 
tember crisis was that mone- 
tary authorities should take 
stock, more regularly and more 
candidly, of possible diver- 
gences between their curren- 
cies. 

Mr Sapin now considered the 
French franc to be in “a fixed 
system”, particularly with 
regard to the D-Mark, given 
that France had a lower deficit 
and inflation than Germany. 
This had helped France win 
the “battle of the franc” in Sep- 
tember. as had also the “very 
good co-operation” of the 
Bundesbank. 

EMS rules require central 
banks to intervene when a cur- 
rency hits its floor rate. But by 
stepping in before that hap- 
pened to the franc, the Bundes- 
bank had made its intervention 
appear “voluntary and all the 
more appreciated by the mar- 
kets for that”. 

The EMS would withstand 
the unlikely event of the Maas- 
tricht treaty not being fully 
ratified, Mr Sapin said. 

But he stressed that he did 
not want to go ahead with a 
smaller monetary union with 
Germany and the Benelux 
countries. “It is in all our inter- 
ests that the zone of monetary 
stability is as wide as possi- 
ble.” 



Michel Sapin: Proposed a range of possible monetary ties with countries applying to join the European Community 


Schlesinger gives warning Solchaga blames 
on common currency rules German policy 


By Christopher Parkas 
In Frankfurt and 
Andrew Hill In Strasbourg 

THE conditions governing the 
European Community’s 
planned shift to a common cur- 
rency are already weak and 
unclear and there is a danger 
they could be further diluted, 
Mr Helmut Schlesinger, presi- 
dent of the German Bundes- 
bank, warned yesterday. 

Spelling out the central 
bank's reservations to mem- 
bers of the European parlia- 
ment in Strasbourg, Mr Schles- 
inger virtually denounced as 
Inadequate the criteria laid 
down to the Maastricht treaty. 

While striving to avoid 
attracting charges of political 
interference, couching his com- 
ments to the context of state- 
ments from Chancellor Helmut 
Kohl and other politicians, he 
noted: “The German popula- 
tion and parliament should 
agree to give up the D-Mark 


only if there is to be no lazy 
compromise in the selection of 
countries for monetary union.” 

“The convergence criteria 
are not very dear and also not 
especially strict," he said. Per- 
missible limits for national def- 
icits were “as a rule too high”. 

Mr Schlesinger said condi- 
tions governing price rises had 
to be rigorously interpreted 
and stood as a “true test” of 
member states’ commitment to 
stability: if monetary union 
were to go ahead now, coun- 
tries with inflation rates of 4J5 
per cent could be accepted. 

The Frankfurt central bank, 
which regards a 2 per cent 
annual rate as merely tolerable 
for Germany, has in the past 
said it would prefer a fixed 
inflation rate to the Maastricht 
formulation. This defines coun- 
tries with inflation rates up to 
1.5 percentage points above the 
average of the three lowest 
rates in the Community as 
acceptable participants in mon- 


etary union. 

The treaty conditions on 
budgetary discipline appeared 
to be exacting, but the permit- 
ted upper limit for government 
deficits - 3 per cent of gross 
domestic product - was “as a 
rule too high”, Mr Schlesinger 

nlalmpd. 

This criterion was also “par- 
ticularly open to interpreta- 
tion”. Even if member states 
had significant success to con- 
solidating their budgets in the 
coming years, there were likely 
to be some which would be 
unable to meet the deficit crite- 
ria. 

Mr Schlesinger said later he 
did not consider there was any 
need for reform of the Euro- 
pean exchange rate mechanism 
to allow greater central bank 
intervention. 

Questioned after his speech, 
Mr Schlesinger said he did not 
consider German interest rates 
were particularly high by nor- 
mal domestic standards. 


By Tom Bums In Madrid 

SPAIN’S finance minister, Mr 
Carlos Solchaga, yesterday 
criticised Germany for exacer- 
bating Hiffirultipc in the Euro- 
pean monetary system (EMS). 

Mr Solchaga said German 
interest rates, having suffered 
the consequences of German 
unification, currently reflected 
“a policy mix that has tradi- 
tionally been considered per- 
verse”. He compared German 
spending to that by the OS in 
the 1960s “which led to the 
irreversible collapse of the 
Bretton Woods agreements”. 

At a Financial Times confer- 
ence on Spain and Europe, Mr 
Solchaga said a redirection of 
the German policy mix was a 
“herculean task” that- the Ger- 
man monetary authorities 
were addressing and which all 
parties concerned realised 
would take time. 

He argued however that “the 
maintenance of a strong 


D-Mark and a coordinated, and 
possibly not homogenous, 
reduction of European interest 
rates” should not be mutually 
exclusive. 

Mr Solchaga said Spain was 
“willing to back any Commu- 
nity agreement aimed at solv- 
ing the EMS crisis that began 
in September”. The OK and 
Italy withdrew from the sys- 
tem in the midst of the cur- 
rency turmoil two months ago. 
and Spain, together with other 
Community partners, intro- 
duced currency exchange 
restrictions to maintain their 
currencies within the EMS. 

Mr Solchaga said that even if 
a realignment were politically 
possible, little would be gained 
unless all the EC members 
were “simultaneously able to 
end the current anomalous sit- 
uation of the EMS”. 

Mr Solchaga said tha t Spain 
was determined to meet the 
Emu criteria and would pursue 
convergence policies. 


Britain defends Maastricht vote delay 


By Andrew Hill In Strasbourg 

THE British government 
yesterday defended Its decision 
to delay a final Westminster 
vote oo the Maastricht treaty 
in front of angry members of 
the European Parliament. 

The decision to postpone the 
vote until May - after Den- 
mark's second referendum on 
the treaty - was criticised by 
some MEPs during a debate on 
the Danish problem in Stras- 
bourg. 


But Mr Tristan Garel-Jones, 
UK Foreign Office minister, 
said the MEPs were ignoring 
the political risks run by Mr 
John Major, the British prime 
minister. 

Stressing that he was speak- 
ing as a British minister, and 
not as representative of the EC 
presidency, Mr Garel-Jones 
said: “My government, and my 
prime minister, staked a very 
great deal indeed on the recent 
vote in our parliament.'' 

Mr Major is understood to 


have promised the postpone- 
ment to recalcitrant back- 
benchers as the price for their 
support Privately, OK officials 
believe that without that prom- 
ise, the treaty might have been 
blocked and the outcry from 
Britain’s European partners 
would have been even greater. 

“If you want leadership from 
John Major, you should calcu- 
late the risks that he took for 
the Maastricht treaty a week 
or two ago.” Mr Garel-Jones 
told MEPs. 


Referrixvg to opposition MPs 
who voted against the treaty, 
Mr Gare Wooes said the Labour 
party had been “playing Rus- 
sian roulette" with it. “The 
British government is not pre- 
pared to do that and we will 
proceed with caution and with 
certainty," he said. 

Separately, he dismissed as 
“dangerous talk” suggestions 
that Denmark might have to 
leave the EC. “Small nations 
must be comfortable in the 
Community,” he said. 


ICI faces 


By Peter Bruce in Madrid 

IMPERIAL Chemical 
Industries, the UK's largest 
manufacturer, is being investi- 
gated by Spanish anti-trust 
authorities for sharply, and, 
allegedly, unfairly, increasing 
the prices at which it transfers 
agrochemical products to its 
largest Spanish joint venture. 
ICI Zeltia. 

The owners of Zeltia, a Gali- 
clan- based chemicals group, 
have accused ICI of deliber- 


anti-trust 


ately depressing profits at their 
50/50 joint venture, whose 
share of the Spanish agro- 
chemicals market has slipped 
from second to fourth since the 
price increases began in the 
spring of 1969. 

ICI Zeltia's net profits fell 
from Pta542m (£3. 13m) to 1988 
to Ptal86m the following year, 
and to Pta96m to 1990. Spain’s 
once-moribund Court for the 
Protection of Competition, 
recently given a new lease of 
life by the government, has 


inquiry 

agreed to investigate Zeltia’s 
complaints. 

ICI said yesterday it believed 
the complaint was without 
foundation. 

ICI Zeltia has been 
distributing ICI products In 
Spain since 1964 under an 
agreement Zeltia’s lawyers 
now say conflicts with a 1989 
law guaranteeing free competi- 
tion as it prevents the joint 
venture from exporting any 
of its product out of 
Spain. 
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MOVE IN AND 
MOVE AHEAD 

Whatever your business requirements, we 
can get you moving at CNT. Our 
comprehensive portfolio includes a selection 
of modem, well-equipped industrial units 
ranging from 200 to 30,000 sq. ft These are 
situated in 9 prime New Town locations 
throughout England, each with excellent 
communications. So if you want to get your 
business on the move, complete the coupon 
and return it to: Commission for the New 
Towns, PO Box 176, London SW15 1BU, or 
dial free on 0800 721 721. 


Which location(s) am you interested in? 

Basildon, Central Lancashire, Corby, Milton Keynes 
Peterborough, Redditch, Runcorn, Skelmeradale, 
Telford (Circle your choices please). 

What size of prop e rty are yon interested fa? 

Qao-i.ooocq* Qidoo lo.of/iajft Qiao»-ao.ocD«ia 
sqft 

When are yon considering relocating? 

|~T Wiinin b moiuto | 1 /UIim 6 pyuria ai speertf 
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Community’s social action plans 
succumb to sabotage and recession 

David Goodhart reports on how some high hopes have been brought down to earth 


T HE “social dimension” 
of the European Com- 
munity relaunched by 
Mr Jacques Delors in 1988 is 
proving a disappointment to 
many of its supporters, espe- 
cially Europe's trade unions. 

Slower growth in Europe and 
successful sabotage by Britain 
has ensured that only a small 
number of the key measures 
contained in the 1989 social 
action programme have been 
adopted. 

If the Maastricht treaty is 
passed, its “social chapter”, 
which excludes Britain, should 
make it easier to push through 
more social and employment 
legislation by majority vote. 

But even that looks unlikely 
as some of the leading strate- 
gists inside the European Com- 
mission’s DirectoratoGeneral 5 

- the social affairs directorate 

- privately speculate about a 
less ambitious approach to leg- 
islation. 

Social affairs officials appear 
to have taken some of the Brit- 
ish criticisms about over-cen- 
tralised, over-prescriptive, leg- 
islation to heart. They are thus 
concentrating their attention 
on the idea - included to the 
social chapter - that the Euro- 
pean Trades Union Congress 
(ETUC) and Unice, the Euro- 
pean employers' body, should 
agree the details of European 
social and employment law 
between themselves. 

This idea, with the Commis- 
sion itself merely laying down 
general objectives, is likely to 
appeal to whoever takes over 
from Ms Vasso Papandreou, 


the current social affairs com- 
missioner from Greece. 

The idea does not, however, 
appeal to the ETUC. At a 
recent conference in Greece, 
Mr Jean Lapeyre, its deputy 
general secretary, said: “The 
trouble is European employers 
are only wining to negotiate 
with us if there is a threat or 
legislation.” 


It has not dropped its commit- 
ment to legislation and was 
merely encouraging unions to 
use the potential leverage in 
the social chapter. 

But IG Metall, the main Gor- 
man union, is said to be ready 
to “drive tanks Into Brussels” 
to make sure that the commit- 
ment to works councils is 
rrmintaiTiPd And Mr Marcello 


were given formal recognition 
to a major international treaty, 
that persuaded union leaders 
around Europe to give their 
qualified backing to Maas- 
tricht 

On the face of it that support 
is rather surprising. The anti- 
inflation, anti-devaluation, 
principles built Into economic 
convergence mean that wages 


Key social action programme directives 


PASSED: 

• Six health and safety directives 

• Written proof of employment directive 
requiring contracts of employment 

• Collective redundancies (revised) directive 
requiring consultations on job cuts 

• Maternity directive — diluted version 

of original proposal giving women minimum 
pay and time-off 

PROBABLE: 

• Working time directive - diluted version 
of proposal limiting the working week 


• Protection of young workers directive 
- diluted version of curbs on child labour 

BLOCKED: 

• European works councils directive - 
requiring companies operating in more than 
two EC countries to set up employee 
consultation committees 

• Atypical workers directive - providing 
protection for part-time workers 

• Subcontracting directive - to prevent 
employers taking workers from another EC 
country and paying them below national rates 


There Is. nevertheless, some 
evidence that the Idea Is stick- 
ing. The Commission recently 
withdrew a health and safety 
directive on transport because 
it was not flexible enough. 
Even more shocking to 
Europe's unions were recent 
comments made by Mr Her* 
manus van Zonneveid, a senior 
Commission official, who 
appeared to suggest at a con- 
ference in the UK that the EC 
was losing interest In legislat- 
ing on European works coun- 
cils - consultation committees 
In European multinationals. 

The Commission insists that 


Malentacchi, general secretary 
of the International Metalwork- 
ers' Federation, has written to 
the Commission saying that 
works councils are the most 
important part of the social 
dimension. 

The reason why unions are 
so obsessed by works council, 
which are merely consultative 
bodies, is that they see them as 
the first step towards the long- 
held goal of cross-border collec- 
tive bargaining. It was the 
Maastricht treaty's ability to 
deliver on works councils, plus 
the fact that the social part- 
ners, unions and employers. 


and employment will have to 
take the strain of adjustment 
in. Europe’s less successful 
economies. Even the pre-Maas- 
tricht moves towards conver- 
gence are causing a wave of 
strikes In Spain and Italy led 
by the very unions that are 
supporting the even more 
stringent convergence condi- 
tions of the treaty itself. 

If the social dimension 
sweetener is now being taken 
away as well, it is no wonder 
that Europe's unions are feel- 
ing a bit exposed on their 
Surophile flank. 

But arguably the unions are 


interpreting the social dimen- 
sion too narrowly. Since 1988 
about 60 per cent of the social 
action programme has been 
passed. Admittedly much of 
the legislation, for example on 
maternity pay or working time, 
has been watered down, bat 
there is still much of value 
from a union point of view. 

There has been a consistent 
trickle of health and safety leg- 
islation, with another batch 
due for implementation at the 
beginning of next year. The 
written proof of employment 
directive, passed last year, 
could also significantly 
improve the rights of the most 
vulnerable workers. 

Even the working time direc- 
tive, which is unlikely to be 
passed this year under the 
British presidency but will 
probably be passed early next 
year, has some useful protec- 
tion for workers forced to work 
dangerously long hours, and 
might encourage more job cre- 
ation and less overtime when 
the upturn comes. 

Further, in Britain, the gov- 
ernment’s current drive to con- 
tract out central government 
services has been thrown into 
confusion by one of the oldest 
pieces of EC employment legis- 
lation known as the acquired 
rights directive. 

Like so much else in the EC, 
enthusiasm for the social 
dimension waxes and wanes. 
After the spurt of the late 1980s 
the outlook for the social 
dimension is currently bleak, 
but It would be foolish to write 
its obituary. 





Brussels 
in conflict 
with UK 
on border 
controls 
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By Andrew Hill fn Strasbourg 

BRITAIN and the European 
Commission have “not yet 
found common ground” on the 
vexed political Issue of lifting 
the UK’s border controls on 
people, according to Mr Martin 
Bangemana, EC internal mar- 
ket commissioner. 

Mr Bangemann said yester- 
day the nine continental Euro- 
pean members of the Schengen 
free travel zone were unhappy 
with a compromise which 
would allow EC visitors to 
Britain simply to wave their 
passports at immigration con- 
trol after January 1 1993. 

After meeting Mr Kenneth 
Clarke, the British home secre- 
tary, to September. Mr Bange- 
mann was widely understood 
to have agreed British compro- 
mise proposals. 

But in an interview with the 
Financial Hines yesterday, the 
commissioner said he had been 
misinterpreted and discussions 
were continuing. “What I'm 
Interested In Is having a practi- 
cal situation at the borders 
which shows [member states] 
are taking on board what we 
believe is essential, and that is: 
no regular controls at internal 
borders.” 

He believes the Commission 
position has a strong founda- 
tion in EC law, although he 
said yesterday he did not want 
a legal dispute with member 
states on the issue. 

Britain disagrees with the 
Commission’s legal interpreta- 
tion and has always argued 
that controls are essential if 
non-EC travellers are to be 
properly monitored. 

British officials yesterday 
agreed that the question of 
how to resolve the dispute was 
still open. Mr Bangemann 
hopes to continue discussions 
with Mr Clarke when EC Immi- 
gration ministers meet to Lon- 
don at the end of this month. 
“What I need is a declaration 
that these regular controls will 
not he exercised [after January 
1 1993] and a practical situa- 
tion demonstrating willingness 
not to exercise them.” he said 
yesterday. 

Britain is not alone in its 
reluctance to lift border con- 
trols on people. Denmark and 
Ireland also have specific prob- 
lems, and even the nine Schen- 
gen countries are worried that 
controls on external EC fron- 
tiers may not be strong enough 
to justify lifting border checks 
so soon. 


EC probes Del 
Monte takeover 

Hie European Commission is 
to hold an inquiry into the 
acquisition of Del Monte Foods 
International by the Imerman 
family investment consortium 
and Anglo American Corpora- 
tion of South Africa. 

The deal involves an Imer- 
man sub-consortium and an 
investment consortium con- 
trolled by Anglo-American set- 
ting up a joint voting arrange- 
ment to control Royal Group 
Holdings, which in turn will 
control Del Monte, the Com- 
mission said. 

Interested third parties have 
10 days in which to file com- 
ments during the first phase of 
the month-long inquiry under 
the EC’s merger regulation. 


Danish tax minister 
quits to avert crisis 

Mr Anders Fogh Rasmussen, 
who had a dual portfolio as 
Denmark’s minister for taxa- 
tion and the economy, resigned 
yesterday when it became clear 
that a majority in parliament 
backed a vote of no confidence 
in the government unless he 
stepped down, writes Hilary 
Barnes from Copenhagen. 
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. NEWS: EUROPE 

Deepening crisis pushes Ukraine into urgent reform 

By ChrysUa Freeland in Kiev of both large and small enterprises, economic indicators, Mr Kncbma effort to break through this dead- Ukraine can no longer afford to ing state enterprises. That optic 
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Russian 
industry 
may get 
more help 

By John Lloyd and Dmitri 
Voikov In Moscow 


SENIOR officials of Russia's 
central bank yesterday made 
clear their intention to 
strengthen policies designed to 
prop up ailing state industries. 

They said they were consid- 
ering lowering the 80 per cent 
interest rate charged by com- 
mercial banks. 

They also said they could 
reintroduce subsidies paid by 
the state on imports of key 
products. 

Mr Valerian Kulikov, the 
central bank’s first deputy 
chairman, said the move would 
reflect the willingness of Mr 
Boris Yeltsin, the Russian pres- 
ident , and Mr Yegor Gaidar, 
the acting prime minister, to 
accommodate the pressures for 
support from the state industry 
bosses. This was made clear at 
the weekend in talks between 
the two men and leaders of the 
powerful Union of Industrial- 
ists, he added. 

The interest rate, at 80 per 
cent, is thought punishingly 
high by industrialists 
- though it still represents a 
strongly negative rate, given 
inflation estimated at around 
2,000 per cent per annum. 

Earlier this week, Mr Yeltsin 
made Mr Victor Gerahcbenko, 
the central bank chairman, a 
member of his government 
The move alms to bring the 
central bank, which is legally 
responsible to the parliament, 
under greater governmental 
controL 

However, Mr Alexander 
Khandrayev,. a central bank 
deputy chairman, said yester- i 
day that while the move would | 
allow for greater coordination ! 
between the government and 
the central bank, the latter 
would remain answerable to 
parliament first 

At the same time, deputies 
warned yesterday they might 
move to suspend all licences 
allowing foreign banks to hold 
accounts for Russian citizens. 
Mr Alexander Pochinok, chair- 
man of the budget committee, 
said that the law would 
“stop the capital flight from 
Russia”. 


THE UKRAINIAN prime minister 
yesterday told parliament the coun- 
try’s economic crisis was so acute 
that there was no alternative but to 
adopt an ambitious reform 
programme. 

In what amounts to a U-turn in 
Ukraine’s economic policy, Mr Leo- 
nid Knchma called for the curbing 
of Ukraine's runaway budget deficit 

- 44 per cent of GDP, he said 

- along with "forced” privatisation 


of both large and small enterprises, 
an overhaul of the burdensome tax 
system and a focus on agriculture as 
an engine for overall reform. 

Together wtth the Stimulation of 
the private sector, Mr Kuch m a plans 
to . introduce stricter government 
regulation in some areas. He called 
for tight exchange control over all 
foreign currencies, including the 
rouble, and warned that the chaotic 
and often corrupt state sector would 
be subject to closer government con- 
troL After reciting a list of bleak 


economic indicators, Mr Kncbma 
told the legislature: "We have no 
choice bnt to build everything from 
scratch as we did after the second 
world war.” 

Over the objections of ex-commu- 
nist hardliners, Mr Kuchma was 
granted extraordinary powers until 
May 1, when parliament can decide 
whether to extend them farther. 

Under the existing system the 
{Rime minister, president and par- 
liament share power, forming an 
awkward and weak troika. In an 


effort to break throogh this dead- 
lock Mr Kuchma won the right to 
take extensive economic decisions 
unilaterally or together with the 
president and persuaded reluctant 
MPs to restrict their own authority 
to passing economic legislation. 

As the director of the world’s larg- 
est missile factory, Mr Knchma had 
been expected to continue his prede- 
cessor's policy of subsidising the 
massive state sector. But, since 
becoming prime minister less than a 
month ago, he has concluded that 


Ukraine can no longer afford to 
prop up the old regime. 

Be conceded that the economic sit- 
uation was worse in Ukraine than in 
any other former Soviet republic, 
citing an 18 per cent decline in GNP 
and a 22-fold increase in the prices 
of wholesale goods since the begin- 
ning of the year. 

Under the stewardship of Mr 
Kuchma’s predecessor. Mr Vitold 
Fokin, Ukraine staved off total col- 
lapse by issuing more than Rb400bn 
of unbacked credit to bale ont falter- 


ing state enterprises. That option 
was closed last week when Ukraine, 
to Russia’s relief, left the rouble 
zone. Mr Kuehma gave Ukrainians 
the warning that his programme of 
swifter privatisation and tighter 
control over credit would result in 
bankruptcies and unemployment. 
To mitigate these effects he 
suggested the creation of a work- 
fare system whereby the unem- 
ployed would be paid a minimum 
wage to work on government con- 
struction projects. 


Defiant Serbs mark ‘liberation’ battle France seeks new 

Bosnia conference 


By Laura SIBwr in Vukovar 

A YEAR AGO, corpses littered 
the streets of Vukovar and not 
a rin g!** building had escaped 
damage from the bloody three- 
month battle for control of the 
Croatian town. 

Today, the Serbian tricolour 
flag hangs from burnt-out win- 
dows in the once- picturesque 
town on the banks of the River 
Danube. 

-Serb leaders yesterday held a 
celebration to mark the "liber- 
ation'* of Vukovar. in which 
their fighters had routed Croat 
forces. It was a solemn occa- 
sion. Some 3,000 people died in 
the battle fbr Vukovar. 

Weeping women laid wreaths 
at the graves of loved ones as 
Serb fighters looked on. But 
few admitted remorse fbr the 
devastation of the town and 
defiance was in the air. “No 
one will ever again step on the 
Serbs now," said Mr Zoran MU- 
lvojevic, an irregular from cen- 
tral Serbia who had fought In 
Vukovar. 

The cemetery, where Serbian 
and Croats graves He next to 
one another, now offers the 
only testimony of the commu- 
nity’s once harmonious mixed 
population of 50.000 Catholic 
Croats and Orthodox Serbs. 

Only a handful of Croats 
remain in the town, mainly 
wives of Serbs. 

Serb leaders yesterday 
vowed they would never cave 
in to International pressure 
against the rump Yugoslavia 
- which consists of Serbia and 
Montenegro. Major Veselin Slji- 
va nnin an army commander of 
operations in Vukovar warned 
that "Europe and the rest of 
the world must realise we 
would be traitors to those who 




Yugoslav Prime Minister Milan Panic (centre) yesterday visiting a federal army soldier Injured in last year's battle for Vukovar 


died, to give in.” At a cere- 
mony in the bombed-out town 
centre, families of those fight- 
ers killed in battle received 
medals for bravery. A cold rain 
fell on the crowd which lis- 
tened to a defiant Mr Vqjislav 
SeseJj, an ultra-nationalist and 
paramilitary leader linked to 
the Serbian president. Mr 
Slobodan Milosevic. "Serbia 
will never be brought to its 
knees. The international com- 
munity is trying to weaken 
Serbia... but it will not suc- 
ceed in breaking up Yugo- 
slavia,” he vowed. 

Above the crowd. Mrs MiHca 


Kovacevic, 6L and a Serb, sat 
in a flat now calls home 
after hers was destroyed by 
shelling. She was not attending 
yesterday’s ceremony and was 
thankf ul to be alive with power 


and running water once again. 
Mrg Kovacevic was one of 
some 8,000 Vukovar inhabit- 
ants to hide in a cellar while 
above her head Serb fighters 
backed by the Yugoslav Army 


fought against Croat forces. 
Plastic covered the windows 
and the ceiling appeared to be 
failing down. "I don't care who 
is in power as long as there is 
peace,” she said. 


ADVERTISEMENT 


By Robert Mauthner, 
Diplomatic Editor 

FRANCE said yesterday it was 
seeking another International 
conference at foreign minister 
level to give fresh impetus to 
moves to solve the crisis in 
Bosnia-Hercegovina. 

The meeting would involve 
ail the parties to last August's 
international peace conference 
on Yugoslavia in London, nota- 
bly the 12 European Commu- 
nity countries, the five perma- 
nent members of the United 
Nations Security Council, the 
Group of Seven leading Indus- 
trialised nations, as well as all 
the former Yugoslav republics 
and neighbouring countries. 

The initiative, which is being 
worked out in co-operation 
with Italy, is intended to com- 
plement. not to compete with 
the work of Mr Cyrus Vance 
and Lord Owen, co-chairmen of 
the Geneva peace talks on 
Yugoslavia, a French foreign 
ministry spokesman said 
yesterday. 

The spokesman listed the 
issues which the French gov- 
ernment wanted the confer- 
ence to address as minority 
rights, the division of Bosnia 
into regions, the containment 


of military clashes, the even- 
tual demilitarisation of the 
republic, and the possibility of 
a widening of the UN’s role 
beyond peacekeeping. 

■ A group of six prominent for- 
mer world leaders, including 
two US ex-presidents and a for- 
mer British prime minister, 
yesterday called for urgent 
international action to find a 
solution to the Bosnian prob- 
lem and to provide assistance 
to Bosnian refugees. 

in a joint statement, the 
leaders said the world was wit- 
nessing in Bosnia "a replay of 
one of the darkest eras of mod- 
em history: the invasion of one 
sovereign nation by another. It 
is the attempted genocide of 
people who have lived in peace 
and tolerance with their neigh- 
bours for centuries.” 

The declaration was signed 
by former US Presidents Ron- 
ald Reagan and Gerald Ford, 
Baroness Margaret Thatcher, 
Mrs Jeane Kirkpatrick, former 
US ambassador to the UN, 
General Alexander Haig, for- 
mer Supreme Allied Com- 
mander in Europe and US Sec- 
retary of State, and Prince 
Sadruddin Aga Khan, former 
UN High Commissioner for 
Refugees. 


THE CHALLENGE OF THE NEW SOUTH AFRICA 

Poised for an expanding role in 
Southern Africa 

Professor Owen Horwood, President and Chairman of the Development Bank of list, 

Southern Africa oiks to John Spin , Finance Editor of Johannesburg's Sunday Star. . ; * K- 



Sf 



ONLY DATASTREAM 
HUNTS DOWN DATA FROM OVER 
300 SOURCES WORLDWIDE 


International banks and stock 
exchanges, financial publications 
and . government statistical offices: 
some of the big game Daostream 
tracks down to bring you the most 
comprehensive and up-to-date 
financial market data possible. 

Global Focus. Because, we bunt all 
over the world, we’re able to bring 
you equity and bond.' prices and 
market dam from 35 countries. As 
'well a s economic data from' 1 30, 
forex, interest rates and indices 
from 25 and company accounts 
from 23 countries. 

Accurate. Data from virtually 
every source is checked and 


validated by our 120 strong team, 
then endorsed by our unique Data 
Guarantee. 

Powerful. With user-friendly access 
through a full Windows 3 ™ 
environment. It’s ideal for down- 
loading, multi-tasking, graphics 
mani pulation and integrated desk- 
top publishing. 

For information call Philippa 
Winton on (071) 250 3000. 

-Ti* — ' 


Datastream 

international 


LONDON - Utrr YOAK . TOKYO ‘ HONG SONG 
Pst* IS * fKANSfUKT . KOTTCt DAM ZB»ICM • SYDNEY 


A mAuHK Company 


Spin: How Is tbe Development Bank of Southern Africa 

mn dl fnlwf? 

Horwood: The Development Bank of Southern Africa was 
established in 1983 tnr a multilateral agreement betwe en the 
government cf South Amca and several mghbouring governments. 

Spine What is the afan and atraduK of the Developiiatt Bank? 

H orwood: The Bank is an intqpal pmt of die detiwayyemfer 
economic and social deMefopmem .in the region. bairns to empower 
people through a more equitable distribution of access a> knowledge 
a n d oppatunities. especially fen h o s c d isa dvantaged ly pan patera 
cf economic growth- 
The Bank offers lour main products; 

• Loan finance at concessionary terms far development projects 
and programmes. 

a T M iriMl th^ Uiilrfing rf muritnrio nal 

• Policy and rerategy^ntervention to address development 
constraints. 

• Data on deveJopmrafl features of the region. 

Bonoaera inrfodc central, regional and local governments, their 
development agencies and nonyv rn nne n tal ragimrarions. The 
Bank a also involved in parallel fi nan c in g arrangements with 
international development aid organisations for projects in 
neighbouring countries such as Lesotho, Namibia and 
Mcttunbique. 

At the end of March this year, the Bank had approved an 
accumulative 916 projects and progra mm e! totalling R£7 billion, 
while a further 456 projects with a loan value ofK33 billion were 
under oonsklraaiion. Tne Bank dabnraes about R1 billion a year. 

It sands poked to aasume an ewcrincnaHing rote in tbe economic 
development of the southern region cf the continent. Tins enhanced, 
strategic rote will be BuaBtaSed ty the sound relations we haw hoik 
up in the past year with i mp orta n t de v el opment agencies such as 
tbe Wbrid Bank, the African Dev el opment Bank, and a nnmbcr 
of others, including in te rnational banks. 

In February this you- the Bank achieved a notable breakthrough 
in tie European capital market when it successfully launched a 
DM200 mulioo bond on better than e xp ected trams. 

Spin: How would yon characterise the Banfcfe rote in the rapidly 
changing social and political fobrfc of South Africa? 

Horwood: The mo m entum of the political process has placed 
increasing focus on tbe dire need for development and has 
underlined tbe imp or t an ce of viewing the economy within an 
integrated regional framework. 

TneincretBmgundrastaudnaofihe need far regional cooperation 
is reflected in a multitude of regional cfiscosatoo and planning 
forums, which augnts wefl fora future comprehensive development 
appro*ch-_ 

The growing iraerest and Involvement of foreign gov ernm e n ts 
and hxramtional agencies prcages a level of support that tbe region 
has not experienced for a long period. But it also raises the 
requirement for the region to get its own bouse in order if the future 
Bow cf development support is not to be dissipated in a bqp omtiber 
of unco-oaiiimtcri efforts. 

The renewed interest in South and southern Africa indicates that 
the region is being accepted back into (he cotmaunfy of nations, 
a process wfakh reqnires considerable ndaparion of old thinking 
patterns and approaches. 

it wan be aqpied that the current volatile political and social 
environment is not condocr* to development actions, and that 
clarity on a fame political and economic dispensation is required 
before momentum in the d ev el op m e n t field can be regained. 

The Bank has taken the view foal there is a distinct danger in 
adopting itfoapproacfak can k^Psagnarwi. loss rfdrackaptneae 
m o m entum and the increasing crpajon of dev e lopment asaeta and 
.cf pwifflOQ of services in the interim phase. 

rife are therefore adopting an active and asgresslvo approach to 
a d d re ss in g imbalances, brqniries and the alleviation of poverty, 
characterised by our tavotvemeit in the process of resonanrfaig 
and reform, rather than wafting for change. 

Tbe Bank po ni c t aes a pool of skills ana expe ri enc e , as weflag 

a database or focused devetapment information. It has extensive 
contacts In the international development community and enjeys 
In ternatio n al rec ogngfop for its mtcffared and erttesive approach 
to development. 

Spire: How are the Bank's foods abated? 

Horwood: W endeavour to allocate oor deuetapraemiesources 
ia a balanced and ecoootmailty rariocai programme. Tbs bttgCTt 
portion of fixed comnnaaentt is in the moa economical ly depremed 
■bum R ^nifiranri y a<p^-w^»nfrtn»«wtaliw w-qniHit programme 
bas been conmined » projects in rural areas. Tbo greatest pan 
of the mral funding has been spent on the consmicn on of roads 
and other infrastructure necessary to support naal-uibBU links. 

This large investment in infrastructure will in future value 

f dd ffrt to it as the Bank's investment focus shifts to h n ri ncs s 


and entr epr eneurial development, as is now happening. 

The higher percentage of mainly infrastructural projects in 
developing urban areas win cnmimie lo rise, as these areas have 
lagged behind the developed urban areas in the pro vi si on of services. 

Spurn fa addMoa to phyfoga role to ww oin fr ra ting the gearer 
Sooth African economy. what b the Bank doing In terms of 
bmnan development? 

Horwood: The region in which the Bank operates has not only 
had a poor economic growth record over the past decade; it has 
also performed inade tyun riy to the tamwn development indicators, 
as defmed by the United Nations Development Programme in its 
landmark Human Development Reports of 1990 and 1991. 



i* enlarged to make development more broadly-based and 
participatory. These chorea incinde access loenipkytnem, income, 
education and health; and the ability to participate folly in 
community decisions and enjoy human, ecoaomic and political 
freedom. 

In all the Bank’s programmes, the ultimate objective of making 
these chokes ataOaMe to the ondraprivileged communities enjeys 
a high priority. 

Spire: What b the Bank* sodo-ceonomie agenda? 

Harwood: The ne ed for structural reform to empower deprived 
Mod fio bring them vtfQ tbe iuhboqiq of ilic flWffn ***** 
process has become prominent on die somhexn region's agenda. 

The political process is taking place agtinst a continuing weak 
perfor ma nce of the economy. This has resalted in increasingly 
lower percentages of new entrants to the labour market being 
absorbed BMPthe&«m«lecoimty.an rapan i fi ngmlbnntilc cra ,» i »uy 
and rising onemplynvr. 

The severe drought gripping the subcontinent docs not only have 
a negative effect o« already weak econo m ic per fo rmance, but also 
nlTr>i^ deprived and poor communities more severely. 

If progress cannot won be achieved oa the economic from and 

process could S essence erf {ong^cram economic 

growth is Sustamabflity through optimal and balanced private and 
public sector investment programmes. 

During tbe past year, the participatory process of formulating 
socio-economic policy baa evolved further This bas included the 
creation of a macro-ecoootnic foram as veil as a tang: of others 
to address specific issues of socio-economic development, such 
as education, urbanisation and bousing, water supply and energy 
supply. 

These forums are normally representative of a wide spectrum 
of innate, including political groupings, civil movements, labour 
unions and tbe private sector. 

The Bank bas often found itself as a participant or even 
instrumental in the creation of these forums. 

SphtoWhat do the poor camnunities regard as their highest 
priority? 

Horwood: With few exceptions, the provision cf portable warer 
and saxrimtkmanl aarastoeccoomre opportunities (eraptoymera). 

P ro fessiona l, government and extra-parliamentary groups met 


and mtitntioaa to address the baridog idthe supply of water and 
sau’mtion in the poorer areas. 

A steering committee was formed — a forerunner to a national 

forum on voter and samtatkxt. 

Spin: Whal fe the Bank htratamaK hi mass lusting? 

Harwood; While the manrtap of the Bank does not include the 
provision of housing, its invot v ement in the urban areas through 
the pro v isiu n of infBsrueture and its dealing with local authorities 
and civic associations has resulted in its assisting in a forum jointly 
initiated with the Independent Development Trust to advise on a 
national basing policy. 

Yfe haw developed a computerised housing information modd 
which could become the basis fora mieft-peeded ii n u ji ri ing device 
for the supply cf houses and for budgeting and forecaamg. 

Spire: How has tbe Bank contributed towards helping to sob* 
tbe nmn p h ff i nc u t problem? 

Horwood; High unemployment has been ranged by the low 
economic growth rams experienced ewer the pea decade, coupled 
with unabated population growth. This situation has been 
exacerbated by an ineffective policy framework and altitudinal 
obstacles related to labour-based practices and an unwilBngnes to 
consider labour-tatewiw projects. 

Ttase obstacles are prevalent in the construction industry and 
n ^lia w y prfwlnn, whilr In maiy quartets the foise ini |a c Mifl n 
Engnlhat Ujcur-b«ed worts are b some any an inferior producL 
A polity cf the Bank applied m its own projects and promoted 
tea wider consortia to optimise (he use oflocal labour, materials 
■ad 

Following this methodology, a conuremity sets out to meet its 


Outm Horwood 

needs such as schools, houses, dtnics or roods, employing local 
labour and skills, and in the process provides for the e d ucation , 
training and experience for the construction and maintenance 
phases. This captures tbe project finance in (he community and 
region to address other n eed s as well. 

Support services through business and entrepreneurial 
development programmes, micro. lending, bridging finance to the 
disadvantaged communities and training, especially in business 
skills and business counselling, are an essential pair uf tins proarst 
The Bank believes due the current levels of unemptoymeu in 
Southern Africa warrant .Mate Intervention via public works 
p ro gramm es. However, such investments should be both income 
and anptqymem generating. The usual outlays could be applied 
in such a' way that they would he more labour-intensive and (tun 
the benefits would be captured within a commmxy. 

Spita: What is tbe Bank's role in a broader southern African 
context? 

Horwood: Tbe counties of Southern Africa have been subject 
to dramatic political, security and economic crimes in recent yenrs, 
including in many cases structural adjustment pro gramm es. This 
has engendered wide-ranging studies and debate about future 
cooperation and development in southern Africa. 

In recent yean the Bank has actively expanded its dialogue with 
key role phwen in southern Africa, as well as those multilateral 
and bilateral development institutions which take an aaivc interest 
in development in the southern sub-continent. 

Both southern Africa and international organisations are 
becoming increasingly involved in studies with a view to helping 
the s ubcontinent crane to a ppropriate agreements on the future 
dispensation. 

One of foe most important issues is die fuaue role of South Africa 
as a normalised and recognised cranury forming pan of die family 
of nations of southern Africa. 

One such study is being conducted under the leadership of the 
African Development Bank with extensive international support. 

Spin: Can yon speU out some of the Bank's more important 
and typical deveJopmeot projects? 

Horwood: 1b name but a half-dozen, these would iodude: 

• financing advance infrastructure project for tbe very large 
Lesodto Highlands' Waer Scheme for more than R500 million, 
which will benefit extensive areas of the whole regkm; 

• development of new and upgrading of existing urban 
infrastructure in the Wiiwatersrand areas of Soweto, 
Dohsonville, Diepmeadow and Alexandra. K77 million; 

to proviskra and upgrading cf electricity sipply to an agricultural 
.-«l fcy , a hrvjpSni and a town in die TVanskei; 

• financing 2000 small formers in KwoZuto co upgrade their flood 

irrigation system; 

• the Bank has recently appnwcd the funding cf R480 million 
to harness (he waters of me Komati-Lomati riwsr sytsems in 
a major scheme in cooperation with agricultural interests in 
Swaziland, KaNgwane and the Eastern IVansvaal: 

• and, in a new development, the Government of Thiwan has 
announced that ii is maldnp available to the Bank a loan of S15 l 5 
million over a period of three years to improve small (Btadc) 
fanning enterprise in South Africa. 

Spira: And the Development Bank's future? 

Honrood: Given its solid foundation, the constructive interest of 
its member states and the expertise and dedkauioo of its staff, the 
Bank stands poised to assume an evcr-cxp3nding rote in the sockv 
economic development of the southern aub-caatiftent of Africa. 
Already it is (he major development agency in a region of vast 
potential. 


DEVELOPMENT BANK 
OF SOUTHERN AFRICA 
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Brazil’s economic double act 


Christina Lamb on two unknowns running the economy 


A resounding Who? 
greeted Inst month's 

appointments of Mr 
Paulo Haddad and Mr Gustavo 
Krauso. the new double-act 
controlling Brazil's battered 
economy. Unknowu to much of 
Brazil, never mind the rest of 
the world, the two men are 
now preparing to present 
themselves on the interna- 
tional stage. 

Early next month, they will 
resume negotiations with the 
international Monetary Fund 
(IMF) in talks long put on hold 
while the country was 
absorbed by the corruption 
scandal that brought down 
President Fernando Collor. 

Although Mr Krause holds 
the normally more Important 
portfolio of finance, it is Mr 
Haddad, the new planning min- 
ister, who has clearly emerged 
as the one In charge of eco- 
nomic policy. He seems untrou- 
bled by tne inevitable compari- 
son of his provincial 
experience, as an economist 
and state planning secretary in 
Minas Gerais, with that of his 
internationally respected pre- 
decessor, Mr MarcQlo Marques 
Moreira. 

Nevertheless, Mr Haddad - 
the third economy minister in 
two years to begin battle with 
Brazilian inflation (now run- 
ning at an annual 1,500 per 


cent} - admits that his prob- 
lems are daunting. 

However, he was yesterday 
putting the final touches to the 
short-term economic pro- 
gramme which the new team 
will present to the IMF and 
which he believes will reassure 
doubtors of the government's 
commitment to modernisation. 

He feels people are being a 
little bard on the new team: 
"We are up to date with pay- 
ments to the World Bank and 
Interamerican Development 
Bank. Tomorrow we will pay 
almost Slbn in past-due inter- 
est to creditor banks. We have 
maintained the opening of the 
economy. Before the end of 
year we will carry out a big 
privatisation with the sale of 
National Steel The facts speak 
for themselves." 

He plans to avoid unortho- 
dox measures such as freezing 
or fixing wages and prices or 
dollarisation. He says that the 
much-mooted idea of a social 
pact is impossible because “the 
co-operative spirit Is very small 
as too many people are benefit- 
ing from the current situation. 
We have more than SlOObn in 
short-term applications, for 
example.” 

Mr Haddad is betting every- 
thing on his fiscal reform pack- 
age, through which he hopes to 
raise at least $8bn to begin 


amortising federal debt. He 
refuses to be worried by the 
lack of congressional enthusi- 
asm for the package, but, he 
warns: “If we don't pass it this 
year, the situation will be very 
dramatic, with sweeping cuts 
even in areas of social policy.” 


Mr Haddad is 
betting all on 
fiscal reforms 


The privatisation programme 
will be maintained, but the 
rule; will be altered for sectors 
yet to be touched - telecom- 
munications, oil electrical and 
nuclear energy. He says that 
“the aim is less to sell off 
assets and more to incorporate 
the private sector so that the 
state still co-ordinates these 
strategic sectors.” 

He admits that the govern- 
ment Is struggling to formulate 
a policy on public sector tar- 
iffs. "When we took office, 
state companies were all 
adjusting their prices in differ- 
ent ways. The electricity com- 
pany, for example, was taking 
monthly monetary correction 
and adding 3 per cent. Nobody 
was looking at cost, efficiency 


or productivity but simply 
passing on waste to consum- 
ers." He points out as an exam- 
ple that a hydroelectric project 
in Brazil costs more than twice 
what it does elsewhere. 

Mr Haddad hopes that a new 
tariff policy and consolidation 
of the privatisation programme 
will encourage the return of 
foreign investors. These 
changes will also have to be 
incorporated into the IMF 
accord, winch requires a 15-17 
per cent real increase in tariffs 
by the end of 1993. 

Technical level talks with 
the IMF begin next week, to be 
followed by the mission led by 
Mr Haddad. He hopes that 
before his visit the Senate will 
have approved the termsheet 
for the restructuring of Brazil’s 
$44bn commercial debt 

The IMF is likely to ask some 
tough questions, given Brazil's 
poor record of the last decade 
of never progressing beyond 
the first instalment in an IMF 
loan agreement But Mr Had- 
dad says he expects a sympa- 
thetic reception: “Such interna- 
tional institutions come under 
a lot of pressure from public 
opinion, and the fact that they 
had been negotiating with a 
corrupt government which had 
been wasting a lot of money 
will mean they will be eager to 
help the new administration.” 




Mr Clinton on his way to meet President Bosh 


Since 1796*, we have taken a certain pride in believing that freedom is man’s 
greatest achievement. 
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A professionally 
managed estate 
is one way to assure 
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the best possible 
conditions for 
enjoying freedom. 
Like all worthwhile 
endeavours , it is 
earned , it is protected 
and it is developed. 
Since 1796 , Geneva's 
private bankers 
have been engaged 
in the independent 
and responsible 
management 
of private 
and institutional 
portfolios. Since 1 796, 
they have been active 
in preserving 
individual freedom. 


* The year the first bank in the Groupernent des Banc/ /tiers Prives Genevois was founded by Henry Hentscb. 





Groupement des Banquiers Prives Genevois 


A vision of liberty 


In Geneva: 

BORDER & Cie - DARIER, HENTSCH & Cie - LOMBARD, ODIER & Cie - MIRABAUD & Cie - PICTET & Ge 

( 1844 ) ( 1796 ) ( 1798 ) ( 1819 ) ( 1805 ) 
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Clinton meets 
Bush in 
White House 


By George Graham 
in Washington 


PRESIDENT-ELECT Bill 
Clinton yesterday arrived in 
Washington for a private 
White House meeting with 
President George Bush and 
what Mr Clinton described as 
“a candid assessment of world 
affairs". 

Particularly at issue is the 
degree of co-operation that Mr 
Clinton can expect from Presi- 
dent Bush in the run-up to the 
presidential inauguration in 
January. 

In fact. Bush has promised 
the full cooperation of his 
administration, and Clinton 
has praised the president’s 
helpfulness. Nonetheless, Mr 
Clinton planned to spend just 
55 minutes with the president 

Republican congressional 
leaders have served notice on 
Governor Bill Clinton that they 
intend to act as his chaperons 
on his presidential honeymoon. 

But although Mr Clinton 
says he prefers to “dance with 
the one that brung you”, he 
may be tempted from time to 
time to flirt with his escorts. 

Party divisions are rarely 
clear in the US, and many pres- 
idents have governed with 
shifting congressional coali- 
tions. 

Many Republicans are now 
hinting that they conld be 
receptive to President-elect 
Clinton on some issues, espe- 
cially If he sticks to the cen- 
trist views that he has 
espoused as governor, rather 
than the more liberal doctrines 
of his presidential campaign. 

That is particularly so of 
some of his fellow-governors, 
many of whom have walked 


"Everybody likes 
Bill. . . There are areas where 
we can get out there and sup- 
port him, and we should,” Mr 
Campbell said. 

But Senator Robert Dole, 
Republican leader in the US 
Senate, warns that he has no 
plans to give Mr Clinton an 
easy ride. "The American peo- 
ple want him to succeed, but l 
have never thought as a 
Republican that it was our 
obligation just to give up. 
Don't expect Bob Dole to hand 
over the keys of the place with- 
out a fight,” he said this week. 


Exports make 
small dent in 
US trade deficit 


By Michael Prowee 
hi Washington 


A REBOUND in exports led to 
a US trade deficit of $8.3bn 
(£5.5bn) in September, 3300m 
lower than in August but still 
one of tbe biggest deficits in 
two years, the Commerce 
Department reported yester- 
day. 

The slight narrowing in the 
deficit reflected unexpected 
strength in exports, which rose 
&S per cent from August to 
938.2bn, a record in cash terms. 
The improvement was broadly 
based, with sectors such as 
computers, semiconductors 
and civilian aircraft rebound- 
ing after declines in August 

Imports rose 4 per cent to 
S465bn, also a cash record. The 
increase was concentrated in 
consumer goods, reflecting a 
recovery of personal spending. 

Tbe longer-term trends, how- 
ever, point to a deterioration of 
the trade deficit in coming 
months. 


Adjusting for the volatility of 
monthly figures, exports have 
barely risen since the spring, 
while imports have increased 
sharply. 

The discrepancy mainly 
reflects stronger growth in 
demand in the US than in 
other big markets, such as 
Japan and Europe. 

The deficit for the first nine 
months of the year was 
S60.1bn, compared with $49.2bn 
in the same period last year. 

The geographical spread of 
the deficit indicated possible 
trade tensions next year with 
Japan and other Asian coun- 
tries should the US recovery, 
and hence import demand, 
gather momentum. 

Last month, the US ran defi- 
cits of 34.4bn with Japan, 
$2^bn with China and $1.7bn 
with Asia's newly-industria- 
lised countries. 

By contrast It ran a surplus 
with most other regions, 
including western Europe and 
Mexico. 


Chip strategists 
seek way ahead 


By Louise Kehoe In San 
Francisco 


TOP _ semiconductor 
technologists from industry, 
academia and US government 
laboratories are meeting in 
Dallas this week to develop a 
strategy for semiconductor 
research and development that 
can be used to direct future US 
industry and government 
spending. 

The group will prepare a 
report to be presented to Presi- 
dent-elect Bill Clinton shortly 
before his inauguration. The 
meeting has been planned for 
over a year, but has taken on a 
new significance in light of Mr 
Clinton's plans to boost gov- 
ernment spending on non-mili- 
tary research and develop- 
ment. 

“The report is not expected 
to call for new money” or gov- 
ernment-supported pro- 
grammes for semiconductor 
research and development, said 
Mr Gordon Moore, chairm an of 
Intel who is chairing the meet- 
ing, “but it should serve as a 
useful guide to ensure that 
both public and private funds 
are spent efficiently”. 

The technologists will iden- 
tify critical areas of research 
that need to be addressed and 
determine where this work can 
best be done - whether at 
Sematech, the government, 
backed semiconductor Industry 
research consortium, in 
national laboratories, univer- 


sity research departments or 
by individual companies or 
groups of companies. 

Elements of the strategy are 
expected to be drawn from the 
work of other industry-led 
groups Including the Semicon- 
ductor Research Council the 
National Advisory Committee 
on Semiconductors and Sema- 
tech. 

Rather than compiling a 
“wish list” for semiconductor 
research, however, the technol- 
ogists will attempt to formu- 
late a plan for tbe indus try to 
maintain its competitive pos- 
ture without the influx of new 
funds, Mr Moore explained. 
The group hopes to guide the 
efforts of university and gov- 
ernment researchers, Mr Moore 
said, preventing the possibility 
of research being diverted into 
“weird materials and weird 
effects,” with little commercial 
potential 

“I don't know of any other 
industry in -which the chief 
technologies from government 
laboratories, universities, con- 
sortia and private industries 
have come together to work 
out a technology direction. 
This could servo as a useful 
model for other industries,” Mr 
Moore said. 

The plan to present the 
industry-led report to Mr Clin- 
ton signals what is expected to 
be a much closer relationship 
between industry and the 
White House under the new 
administration. 
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with him during his years run- 
ning Arkansas. 

“We will be as supportive as 
we can with the new president. 
He can be assured that this 
group will not take any cheap 
shots said Governor George 
Voinovich, president of the 
Republican Governors' Associ- 
ation. 

Mr Voinovich says the num- 
ber one problem most gover- 
nors face is the federal govern- 
ment's habit of issuing new 
mandates to the states without 
giving them any additional 
money. 

“We take consolation from 
the fact that he is a governor. 
He certainly understands our 
concern about mandates with- 
out money.” 

Governor Carroll Campbell 
of South Carolina, who co- 
chaired a governors' taskforce 
on education with Mr Clinton 
but who has fought him tooth 
and nail over the last six 
months as head of Mr Bush’s 
re-election campaign in the 
South, also takes a conciliatory 
line. 
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Europeans 
look for 
Japanese 
investors 

By Em 3(0 Terazono in Tokyo 

GERMANY, France and 
Portugal have sent delegations 
to Japanese companies to pro- 
mote their regions as attractive 
investment areas. At a time 
Japanese manufacturers face 
sharp profit falls due to the 
economic slowdown, the mis- 
sions want to make their made 
ahead of a business recovery. 

Their efforts may undermine 
the UK as a first choice for 
Japanese investment, since the 
Japanese have begun to look at 
continental Europe for further 
investments, due to the large 
German and east European 
markets. 

"We do not expect Japanese 
companies to rush into invest 
just after one trip.” said Mr 
Christian Cambon, president of 
the business promotion agency 
from lie de France, the region 
which includes Paris. 

Mr Cambon and said be and 
other 25 members were in 
Tokyo to remove the negative 
image many Japanese hold of 
France. Comments last year by 
Mrs Edith Cresson, then prime 
minister, that Japanese compa- 
nies want “to conquer the 
world” and that Japan “doesn't 
play fair" shocked many Japa- 
nese business leaders. Some 
195 Japanese manufacturers 
have set up operations in the 
UK, with only 128 in France 
and 111 in Germany. 

Mr Shlgeyuki Onishi, deputy 
general manager of the Bank 
of Tokyo's corporate advisory 
division, said many Japanese 
companies were looking to 
move the centre of their Euro- 
pean operations to continental 
Europe from the UK. “More 
Japanese companies are focus- 
ing on the huge potential of 
former east European mar- 
kets," he said. ' 


Airline compensation decision born of embarrassment 


By Robed Rica, 

.Legal Correspondent 

THE decision by Japan's airlines to 
remove the ceiling cm compensation 
to victims of accidents on interna- 
tional flights was born of embar- 
rassment shared by most world air- 
lines and their Insurers that limits 
on compensation .set by Interna- 
tional conventions are too low. 

- Dissatisfaction with liability lim- 
its set by international agreements 
stretches bade to 1955, when the US 
refused to be party to the Hague 
Protocol doubling the original com- 
pensation limits of 210,000 (now 


£5,622} set by the Warsaw Conven- 
tion in 1929. When the Convention 
was adopted, a cap on liability was 
seen as necessary to protect the 
infan t aviation industry from cata- 
strophic loss for which adequate 
insurance cover might not be avail- 
able. 

But by 1955 the industry was well 
established and the US refusal to 
ratify the Hague Protocol (because 
Congress felt $20,000 was inade- 
quate compensation for the loss of 
an American life) marked the begin- 
ning of the end of uniformity on the 
issue of liability. 

The US remained a party to the 


1929 convention but by 1966 had 
persuaded air carriers serving the 
US to adopt the Montreal Agree- 
ment limiting liability to $75,000 
regardless of fault for all flights 
starting or ending in the US. 

In 1971 a further attempt to raise 
the limit to $100,000 and restore 
uniformity was made in Guatemala. 
Among other features, the Gua- 
temala Protocol allowed parties to it 
to adopt a domestic system to sup- 
plement the legal liability limits for 
passengers. 

The US had been a prime mover in 
trying to lift the compensation lim- 
its, but did not sign the protocol, 


which could not come into force 
without US participation. Instead, 
the US tried in 1975 to amend the 
Montreal Agreement by adding pro- 
tocols, the third of which, Montreal 
Agreement Protocol 3 (MAPS), dealt 
with liability, raising maximum 
limits to $130,000. 

MAP3 picked up many features of 
the Guatemala Protocol, allowing 
states which are parties to it to set 
up supplemental compensation 
plans (SCPs). so that a two-tier sys- 
tem would arise under which air- 
lines could be liable for the first 
$130,000 per passenger and the SCP, 
for which passengers would pay an 


enforced levy, would be expected to 
provide compensation above that 
amount 

The UK and a number of other 
Warsaw countries have ratified 
MAPS, but by the time of this year's 
US election, the US had not done so, 
and had not introduced an SCP. 
MAP3 cannot come into force until 
30 states have ratified it; that is 
unlikely to happen until the US 
signs. 

International air carriers thus 
face an Impasse on liability which 
has not been helped by the Interna- 
tional Air Transport Association's 
unwillingness to promote any 


change other than one based on 
MAPS. IATA fears any other course 
would prompt the US to denounce 
the Warsaw Convention, leading to 
chaos and the renewed risk of puni- 
tive damages awards, only just out- 
lawed by the US Supreme Court In 
the 1991 Korean Airlines case. 

The Japanese move to adopt a spe- 
cial liability contract within the 
framework of the Warsaw Conven- 
tion is an attempt to break the 
logjam and Is likely to be followed 
by other carriers unless the indus- 
try* through IATA, takes steps to 
restore the uniformity missing since 
1955. 


Statistics and contrary statistics muddy Gatt farm deal 

Unknown variables make the search for an agreement seem almost an impossible quest, David Gardner writes 


I F MR Ray MacSharry can 
bring back a package 
resolving EC-US food 
export disputes and opening 
the way for a Uruguay Round 
world trade reform deal from 
Washington, he will be obliged 
to demonstrate that it is com- 
patible with the Community's 
reform of Us Common Agricul- 
tural Policy (CAP). 

Mr MacShar ry, the EC farm 
commissioner who has the fig- 
ures of Europe's premier agri- 
culture bureaucracy, the Euro- 
pean Commission's directorate- 
general VI, at his fingertips, is 
unshakeably confident he ran 
France, which Is opposing a 
deal under the General Agree- 
ment on Tariffs and Trade, 
says it will be lopsided against 
the EC and French farmers, 
and has despatched officials to 
Brussels with satchels of fig- 
ures to say that he cannot The 
US, from which Mr MacSharry 
and the EC have to attract a 
deal to avert trade hostilities 
next month, want real proof 
that he ran deliver a rirffinnit 
proposition when the sceptical 
French are the Community's 
main food exporters. , 

The confusing swirl of Com- 


mission figures, and contrary 
French statistics on the Impact 
of CAP reform and the form 
trade obligations of a Gatt 
deal, will not easily settle into 
a stable pattern accepted by 
all. If economic forecasting and 
industrial trends are acknowl- 
edged to be sub-sdentifle, pre- 
dicting the course of agricul- 
ture, vulnerable to vagaries 
such as the weather and a 
handful of multinational trad- 
ers, is well-nigh impossible. 

For the purposes of a Gatt 
deal, the reformed CAP looks 
like a gamble. But it Is a gam- 
ble agreed by all 12 member 
states in May, and was passed 
into law in July. The bet is on 
future prices and production 
levels for food. Yet it is a bet 
placed within a new frame- 
work. which contains four 
main elements: two linked 
variables, and two constraints. 

The Commission claims that 
CAP will cut the exportable 
surplus of cereals - linchpin 
of the reform and the most 
inflammatory part of the Uru- 
guay Round farm chapter - to 
19m tonnes in three years. It 
says Gatt would still allow sub- 
sidised exports of 23.5m tonnes 


Canada drug industry gives 
warning on cheap exports 


By Bernard Simon in Toronto 

CANADA'S ' generic . drugs 
industry has warned that the 
sale or cheap medicines to 
many third world countries 
will be jeopardised if proposed 
legislation to tighten patent 
protection for brand-name 
pharmaceuticals is passed. 

The warning is part of a furi- 
ous rearguard action being 
fought by the generic drugs 
industry against a bill, known 
was BUI C-91, introduced in 
parliament in Ottawa this 
week. The bill will extend the 
same 29-year patent protection 
to medicines as applies to 
other products. This fulfils 
Canada's pledges under the 
Uruguay Round trade talks. 

It means the end of a 23-year 
“compulsory licensing" system 
which has allowed cheap, 
generic medicines to be distrib- 
uted within a few years of the 
brand-name products. Compul- 
sory licensing has m ade Cana- 
da’s generic industry one of 
the world’s biggest, with 
annual sales of C$400m 


(£188m). 

The generic industry is 
angry that Bill C-91, which is 
likely to become law in the 
next tewmonlhs, will he retro- 
active to last December. This 
provision would nullity pend- 
ing compulsory licensing appli- 
cations on about 35 products. 

An official at Apotex, the 
largest generic producer, said 
the new licensing curbs would 
hamper exports, which make 
up a quarter of the company’s 
total output Apotex sells to 80 
countries, from Vietnam to 
Morocco and Iran. 

Apotex says many third 
world nations follow Ottawa's 
lead in approving medicines 
for sale. “If we're not licensed 
to sell it in Canada, we cant 
export it" the official added. 
The industry’s contends that 
by. delaying introduction of 
their products, the new law 
will raise drug costs. 

Ontario’s Drug Benefit Flan, 
providing free medicines to the 
elderly and welfare recipients, 
estimates generic products 
save it C$80m-C$100m a year. 


The argument is complicated 
by drug companies' commit- 
ment to new research spending 
in Canada. Glaxo and Merck 
are among those recently open- 
ing new facilities. Health-care 
administrators acknowledge 
that costs can be contained by 
encouraging brand-name com- 
panies to develop new drugs to 
keep patients out of hospital. 

The predicament of the prov- 
inces, which administer health- 
care services in Canada, is 
shown by a dispute over AZT, 
the Burroughs-Well come AIDS 
drug. Apotex has challenged 
Burroughs' AZT patent and is 
trying to persuade the prov- 
inces to buy its cheaper, 
generic version. Ontario has 
deferred a decision until the 
court case is resolved. Mean- 
while, it is sticking with AZT. 

Bill C-91 aims to contain 
drug costs by strengthening 
the Patent Medicine Prices 
Review Board powers. The 
board will be able to impose 
fines on executives of compa- 
nies overcharging or making 
windfall profits. 
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New offer 
by Chrysler 
in row over 
state aid 

By Lionel Barber in Brussels 

CHRYSLER and the Austrian 
government yesterday submit- 
ted a new offer to the Euro- 
pean Commission aimed at 
heading off duties on diesel- 
powered Voyager minivan 
imports into the EC. 

The new offer would have 
the effect of reducing the over- 
all level of state aid to the 
Chrysler plant near Graz to 
almost 16 per cent - less than 
half its original level 

The Commission had earlier 
decided to impose the 10 per 
cent duty on the Chrysler 
vehicles, but delayed for two 
week9 to allow time for a 
revised offer. The deadline 
expires today after which 
Council of Ministers are expec- 
ted to rubber-stamp the deci- 
sion to impose duties. 

Last night, the parties were 
discussing the latest offer at a 
meeting in Brussels. Austrian 
officials voiced optimism that a 
compromise could be found, 
but some EC officials cau- 
tioned that some technical dif- 
ficulties needed to be resolved 

The Chrysler case is sensi- 
tive for Austria, which is about 
to open negotiations on its 
application to join the EC. 

The 1972 free trade agree- 
ment between Austria, and the 
EC outlaws subsidies which 
distort competition in the Com- 
munity. 


US officials say discussions with the EC about farm output 
statistics have been “very confusing", David Dodwell World 
Trade Editor, reports from Washington. “We have often not been 
sure that the Europeans are talking about the same thing, 
particularly at the top," one trade official said. The numbers are 
confusing because “they all have little fails on them - like 
“swing", “aggregation” and “flexibility”, he added. 

As a result, US farm trade negotiators have been particularly 
careful to provide tables supporting every set of proposals “so 
that there is no doubt about what we proposed”. “The EC hasn't 
exactly accepted or rejected these concepts, so we don't know 
when they tell us a percentage with swing or aggregation 
whether they’re talking about the same swing or aggregation,” 
he said. 

“These things make a difference to what happens each year, 
and cumulatively over six years.” Asked for specific examples, 
he counselled against becoming entangled In the numbers: “1 
suggest. If we reach an agreement, that you just turn to the last 
page of the novel and see how it turns out.” 


after six years, assuming a 
worst-case outcome to the 
Washington talks of a 24 per 
cent cut in subsidised sales 
abroad (21 £ per cent is more 
likely). 

France says CAP production 
cuts will be exceeded if export 
volume restraint exceeds 18 
per cent Beyond this figure, 
land taken out of production, 
or “set aside" under the CAP, 
would have to exceed the 15 


per cent currently agreed. 
France may be right, up to a 
point For the set-aside regime, 
which they also agreed to, is 
variable. It can go up or down 
depending on whether output 
is over or within EC projec- 
tions. 

Which brings in the second 
variable: price. The CAP aims 
to set EC prices at or near 
world market levels after three 
years, mainly through drop- 


ping the price of cereals by 
about a third. This Is for pre- 
mium grade gr ains ; at least a 
third of output will be consid- 
erably below this price. In such 
circumstances, the Commis- 
sion argues, there will be little 
Gatt restraint on exports, and 
EC produce will compete 
favourably with imports. 

“The whole philosophy of the 
CAP reform is to become more 
competitive externally and 
Internally.” Mr MacSharry 
insists. “There's no limit on 
unsubsidised exports whatso- 
ever." France clearly perceived 
this in its initial enthusiasm 
for the new CAP when it was 
agreed in May, and the disqui- 
eting prospect of a highly com- 
petitive EC farm sector is the 
unstated element in Washing- 
ton's insistence on the firmest 
restraints possible on Commu- 
nity exports. 

French concern in May was 
that prices would not be 
reduced enough, thereby 
imposing an informal quota 
through set-aside. If world mar- 
ket prices are reached by 1996, 
set-aside can be reduced; if not, 
France may be in the vanguard 
of a drive for lower prices if 


output exceeds expectations. 

Additional to these two 
linked variables, the CAP has 
two constraints, in the form of 
a rigid budget and the new 
regime's freezing of crop yields 
eligible for subsidy. 

The 12, including France, 
agreed to budget “guidelines” 
based on the Commission's 
output projections. These ceil- 
ings are contained in the 
“Defers IT future financing 
package, yet to be agreed, but 
were reaffirmed by the 12 
heads of government at the 
Lisbon summit in June. 

Put crudely, if output 
exceeds the projections, there 
will be no money to subsidise 
exporting the excess. “We'll hit 
a budgetary problem before we 
hit a Gatt problem," one Com- 
mission official says. 

France is already moving its 
argument from querying the 
compatibility of Gatt with the 
CAP, to seeking extra compen- 
sation for farmers for any deal 
on the Uruguay Round and the 
oilseeds dispute with the US. 
But even if the budget goes up, 
Brussels insists the extra 
money will not go towards 
exports. Since the budgetary 


system was reformed by Com- 
mission president Jacques 
Defers in 1988. the Commission 
has resisted all efforts to 
breach the farm spending ceil- 
ing, including an attempt last 
year backed by Mr Defers. 

The second constraint is that 
compensation for price cuts, 
and subsidy, is linked to past 
crop yields which are frozen. 
This is a disincentive to farm- 
ers spending on fertiliser and 
pesticide to extract higher ton- 
nage for which they will not 
get their money* back. Yields 
are already falling. French fig- 
ures claiming that 38 per cent 
set-aside would follow a “split- 
the-difference” deal on oilseeds 
with the US (fixing output at a 
de facto 9.5m tonnes a year) 
are based on 1991 yields of 2.4S 
tonnes per hectare, whereas 
oilseed yields are in fact down 
to 2.08 tonnes a hectare. 

In agriculture, statistics can 
be found for just about any 
prognosis. All the more reason 
why this argument is likely to 
develop into a forensic exami- 
nation of whether the mecha- 
nisms in the new CAP are com- 
patible with any Gatt deal with 
the US. 
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Iraq silent 

on list of 


nuclear 


suppliers 


IRAQ continues to balk at 
United Nation demands to pro- 
vide lists of suppliers for its 
weapons programme, the head 
of a UN inspection team said 
yesterday, Reuter reports from 
Manama. 

Speaking on his return from 
a 10-day mission to Iraq, Mr 
Dimitri Perricos said Baghdad 
had still not complied with UN 
Gulf war ceasefire require- 
ments to name suppliers of 
materials for its nuclear pro- 
gramme. 

“So long as they are not 
replying to this, it is consid- 
ered a violation.’' Mr Perricos 
said. He said that disclosure of 
the supply network was “an 
absolutely essential part of 
breaking the backbone of the 
programme." 

Mr Perricos. a scientist from i 
the UN International Atomic 
Energy Agency in Vienna, told 
reporters before leaving Bagh- 
dad that the UN was still not 
ready to give the Iraqis “a 
clean nuclear health bilL” 


Bhutto barred 
from entering 
Islamabad 


Roh ‘abducts’ brother-in-law 


N Korea 

threatens 


By John Burton in Seoul 


By Farhan Bokhan and 
agencies In Islamabad 


US to improve 
ties with Vietnam 


President George Bush yester- 
day said in a letter to Viet- 
namese President Le Due Anh 
that Washington would take 
action to Improve relations 
with Hanoi, Reuter reports 
from Hanoi US Senator John 
Kerry said the promise was in 
response to a big increase in 
Vietnamese co-operation In 
recent months to help resolve 
the fate of US servicemen 
missing from the Vietnam 
war. 

Mr Kerry was speaking at 
the end of a three-day visit 

He did not say whether 
Washington might ease or lift 
the trade embargo it Imposed 
In 1964 or move towards open- 
ing diplomatic relations with 
Vietnam. 

The letter was the first 
direct communication by a US 
president to a Vietnamese 
leader since 1973, when then 
President Richard Nixon 
ended the US combat role in 
Vietnam. 


THE PAKISTAN government 
yesterday banned opposition 
leader Ms Benazir Bhutto from 
the capital. Islamabad, for 30 
i days and ordered her deporta- 
tion to the southern city of 
Karachi. 

Officials said she had not 
been arrested but had been 
taken into protective custody. 
No charges had been brought 
against her. 

Ms Bhutto had attempted to 
lead an opposition anti-govern- 
ment protest march from the 
city of Rawalpindi to the par- 
liament building in neighbour- 
ing Islamabad. 

Early In the day. police 
attacked Ms Bhutto and her 
supporters with batons after 
they broke through barbed- 
wire barricades erected around 
her house in Islamabad. Ms 
Bhutto, who wore a bullet- 
proof vest, was hit several 
times. 

As she sped to the neigh- 
bouring city of Rawalpindi to 
begin the march, police fired 
dozens of tear-gas shells at her 
vehicle. Then, as she drove 
along the 11 -mile route from 
Rawalpindi to Islamabad, 
police stopped her, forced her 
driver to get out of the vehicle, 
and took over the steering 
wheeL 

“My arrest won’t make any 
difference. The struggle will 
continue,” Ms Bhutto told a 


crowd - estimated in some 
reports at 30,000 to 40,000 - in 
a brief address before being 
driven away. After her arrest, 
the angry crowd battled thou- 
sands of riot police in Rawal- 
pindi. 

Other leaders of the opposi- 
tion coalition People’s Demo- 
cratic Alliance were taken into 
custody, as well as dozens of 
opposition party members 
among them several members 
of the National Assembly. Ms 
Bhutto's mother, Mrs Nusrat 
Bhutto, was arrested while try- 
ing to leave Lahore to Join the 
demonstration. 

Tight security measares 
were in effect across Pakistan 
to prevent Bhutto supporters 
from travelling to Rawalpindi. 
Clashes were reported in 
Lahore and Peshawar. In 
Islamabad, troops were 
deployed around the parlia- 
ment building and at road 
intersections. 

Yesterday's planned march 
represented the biggest chal- 
lenge yet to the government of 
Mr Nawaz Sharif, prime minis- 
ter, elected after Ms Bhutto 
was sacked for alleged corrup- 
tion by President Ghulam 
Ishaq Khan in 1990. Ms Bhutto , 
claims that the government is 
corrupt and is seeking its dis- 
missal and new elections. 

It was unclear whether the 
opposition would press ahead 1 
with demonstrations in the 
face of the government's show 
of farce. 


SOUTH KOREA'S presidential election 
took a bizarre turn yesterday after Presi- 
dent Roh Tae-woc allegedly ordered his 
MP brother-in-law to be briefly “abducted” 
to prevent him from joining an opposition 
party. 

The affair is the latest intervention by 
tbe president to keep the ruling Demo- 
cratic Liberal party (DLP) from splitting 
just a month before the election. 

But the episode could damage the elec- 
toral chances of Mr Kim Young-sam, the 
DLP presidential nominee, as well as the 
reputation of Mr Roh, who earlier prom- 
ised to stay neutral in the campaign as 
part of the country's democratic reforms. 

Mr Kim Bok-dong, a DLP legislator and 
the president's in-law, was stopped and 
abducted by plain-clothes policemen on 
Tuesday evening as he was driving to his 


constituency in Taegu, where he was 
scheduled to anno unce his defection to the 
opposition United People's party (UPP), 
according to an aide to Mr Kim. 

Mr Kim was brought back to Seoul and a 
breakfast meeting at the Blue House, the 
executive mansion, with Mr Rob. The MP 
later said that he would stay with the 
DLP, although he acknowledged his inter- 
est in joining the UPP. 

Mr Kim's defect ion posed a potential 
threat to the DLP. UPP officials claim Mr 
Kim's departure would have encouraged 
as many as 30 other MPs from the r uling 
party to join the UPP and eliminate the 
govern ment 's parliamentary majority. 

The UPP was formed this year by Mr 
Chong Jn-yung, the founder of the Hyun- 
dai business group. 

The Bine House dismissed the incident 
as “a family affair". But the UPP and tbe 
main opposition Democratic party (DP) 


said the action violated the government’s 
pledge of neutrality with the UPP 
demanding the resignation of the care- 
taker cabinet appointed to supervise the 
presidential election. 

Members of Mr Rob’s majority faction In 
the DLP have threatened to leave the 
party because of their dislike of Mr Kim 
Young-sam, a former opposition leader 
who became new DLP president this sum- 
mer. Although the revolt is being staged 
by his political allies, Mr Roh fears a party 
split would allow Mr Kim Dae-jong, the DP 
presidential, candidate, to win the election. 

A small group of conservative MPs left 
the DLP last month to form the New 
Korea party. But Mr Roh defused that 
threat by persuading several prominent 
Koreans, including the leaders of the Dae- 
woo business group and the Posco steel 
company, not to accept the NPITs presi- 
dential nomination offer. 
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KOREANS DEMONSTRATE: Relatives of victims of the 1983 downing by Soviet fighters of a Korean airliner, which killed all 269 
people on board, protest yesterday outside the Russian embassy in Seoul before President Boris Yeltsin's arrival in South Korea 


France and Taiwan cement $2.6bn jet fighter contract 


By William Dawkins in Paris 


Philippines may 
set up new bank 


TAIWAN has obtained a long-awaited 
agreement from France to buy 60 
Mirage 2000-5 multi-role jet fighter air- 
craft for $2.6bn (£L7bn), according to 
newspaper and radio reports from 
Taipei 

Neither the Paris government nor 
Dassault, the French aerospace group 
which makes the Mirage fighter, 
would comment on the deal, the latest 
stage in the island's attempts to boost 
Its defences against a military 


build-up In China «nH as such likely 
to spark a diplomatic row between 
Beijing and Paris. 

But they did not deny the report It 
comes two months after a US decision 
to sell up to 150 F-16 jet fighters to 
Taiwan for SSKbn. seen as a factor in 
resolving French hesitation. 

If confirmed, th is will be the second 
big recent French defence sale to 
Taiwan, after last year’s $4Kbn sale of 
16 frigates, never officially 
announced. The Mirage sale would 
also include 1,500 missiles, bringing 


the total contract value to $L8bn. said 
Taiwanese press reports. 

China has objected strongly, caus- 
ing Paris to pause before Jeopardising 
already strained relations with a pow- 
erful ally. The Beijing Foreign Minis- 
try yesterday warned that C hina was 
"firmly against” such a project How- 
ever, China took no significant steps 
against France over the frigate sale, 
beyond voicing loud objections, and 
has countenanced recent defence 
equipment sales to Taiwan from Ger- 
many. Belgium and Italy. 


France is China ’s second largest aid 
donor after Japan, with FFr30bn 
(£3.7bn) of credits and cheap loans 
outstanding and an important inves- 
tor there. 

The deal would be a godsend to 
Dassault, which has not had a single 
military export order for four years 
and badly needs new business to give 
a lift to its dwindling profits. 

Dassault, 46 per cent state-owned, 
makes nearly three-quarters of its 
sales to the French military. 

Like many of its counterparts, the 


French Defence Ministry has been 
forced to curb spending. even to the 
extent of trimming orders -for the 
Rafale, Dassault's future jet fighter 
due for delivery from 1997. 

The Taiwan deal would be a boon to 
the French defence industry gener- 
ally, at a time when export sales, at 
Ffr3&2bn last year, are stagnating. 
Other potential beneficiaries are 
Thomson-CSF, the defence electronics 
group which supplies radar for the 
Mirage 2000-5, and Matra, supplier of 
air-to-air missiles. 


Indian 
brokers 
end strike 


By R. C. Murthy In Bombay 


The World Bank has asked the 
Philippines to look at the fea- 
sibility of setting up a new 
bank that would cater to tbe 
needs of local exporters suffer- 
ing the effects of a strong 
peso, Reuter reports from Man- 
ila. 

“I think they are biased 
towards a separate institation 
like a Philippine Eximbank 
[export- import bank]," trade 
and Industry secretary Riza- 
lino Navarro said. 

He said the proposed bank 
could tap a S150m export 
development fund from the 
World Bank. 

Mr Navarro said one alterna- 
tive open to the government 
was to convert an existing 
export-oriented institution. 

An E ximbank Is seen as an 
ideal solntion to local export- 
ers’ financial woes since it 
could provide long-term con- 
cessional loans and be used as 
a conduit for development 
funds, officials said. 

The government could con- 
vert the Philippine Export and 
Guarantee Loan Corp (Phil- 
guarantee) into an eximbank, 
Mr Navarro said. But the cash- 
strapped company would have 
to be nursed back to health, he 
said. 


Approval sought for 
HK airport funding 


Thai trader accused of manipulation 


By Victor Mallet In Bangkok 


THE future of Hong Kong's 
new airport will move back 
onto the agenda today when 
the Hong Kong government 
approaches the local legisla- 
ture for approval of a big 
works contract, writes Simon 
Holberton in Hong Kong. 

The government Is expected 
to present financial plans to an 
ad hoc committee of the Legis- 
lative Council (LegCo) for the 
funding of a contract to build 
the site for the colony's Chek 
Lap Kok airport, north of Lan- 
tau island. 

The HK$9bn (£760m) contract 
was let provisionally in the 
summer to a multinational 
consortium, which later agreed 
to extend the validity of its bid 
to the end of this month. The 
government is hopeful that 
LegCo will approve the funding 
when the finance committee 
debates the issue tomorrow 
week. 

If the funding is not 
approved soon then It is 
unlikely the “airport platform" 
- as it is known - could be 


completed in time to allow the 
airport proper to open before 
mid-1997, when Hong Kong 
reverts to Chinese sovereignty. 

The government told China 
of its plans to press ahead with 
the building of the platform 
last Friday. It was warned, 
however, of pursuing a “go it 
alone” policy and told that Bei- 
jing’s consent to franchises to 
operate airport services would 
be held up if it did so. 

Hong Kong government offi- 
cials have denied that they will 
build the airport without Chi- 
na’s approval. They say the 
Anglo-Chinese memorandum 
of understanding relates to 
works and business franchises 
which straddle 1967. 

• Share prices fell sharply for 
the second day in succession 
yesterday as international 
investors sold amid continuing 
concerns about the rift 
between the UK and China 
over democracy in Hong Kong. 

The Hang Seng Index closed 
240.19 lower at 5B4&33, nearly 
4 per cent down on Tuesday. 


THAILAND'S slx-mouth-old 
Securities and Exchange Com- 
mission yesterday accused a 
leading stock market trader of 
manipulating share prices and 
ordered the suspension of trad- 
ing in Bangkok Bank of Com- 
merce shares. 

The SEC said it had filed a 
case with the police against Mr 
Song Watcharasriroj. better 
known as Sia Song, and his 
associates for “alleged breach 
of securities law on price 
manipulation and the takeover 


code.” Mr Song has announced 
a 10.66 per cent personal bold- 
ing in the bank, but he and bis 
associates are reported to hold 
more than 25 per cent, which 
would oblige them to make an 
offer for the rest of the bank, 
Thailand's ninth largest They 
have not done so. 

The SEC’S move yesterday 
follows a concerted effort by 
the central bank and the 
finance ministry to restrict 
speculation on the stock 
exchange and reduce the 
amount of credit extended by 
stockbrokers to their clients 


for buying shares. 

Thai share prices rose 
sharply after May. when troops 
killed about 50 pro-democracy 
demonstrators in Bangkok, and 
continued to rise following the 
election of a civilian coalition 
government in September, but 
they have started to fell back 
In response to the credit 
squeeze. 

Yesterday the SET index foil 
23.45 points, or 2.6 per cent, to 
868.04 on news of tbe proposed 
prosecution of Mr Song. 

An SEC statement said: 
“This action is carried out by 


the SEC board to protect the 
interest and stability of the 
country’s financial system and 
of the majority of stock inves- 
tors. 

“The SEC board hopes that 
[the action] will not have a 
serious impact on the stock 
market or the work of finance 
and securities firms as a 
whole.” 

Mr Reg Clough, a spokesman 
for the bank, was quoted as 
saying that U arrest warrants 
had been Issued for Mr Song 
and his associates. 

World Stockmarkets, Page 40 


INDIAN stockbrokers 
yesterday called off a boycott 
and resumed trading on the 
Bombay bourse after a call 
from the Securities and 
Exchange Board of India 
(Sebi), the market watchdog, to 
restore normal trading before 
it would discuss their griev- 
ances. 

The brokers were protesting 
at the introduction of hefty 
registration fees. 

Mr G. Y. Ramakrishna, chair- 
man of the Sebi, told a Bombay 
stock exchange delegation that 
wildcat strikes on stock 
exchanges would not be toler- 
ated. But Mr Ramakrishna 
held out an olive branch offer- 
ing to give Immediate attention 
to genuine problems brokers 
might have. 

Presidents of all the big 
stock exchanges will meet in 
Bombay on November 23 to 
discuss the brokers' com- 
plaints. Tbe brokers are claim- 
ing that tbe registration fee is 
a form of turnover tax. 


S African cabinet seeks to defuse army scandal 


By Philip GawHh 
In Johannesburg 


THE South African cabinet 
yesterday sought to restore the 
government’s reputation in the 
face of accusations that army 
intelligence had sought to sub- 
vert the African National Con- 
gress (ANC). 

Farther pressure on the gov- 


ernment came yesterday from 
Mr Harry Schwart 2 , the South 
African' ambassador to the US, 
who said he was “furious and 
outraged” at the Golds tone 
Commission disclosures. 

“It has undermined all our 
effort here, all the hard work 
that so many people have put 
into changing our situation 
here. There can be no room for 


this sort of thing in South 
Africa," said Mr Schwartz. 

The scandal broke on Mon- 
day when Mr Justice Gold- 
stone, appointed by the govern- 
ment to probe the causes of 
political violence racking the 
country, accused military intel- 
ligence of seeking to Involve 
the ANC's armed wing in com- 
mon crime. 


The revelations are a consid- 
erable embarrassment to the 
government as they cast doubt 
on the veracity of previous 
pledges to stop covert cam- 
paigns against political oppo- 
nents. They also impede efforts 
to revive the constitutional 
negotiation process, stalled 
since May. 

The ANC has called for an 


expanded judicial inquiry into 
the military, echoing Judge 
Golds tone’s own request for 
wider powers, more resources 
and greater co-operation in car- 
rying out his investigations. 

Meanwhile, Mr Gene Louw, 
minister of defence, said he 
“ seriously disputed" several o£ 
Judge Goidstone’s statements 
about the affair - 


Nigerians ponder political uncertainty and economic crisis 


Michael Holman analyses why the country is facing the most critical period in the 32 years since it became independent 


W ITH a mixture of res- 
ignation and appre- 
hension, Nigerians 
are preparing for one of the 
most critical periods in their 
country's turbulent 32-year 
post-independence history, 
beset by political uncertainty 
and gripped by a deepening 
economic crisis. 

No one was surprised when 
General Ibrahim Babangida 
announced on Monday that the 
presidential election due be 
held next month would be 
delayed until June. Presiden- 
tial primaries lost August had 
been marred by rigging and 
other electoral malpractices by 
both the Social Democratic 
party {SDP) and the National 
Republican Convention (NRC). 

But doubts surrounding the 
country's transition to civilian 
rule are unlikely to be set at 
rest by yesterday's decision. 
Both parties have to rebuild in 
the wake of the president’s ear- 
lier decision to sack their exec- 
utives, a task made more diffi- 
cult by Monday's ban on all 23 
presidential candidates from 
contesting the new round of 
primaries. 

Nor is it clear how the 
authorities will be able to elim- 


inate tbe electoral fraud that 
seems endemic, judging by 
past polls in 1979 and 1983. 

For many Nigerians, a civi- 
lian government, whatever its 
credentials, remains the lesser 
of two evils. Hence the forth- 
right warning from Olusegun 
Obasanjo. the retired general 
who led Nigeria's military gov- 
ernment from 1976 to 1979 
before handing over to a civil- 
ian administration, toppled in 

a 1983 coup. 

Stick to January, he urged 
Gen Babangida: “Any prolon- 
gation of military rule... will 
amount to war against the sov- 
ereign rights of people in 
Nigeria to choose their own 
leaders." 

Yet a weak civilian govern- 
ment invites military interven- 
tion. and this remains upper- 
most in Gen Babanglda's mind, 
say government officials. It 
may well be that he set himself 
an impossible task when he set 
about reforming Nigeria's 
political system. 

"It will not be an overstate- 
ment" an editorial in the Van- 
guard newspaper declared in 
1966, soon after the launch of 
the transition programme, “to 
say that Nigeria in all the 
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years of her independent exis- 
tence, has not even started to 
approximate the prerequisites 
for building a modem nation 
state.” 

"Economically, unbearable 
poverty is still the highest 
common denominator. Politi- 
cally, disorder has become the 
basic mode ... Socially, we are 
bewildered by our own decay 
and morality ...especially of the 
elite class." 


In a laudable but ultimately 
impractical attempt to root out 
corruption in politics and over- 
ride ethnic and religious alle- 
giances, President Babangida 
imposed the SDP and the NRC 
on Nigerians. 

Their manifestos, written by 
civil servants, were broadly 
s imilar , committing the parties 
to the economic reform pro- 
gramme which Gen Babangida 
hoped would be the second 


part of his legacy to Nigeria. 

The programme, launched in 
1986, has effectively lapsed. A 
further devaluation of tbe 
Naira last Biarch appeared to 
signal a fresh start, but by mid- 
year it was clear that fiscal and 
monetary targets were not 
being met A policy agreement 
with the IMF has not been 
renewed, and prospects of an 
early agreement are remote. 

The painful consequences is 


that one of the greatest single 
obstacles to economic recovery 
remains unresolved: Nigeria's 
crippling S30bn external debt 

Last year, notes a recent 
World Bank report debt ser- 
vice obligations totaled nearly 
$6bn, compared with export 
earnings of $ 12 bn. 

The servicing burden was 
eased at the start of this year 
when the government imple- 
mented an agreement with 
commercial bank creditors. 
Some $3.3bn was converted 
under a cash buyback option, 
while the remaining $2bn was 
exchanged for collateralised 
bonds. 

While this significantly 
reduced the debt, it was of lit- 
tle comfort to the average 
Nigerian. After five years of 
the structural adjustment pro- 
gramme, external debt had 
risen from $19.6bn in 1985 to 
around $30bn today. 

The economic balance sheet 
has further disturbing figures. 
External debt servicing com- 
mitments on current projec- 
tions will run at around $5bn a 
year for the rest of the 1990s. 

“This is not compatible with 
any recovery programme," said 
a senior donor official yester- 


day. "Nigeria is a net exporter 
of capital - how can it revive 
its industrial sector or revive 
social services under these con- 
ditions?" 

"Nigeria Is now in a vicious 
Cycle,” he continued. “Misman- 
agement and corruption means 
that there will be no debt 
relief. But without debt relief, 
the economic crisis deepens, 
and the solutions become more 
difficult" 


E ven the most sympa- 
thetic of donors con- 
cede, however, that the 
statistics tell only part of the 
story. Much of the money bor- 
rowed during tbe boom years 
of the 1970s was squandered mi 
projects either misconceived or 
mismanaged, Invariably 
involving vast kickbacks. Far 
from obtaining a sound return 
on money invested in telecom- 
munications or steel, these sec- 
tors are a liability - inefficient 
and costly drains on resources. 

Critics make a second point. 
Had Nigeria followed through 
with the reforms initiated in 
1986, and kept to the terms of 
successive IMF agreements, 
the country would today be eli- 
gible for the so-called Trinidad 


terms. In theory around half of 
Nigeria's $17.8bn Paris Club 
debt could be written off. 

In practise^ would have 
proved less, for some of the 
Paris Club governments are 
less supportive of the terms 
than others. But Britain at 
least. Nigeria's largest official 
creditor, would have been will- 
ing to act 

At the same time, Nigeria's 
drastic fall in per capita 
income from around 81,000 at 
the end of the 1970s (a figure 
distorted by an unrealistic 
exchange rate) to under $300 
could have been cushioned. 
The country is eligible for con- 
cessionary borrowing from the 
IMF under the Fund's extended 
structural adjustment facility. 
But the essential precondition 
is IMF endorsement of eco- 
nomic policy. 

Now in his eighth year in 
office, Gen Babangida is presid- 
ing over a country in disar ray. 
"We want to go down In his- 
tory as having staked our cred- 
ibility on a viable and demo- 
cratic workable third- 
republic," be told Nigerians on 
Monday night. History may 
well come to a different conclu- 
sion. 


Ml.' 


NORTH KOREA yesterday 
threatened to suspend all 
negotiations with South Korea 
in tbe latest sign of increased 
tension between the two sides, 
writes John Burton in SeouL 

Progress in Inter-Korean 
relations has been blocked by 
Pyongyang’s refusal to accept 
challenge inspections by Seoul 
of suspected nuclear weapon 
facilities. 

However, other Issues have 
contributed to the stalemate in 
recent weeks. 

Sooth Korea last month 
announced the discovery of a 
North Korean spy ring and 
demanded an apology from 
Pyongyang, which has dis- 
missed the incident as a “fab- 
rication”. 

Seoul and Washington also 
recently said that they would 
resume the joint “Team Spirit" 
military exercise next year 
after suspending it this year 
due to North Korea’s accept- 
ance of scheduled nuclear 
inspections by the Interna- 
tional Atomic Energy Agency. 

Seoul Is following a carrot- 
and-stick policy in persuading 
Pyongyang to accept challenge 
nuclear inspections. While 
offers of economic aid to 
Pyongyang are the carrot. 
Team Spirit represents the 
stick. Pyongyang said at yes- 
terday’s session of the bilat- 
eral Joint Nuclear Control 
Commission that it would can- 
cel meetings with the South, 
including the prime ministers’ 
talks in December, unless 
Team Spirit fa cancelled. 
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Party leaders claim 
Major misled MPs 


NEWS: UK 


THE TRAIL OF WEAPONS AND EQUIPMENT TO BAGHDAD 


Britain in brief 


fctarUCfcurehM 


Exporters conlact 




By David Owen, Tony Jackson 
and Ralph Atkina 

THE LEADERS of Britain’s 
main opposition parties last 
night joined forces to accuse 
Mr John Major of miBinartiing- 
Parliament in his statements 
about government guidelines 
covering the sale of arms-re- 
lated equipment to Iraq. 

In separate open letters 
released as the Labour party 
announced it was calling a 
Commons debate on the sub- 
ject next Monday, Mr John 
Smith and Mr Paddy Ashdown, 
highlighted repeated govern- 
ment pledges that 1985 guide- 
lines had been consistently 
applied and contrasted them 
with Downing Street’s admis- 
sion to journalists that 
chang es bad taken place. 

“Any objective analysis of 
the statements made by John 
Major and other Ministers 
must reach the conclusion that 
Parliament and Members of 
Parliament have been consis- 
tently misled on thic issue,” Mr 
Smith wrote. 

The Labour leader called on 
the prime minister to “now 
apologise" to Parliament. It 
was “extraordinary" that Mr 
Major had “so categorically 
denied” that ministers had 
misled MPs in Prime Minister’s 
questions on Tuesday, when 
Downing Street was “telling 
journalists that the 2985 guide- 
lines were changed in Decem- 
ber 1988, following the cease- 
fire between bran and Iraq." 

The softer tack taken by Mr 
Ashdown was rather to ask Mr 
Major to ex plain “this discrep- 


ancy". “Were you badly briefed 
by your officials - did you 
mistakenly inform me and the 
House in your previous state- 
ments and letters - or is this 
all part of what many are now 
increasingly regarding as a 
high level and systematic 
action which has had the effect 
of misleading Parliament?”, 
the Liberal Democrat leader 
asked. 

In a strongly-worded motion 
for next week’s debate, Labour 
charged that as a result of the 
“private change of policy Brit- 
ish servicemen may have been 
exposed to fire from shells and 
rockets made in munitions fac- 
tories equipped by Britain.” 

- “The conduct of ministers in 
this matter has been inconsis- 
tent with the security of Brit- 
ish troops, with open govern- 
ment, and with the just 
administration of legal pro- 
cess,” it continued. 

“Her Majesty’s Government 
was granting export licences 
for the supply to Iraq of 
defence equipment and moni- 
tions machines in dear breach 
of the Howe Guidelines of 1985 
preventing the export of equip- 
ment that would significantly 
enhance military capability.” 

Mr Major is expected to be 
absent for the debate which 
will be opened by Mr Robin 
Cook, Labour trade and indus- 
try spokesman. . 

Labour said last night it 
would use the debate to set out 
the case against the govern- 
ment and the questions that it 
hoped Lord Justice Scott’s 
inquiry would be able to 
answer. 


The 1988 change was first 
publicly alluded to in the all- 
party trade and industry select 
committee's report into the 
supergun affair, published in 
March. But it first attracted 
widespread attention following 
the release of previously 
restricted Whitehall documents 
during the Matrix Churchill 
case last week. 

This brought to light an 
April 1989 letter signed by the 
private secretary of Mr WUham 
Waldegrave, then foreign office 
minis ter, it said; “We agreed 
that we should continue to 
interpret the guidelines more 
flexibly in respect of Iraq, as 
we have done in practice since 
the end of last year.” The letter 
was addressed to Mr Alan 
Clark, then trade minister. 

Downing Street, which had 
no immediate response to yes- 
terday’s correspondence, has 
argued that the 1988 changes 
were not “si gnifican t-” 

Labour co-ordinated yester- 
day's attack on the prime min- 
ister with publication of a list 
of British companies - includ- 
ing such well-known names as 
Rolls Royce, ICL »nd British 
Aerospace - which It said had 
been “Implicated” in the sup- 
ply of defence-related equip- 
ment to Iraq. 

Most of the companies 
named denied that the list con- 
tained anything new. However, 
Mr Gerald James, former chair- 
man of Astra Holdings, named 
In connection with tbe Iraqi 
supergun affair, said “it’s high 
time someone stripped away 
all the hypocrisy and deception 
and. put it all on the table.” 
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British companies alleged to have traded 
with Iraq yesterday claimed the informa- 
tion was either not new or did not relate 
to defence. British Aerospace reacted dis- 
nrissively to its inclusion, along with the 
Royal Ordnance arms manufacturer 
which it took over in 1987. The company 
said it adheres to government approvals 
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in all Its activities. ICL, the UK-based 
computing services company controlled 
by Fujitsu of Japan, said it bad supplied 
computer peripherals to Iraq but denied 
any trade regulations bad been breached. 

RacaL the electronics company, said to 
have supplied radios, claimed its trade 
had “the full knowledge of the govern- 


ment”. The list also includes three compa- 
nies - Astra Holdings, Walter Somers 
and Sheffield Forgemasters - involved in 
supplying components for the Iraqi Super- 
gun project But a 1990 legal case in con- 
nection with the Supergun affair against 
Walter Somers was dropped because of 
insufficient evidence. 


Opposition asks who pulled the trigger on smoking gun 


T HE government was 
guilty. John Major Is 
Innocent Such was tbe 
judgment offered by a former 
member of the Thatcher gov- 
ernment on the Iraq arms 
trade saga. As the story 
unfolds, it looks as good an 
assessment as any of the state 
of play so far of what Mr Alan 
dark refers to as tbe "actu- 
ality". 

The charge of government 
guilt was not meant to imply a 
great conspiracy to arm Sad- 
dam Hussein. For all the talk 
of a smoking gun, nothing has 
emerged so far to suggest that 
ministers and their officials 
conspired from their smoke- 
filled government offices to. 
help build the Iraqi war 
machine. 

We now know, for example, 
that officials agonised before 


Blue Circle 
plans big 
cutback in 
workforce 


By Andrew Taylor, 

— Construction Correspondent 


BLUE CIRCLE. Britain’s 
biggest cement manufacturer, 
will announce plans today to 
cut its workforce by a fifth in 
response to the continuing 
recession in the UK construc- 
tion industry. 

The company is expected to 
announce that more than 500 
jobs will go as a result of a 
series of Min closures at its 10 
UK plants. 

The move is expected to 
reduce Blue Circle’s annual 
capacity by about lm tonnes to 
7m tonnes. 

This compares with company 
sales of just under 6m tonnes 
forecast for this year - 
accounting for just under half 
of the cement market in 
Britain. 

The cuts will be a further 
blow to tbe UK construction 
industry which has lost more 
than 400,000 jobs since the 
summer of 1989 and which > 
expects further redundancies 
next year. 

Annual sales by UK cement 
manufacturers have fallen by a 
third since 1989, from 17.5m 
tonnes to just under 12m 
tonnes. 

The cement industry has.: 
warned that sales could slide 
further in 1993 with UK con- 
struction output forecast to fall 
by up to another 2 per cent 
next year. 

Bhie Circle, which has been 
operating its .plants at under 75 
per cent of capacity, is under- 
stood to have decided that it 
can no longer postpone lain 
closures given the depth of the 
recession and the delay in 
recovery.. . 

After the latest cuts, the 
UK’s three largest cement 
manufacturers. Blue Circle, 
Castle and . Rugby which pro- 
duce more than. 95 per cent of 
cement sold in Britain, will 
have annual capacity of 13m; 
tonnes, about jm tonnes more 
than current sales. 


The arms to Iraq affair has become a question of competence, writes Philip Stephens 


granting an export licence for 
four, yes four, shotguns des- 
tined for Ba ghdad Many other 
borderline requests were 
turned down. 

But Downing Street has as 
much as admitted that the doc- 
uments now in the bands, of 
the. media demonstrate that 
overall the government's 
behaviour in private was mot 
consistent with its public 
stance. 

After the ceasefire which 
ended the lran-Xraq war in 
1988, the guidelines restricting 
defence-related sales were 
relaxed, in effect allowing the 
export of more “dual-use" 
equipment 

Clever officials drafted par- 
liamentary replies . which 


encompassed this shift but 
wblCh effectively concealed it 
from MPs. The government 
insists now the rules were “re- 
interpreted" rather than 
changed. But nine months ago 
it admitted to the Commons 
trade and industry committee 
that one clause in the guide- 
lines had been replaced. 

This all leaves enormous 
scope for semantic arguments 
when Lord Justice Scott's 
inquiry gets under way. We 
can expect all sides to consult 
their dictionaries to determine 
what constitutes a change of 
policy and what can be more 
reasonably described as a re-in- 
terpretation. 

The debate will be important 
because in the last resort the 


affair will damage the govern- 
ment only if it is proved that 
ministers consciously misled 
parliament over the guidelines. 

Ordinary people may judge 
that the most important issue 
is whether companies or politi- 
cians broke the law. Or 
whether ministers would have 
happily allowed three directors 
of Matrix Churchill to go to jail 
to avoid the release of some 
embarrassing papers. 

But such are the peculiar 
values of Westminster that 
more often than not politicians 
are punished not for the act of 
wrong-doing but for attempting 
to conceal it from the House of 
Commons. 

Some his erstwhile col- 
leagues hope that Mr Clark - 


at the centre of the web in his 
roles as a trade and then a 
defence minister - will be 
“fall guy". 

But there is also consider- 
able anxiety in Whitehall 
about the police investigation 
into Mr Clark's apparently con- 
flicting statements. If there are 
skeletons to be found - and it 
is clear that Matrix Churchill 
was far from alone in supply- 
ing controversial equipment - 
Mr Clark knows which cup- 
boards to open. 

That leads on the Mr Major’s 
role. So far there is no evi- 
dence that during his brief 
sojourn as foreign secretary or 
during his longer spell as chan- 
cellor Mr Major had anything 
that could be called a signifi- 


cant role in the discussions 
over trade with Iraq. 

But both Mr John Smith and 
Mr Paddy Ashdown judge that 
his failure In subsequent 
exchanges to acknowledge that 
the guidelines were relaxed in 
1388 leaves him vulnerable to 
charges of abetting a Whitehall 
“cover-up". 

The opposition leaders want 
to harry Mr Major into making 
mistakes. They want to 
implant also tbe notion that 
the only excuse he can offer for 
not knowing the full story is 
incompetence. If it not a ques- 
tion of guilt, the opposition 
argument runs, then it is one 
of competence. 

Mr Major is taking tbe row 
seriously. He spent much of 


the weekend in 10 Downing 
Street poring over the files to 
confirm his recollection that he 
was not implicated. 

Sir Robin Butler, his cabinet 
secretary, was relaxed enough 
to go off to watch the South 
African rugby tww 'Hie prime 
minister thought it more 
important to draft a detailed 
rebuttal of Labour party 
charges. 

But he must be careful. His 
obvious Irritation at what he 
regards as scurrilous accusa- 
tions may provoke mistakes. 
Last week he blamed Mr Clark 
for misleading him. This week 
he issued a blanket assertion 
that past ministers had not 
misled parliament It is diffi- 
cult to square the two. Mr 
Major has to demonstrate that 
he is competent as well as 
Innocent 


THE RMT rail union has 
accused Loudon Underground 
of “reckless disregard” for pas- 
sengers' safety as plans were 

drawn up for next week's 
all-out Tube strike, called in 
protest against the most radi- 
cal pay and conditions 
shake-up on Loudon Under- 
ground in 40 years. 

London Underground dis- 
missed the accusation as 
“absolute and utter nonsense”. 
The company - which has 
claimed that it has enough 
staff willing to run a strike- 
breaking service - said it 
would not operate outside 
safety rules. 

RMT general secretary Mr 
Jimmy Knapp, speaking on the 
fifth anniversary of the King’s 
Cross fire disaster, said: "Lon- 
don Underground's statement 
borders on recklessness. Not 
only are they coercing staff, 
they now appear willing to pul 
passengers' lives at risk in 
thetr determination to Impose 
new’ conditions on staff." 


Executives 
condemn bill 

Directors whose companies 
build a stake in another in 
advance of launching a take- 
over bid could become guilty of 
a criminal offence if the gov 
eminent goes ahead with pro- 
posed legislation, the Institute 
or Directors and the Law Soci- 
ety claimed. 

In the latest broadside 
against proposed new- insider 
dealing law. the two organisa- 
tions added that directors 
could be liable to prosecution 
under a wide range of circum- 
stances, such as when their 
companies bought their own 
shares in tbe stock market. 
The concern stems from the 
perceived inadequacy of an 
exemption in tbe Criminal Jus- 
tice Bill, which is currently 
passing through Parliament. 


Barclaycard 
rates cut 

Barclaycard is to cut Interest 
charged on card loans by two 
percentage points from Janu- 
ary 1. Tbe company said the 
cut will reduce its annualised 
percentage rate of interest to 
22.9 per cent, the lowest since 
July 1978. 

Cheaper coal 


MacGregor backs road pricing Tax collection costs rise sharply output possible 


By Richard Tomkins, 
Transport Correspondent • 

MB JOHN MacGregor, 
transport secretary, yesterday 
signalled that motorists would 
have to start paying for the 
use of the roads in UK cities In 
the next few years. 

Tolls would be collected elec- 
tronically, with ln-car meters 
activated by roadside trans- 
mitters clocking up charges 
according to distance trav- 
elled, type of vehicle and time 
of day. 

Mr MacGregor appears to 
have accepted that charging 
people on a pay-as-you-go 
basis is likely to provide the 
only feasible long-term solu- 


tion to worsening traffic con- 
gestion in urban areas. He also 
has the support of environ- 
ment ministers who strongly 
favour road user charges as a 
means of curbing the rise in 
carbon dioxide emissions 
accompanying traffic growth. 

Speaking at a London traffic 
conference yesterday, Mr Mac- 
Gregor effectively launched a 
campaign to soften up public 
opinion in readiness for the 
introduction of road pricing. 

He said no firm decisions 
would be taken before the 
completion of a three-year fea- 
sibility study at the end of 
1994, but his Intention was to 
get a debate going in the 
run-up to the report’s conclu- 


sions. Mr MacGregor acknowl- 
edged that road pricing was 
likely to prove unpopular, but 
said the alternative could be 
even worse. “Is increasing con- 
gestion, and ultimately grid- 
lock, a more attractive 
option?” he asked. 

Road pricing would speed up 
journey times and cat trans- 
port costs, he said. It would 
also boost trade and commerce 
by making cities more attrac- 
tive places in which to live, 
shop and work. 

Yesterday’s initiative marks 
an about-turn from the poli- 
cies of Mrs Thatcher’s govern- 
ment, which ruled out road 
pricing as an infringement of 
the motorist’s right to drive. 


By Andrew Jack 

THE COST of tax collection in 
Britain increased sharply dur- 
ing 1991-92 to the highest level 
in at least five years, the 
Inland Revenue's annual 
report showed yesterday. 

Costs as a proportion of reve- 
nue collected rose to 2.06 per 
cent - a total of £i9bn - com- 
pared with 1.7 per cent last 
year and L61 per cent in the 
previous 12 months. 

The Revenue stressed that 
the average cost of collection 
was only a partial indicator of 
performance, and was Influ- 
enced by changes in the struc- 
ture and level of tax and move- 
ments In income and profit as 


well as departmental effi- 
ciency. 

It said nearly half of the 
increase was the result of the 
new bank and building society 
interest arrangements, and the 
balance reflected a 2 per cent 
increase in expenditure above 
inflation and a 3 per cent fall 
in tax yield. 

Setting up the new arrange- 
ments for tax and building 
society interest totalled £163m 
for 1991-92 and £46m for 
1990-91. 

Total tax received was 
£101bn, offset by repayments of 
£21bn. The Revenue collected a 
further £37bn on behalf of 
other government depart- 
ments, principally from 


National Insurance contribu- 
tions which are levied to pay 
for state security and health 
benefits. 

Tax yield from tackling non- 
compliance rose by more than 
one quarter to £5bn, including 
a contribution of £L7bn from 
counter evasion and counter 
avoidance. 

The proportion of tax unpaid 
from total collectible rose from 
62 per cent to 64 per cent, in 
line with the target for the 
Revenue’s collection offices. 

The proportion of days in the 
year on which cheques 
received were banked on day of 
receipt fell from 99.2 per cent 
to 95 per cent, against a target 
of 100 per cent 


Storm as school 
rankings released 


UK considers policy on human genetics 


By Andrew Adonis 

PUBLICATION by the 
government of this year's 
GCSE and A-level examination 
results for secondary schools 
in England caused fierce con- 
troversy yesterday. 

Mr John Patten, education 
secretary, hailed the exercise 
- involving the publication of 
3m booklets - as central to the 
Citizen’s Charter, enabling par- 
ents to make informed choices 
.about schools. for their chil- 
dren. 

Opposition parties, teachers' 
unions and an array of educa- 
tionalists denounced the 
results tables as seriously mis- 
leading because they presented 
“raw” results, making no 
allowance. for socio-economic:, 
factors, . ■ 

The booklets detailing 
results achieved by all state 
schools and about a quarter of 
private schools will be distrib- 
uted under (he Parent's Char- 
ter, at a costof£L4m. Separate 
booklets for each. of England's 
108 local authority areas will 
be available through schools,, 
libraries and from telephone 
request lines. 

Ranked by, GCSE perfor- 
mance, London boroughs come 


top and bottom of the list. 
After the Scilly Isles, with 
their one secondary school, 
came the London boroughs of 
Harrow and Kingston. Tower 
Hamlets, Barking and South- 
wark, all of which have large 
areas of deprivation, come bot- 
tom. 

Mr Patten said the tables 
“mark the start of an informa- 
tion revolution, bringing an 
end to a system which has too 
often denied parents the right 
to know how schools are per- 
forming”. 

In contrast, the National 
Confederation of Parent 
Teacher Associations, con- 
demned the tables as “lies, 
damn ed lies and school exam 
statistics". 

Mrs Ann Taylor, Labour’s 
education spokesman, said: 
“No parents should set too 
much store by raw results 
which cannot reflect the real 
achievements of schools - 
unless viewed with caution 
tables could unfairly damage 
the reputation of a school” 

Yesterday’s tables are only 
the first instalment Next year 
all primary schools will be 
included with their results in 
the national tests for seven- 
year-olds. ! 


By Clive Cookson, 

Science Editor 

The UK government is 
considering establishing a 
national policy on human 
genetics - an area In which 
research is moving very 
quickly and miring important 
regulatory and industrial 
issues. 

The policy could include 
guidelines to cover controver- 
sial areas such as patenting 


human genes and preventing 
discrimination against carriers 
of inherited diseases. It could 
also lay down a strategy to 
enable industry, particularly 
drug companies, to benefit 
from genetic research. 

The Office of Science and 
Technology (OST) - set up 
after the general election 
under Mr William Waldegrave 
- has decided genetics is a 
particularly important area of 
science which could benefit 


from such a co-ordinated 
approach. If the effort is suc- 
cessful, it could be a blueprint 
for similar action by OST in 
other fields. 

Researchers are discovering 
thousands of new human genes 
every year. Within 15 years 
they expect to have decoded all 
of the 100,000 genes which pro- 
vide the blueprint for human 
development from the foetus to 
old age. 

The issues covered by the 


OST review are likely to 
include: 

• Ethics - how to protect the 
rights of individuals and fami- 
lies who are carrying genes 
that dispose them to serious 
diseases such as cancer. 

• Ownership - the terras 
under which researchers can 
patent human genes and 
exploit them commercially. 

• Research - how to coordi- 
nate programmes in the UK 
with similar efforts elsewhere. 


At least half of the UK pits 
earmarked for possible closure 
are capable of producing coal 
at cheaper prices than those 
tentatively agreed between 
British Coal (BC) and electric- 
ity generators, a consultancy 
advising the government has 
told MPs. Mr Ronald Lewis, of 
the John T Boyd consultancy, 
told MPs an investigation of 28 
pits earlier this year demon- 
strated that within three or 
four years many could produce 
coal at an average of £1.33 a 
gigqjoule. BC has tentatively 
agreed contracts with the two 
main generators in England 
and Wales by which it would 
sell coal at £1.50. 


Cover urged 
on terrorism 

The government has been 
urged to intervene to end the 
“state of turmoil'’ in the Brit- 
ish insurance industry which 
has followed the wave of IRA 
terrorist activity on the UK 

mainlan d. 

Mr John Greenway, chair- 
man of tbe all-party Insurance 
and Financial Services Group 
at the House of Commons, bas 
written to Mr Michael 
Heseltine, the trade and indus- 
try secretary, asking tbe gov- 
ernment to act as a reinsurer 
to resolve the problem. 


Government decides to simplify company law 


By Andrew Jack 

THE GOVERNMENT is to launch a 
detailed review of company legislation 
in preparation for a bill which could be 
in the parliamentary programme for the 
next session. 

In a speech in London yesterday, Mr 
Neil Hamilton, minister for corporate 
affairs at the Department of Trade and 
Industry, outlined his intention to 
review the 1985 Companies Act, the 
principal piece of company legislation 
since 1948. 

Mr Hamilton said the review would 
focus on areas which have become 
“unduly burdensome or ineffective". A 
number of recent corporate failures had 
raised questions about the effectiveness 
of existing legislation and he outlined 


three principal “reform candidates”: 

• Simplifying and distinguishing pub- 
lic companies from private companies 
in tbe act’s requirements, which were 
scattered throughout existing legisla- 
tion. The aim would be to reduce bur- 
dens on private businesses where there 
was no severe threat to protection of 
the public. 

• Tightening the act to ensure the 
enforcement of regulations for fair deal- 
ing by directors of companies. 

• Clarifying the extent to which com- 
panies could assist people to buy shares 
on their behalf. 

The review is also at first designed to 
cover about 17 other areas, including 
dislncorporation of limited liability 
companies, insolvency proceedings con- 
cerning Company Voluntary Arrange- 


ments, directors' transactions and the 
clauses dealing with the objects of a 
company. 

Mr Hamilton stressed that it would be 
part of a “rolling programme" of 
reform. There would be an initial period 
of discussion with organisations such 
as the Law Society followed by consul- 
tative documents on specific issues over 
the next few months. He said he wanted 
submissions to be prepared by next 
summer so that the DTI could be ready 
with amendments if the government 
could find sufficient parliamentary time 
during the next year. 

• Publication of official statistics on 
trade between companies in EC mem- 
ber states will be substantially delayed 
because of the introduction of the sin- 
gle market in January. 


Intra-EC trade figures - an essential 
part of the UK’s balance of payments 
statistics - will be unavailable at least 
until June while British businesses 
adjust to a new system of statistical 
collection, called Intrastat. 

It bas emerged, meanwhile, that com- 
panies could face criminal penalties for 
not filing tbe new documents on time. 

Intrastat is being created to provide 
the trade statistics previously compiled 
from documents handed by exporters 
and importers to Customs officials at 
national borders. 

Companies with imports or exports to 
other EC countries totalling more than 
£135,000 a year will be expected to com- 
plete monthly Intrastat returns, which 
are more concise than existing docu- 
ments. 
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TECHNOLOGY 


Louise Kehoe looks at US president-elect Bill Clinton’s 
plans for boosting technological competitiveness 

Driving down a 
‘superhighway' 



Bill Carton: calling lor a national effort to regain technological leadership 


A s speculation grows about 
US president-elect Bill 
Clinton's likely changes in 
policy, there is one safe bet 
at least: the new democratic admin- 
istration will take a far more vigor- 
ous line on technology than its pre- 
decessor. 

Clinton has pledged to make 
research and development no less 
than a national priority, in line 
with his vision of technology as “an 
engine for economic growth". Thus 
his technology policy is set to be 
activist, aimed at boosting private 
and public spending on the develop- 
ment of technologies with broad 
potential economic benefits. 

Before the election, Clinton 
asserted: "Leadership in developing 
and commercialising new technolo- 
gies is critical to regai nin g indus- 
trial leadership, creating high-wage 
jobs and ensuring oar long-term 
prosperity." He has cited Japan and 
Germany as countries to emulate. 

To some, his approach signals a 
radical and disturbing change in 
Washington: a switch to interven- 
tionist "industrial policy" with 
bureaucrats “picking winners and 
losers”, an idea anathema to repub- 
licans. 

Yet Clinton stresses that the pri- 
mary responsibility for industrial 
competitiveness lies with the pri- 
vate sector. He adds, however “It is 
Imperative that we recognise that 
government has a role in encourag- 
ing pre-competitive technology 
development, encouraging dual-use 
1 military and commercial] technolo- 
gies, supporting industry-led con- 
sortia and making the most of tech- 
nological advances.” 

While there may be deep philo- 
sophical differences between the 
new president and his predecessor, 
Clinton's approach to boosting 
industrial competitiveness does 
appear in many ways remarkably 
similar to that of President Bush. 

Bush has, for instance, supported 
funding for Serna tech, the semicon- 
ductor industry consortium, and 
si gnifican tly increased funding for 


civilian or dual-purpose research 
and development. On the campaign 
trail, Bush trumpeted his support 
for greater co-operation between 
federal laboratories and business. 

But among high-technology 
industry executives, who have long 
urged more government action to 
stem the declining technological 
leadership and international com- 
petitiveness of US industry, Clinton 
is expected to give higher priority 
to stimulating competitiveness than 
did president Bush. 

The man charged with putting 
this policy into effect will be vice 
president-elect A1 Gore, a decade- 
long campaigner on technology and 
telecommunications policy issues. 


Its key elements are contained in a 
blueprint of Clinton's technology 
policy, circulated in September. 

• Investment in “information 
superhighways", or advanced com- 
munications networks linking 
research laboratories, universities, 
hospitals, schools, and ultimately 
even homes. 

• Reform of federal R&D pro- 
grammes to focus on critical tech- 
nologies such as advanced materi- 


als, information technology and 
new manufacturing processes. 

• Reform of the National Laborato- 
ries. reassigning 10 to 20 per cent of 
their $23bn f£l5bn) annual budget 
to joint ventures with industry. 

• Creation of a “world-class busi- 
ness environment" through changes 
in US tax. trade and regulatory poli- 
cies. This means making the R&D 
tax credit permanent, providing tax 
credits for investment in new equip- 
ment, and ensuring that deprecia- 
tion schedules reflect rapid techno- 
logical obsolescence. A 50 per cent 
tax exclusion would be provided for 
entrepreneurs who make long-term 
investment in new businesses. 

• Investment in technology pro- 


grammes aimed at small businesses, 
establishing 170 manufacturing 
extension centres. The budget of the 
National Institute of S tandar ds and 
Technology would be doubled and 
industry-led R&D consortia sup- 
ported by matching industry funds. 
• Establishment of education and 
training programmes for a high- 
skill workforce. This would include 
set standards and a national exami- 
nation system in core subjects, a 


new national apprenticeship pro- 
gramme, and incentives for indus- 
try to invest in worker training. 

The most ambitious, and poten- 
tially most expensive, of Clinton’s 
proposals is the development of 
advanced communications technol- 
ogy for information superhighways. 

Clinton alms to make this project 
a symbol of a national effort to 
regain technological leadership, 
akin to the space race of the 1980s. 

His proposal builds upon the 
g risting High-Performance Comput- 
ing and Communications (HPCC) 
programme, a pet project of Gore, 
which last year won the support of 
the Bush administration. HPCC 
already includes research to deploy 
a high-speed research and education 
network linking universities and 
government laboratories. 

Clinton wants to broaden the 
scope of HPCC to include funding 
for national networks linking 
schools, hospitals and libraries, 
which would serve as a catalyst for 
commercial developments. 

Such a network “could do for the 
productivity of individuals at their 
places of work and learning what 
the interstate highway of the 1950s 
did for the productivity of the 
nation's travel and distribution sys- 
tem." Clinton predicts. 

His plan to create a network of 
“manufacturing extension centres" 
throughout the US is designed to 
“diffuse” technical knowledge and 


new manufacturing techniques 
among small- and medium-sized 
businesses. Currently there are 
fewer than 30 government-funded 
manufacturing technology centres 
in the US. Clinton maintains that 
the US government must match the 
efforts of foreign competitors such 
as Japan and Germany. 

Critics charge that existing US 
manufacturing centres have not yet 
proved their worth. A more funda- 
mental question is, however, raised 
by the possibility that if these man- 
ufacturing extension centres suc- 
ceed in encouraging many busi- 
nesses to adopt, the latest 
automated manufacturing technol- 
ogy, many job losses will follow. 


which is not what the president- 
elect has in mind. 

Overall, Clinton proposes giving 
“generic industrial technologies’* a 
higher priority in the federal 
research and development budget. 
Currently, the US government 
spends about $76bn per year on 
R&D of which military work con- 
sumes about 60 per cent. 

The president-elect aims to shift 
the balance to 50 per cent defence 
and 50 per cent commercial, provid- 
ing about S7bn in new spending for 
civilian R&D programmes. Even 
then, the US would trail Germany 
and Japan in private and public 
spending on non-defence R&D as a 
percentage of gross domestic prod- 


uct “Civilian industry, not the mili- 
tary, is the driving force behind 
advanced technology today, - Clin- 
ton says. "Only by strengthening 
■ our civilian technology base can we 
solve the twin problems of national 
security and economic competitive- 
ness." 

A central element of Clinton's 
technology policy is to forge a “new 
partnership" between government 
and business. He plans to "create a 
forum for systematic private sector 
input into US government delibera- 
tions about technology policy and 
competitiveness". This represents a 
fundamental change in the US, 
where government has traditionally 
been a watchdog over business with 
a relationship that is frequently 
adversarial. 

It is a measure of Clinton’s suc- 
cess in moving toward this “new 
partnership" that he is backed by 
several high-technology industry 
leaders, among them John ScuDey, 
bead of Apple Computer, and John 
Young, former chief executive of 
Hewlett-Packard. 

Perhaps the biggest challenge fac- 
ing Gore will be to establish a cen- 
tral focus for the coordination of 
technology policy, drawing together 
programmes which currently span 
several departments and agencies. 

This may involve the formation of 
a civilian version of the Pentagon’s 
Defence Advanced Research Pro- 
jects Agency which has taken a con- 
troversial leadership role in govern- 
ment funding for dual-use 
technologies over recent years. 
However, such plans remain vague. 

Clinton also recognises the need 
to seek changes in the way multiple 
congressional committees authorise 
R&D spending, “making it nearly 
impossible to set priorities among 
competing programmes”. 

But however his ambitious plans 
work out, the fact that Clinton 
looks like being the first president 
to put' technological competitive- 
ness high on the policy agenda is 
alone seen by many industrialists 
as an important step forward. 


A central element of Clinton’s technology 
policy is to forge a "new partnership” 
between government and business 


*• ■ 
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W hile European and US 
trade negotiators fight it 
out over oilseed subsidies, 
EC officials are seeking the answer 
to a less controversial but highly 
practical problem - how to police 
the subsidy payments made to 
farmers. 

At the moment, Hahns are moni- 
tored by officials trudging around 
to check that farmers are growing 
what they say they are. This is a 
daunting task, since the EC grows 
more than 12m tonnes of subsidised 
oilseed. The problem is about to be 
compounded by the introduction of 
“set-aside” schemes under which 
payments will be made for land 
taken out of production. 

But a new weapon is now being 


Satellite patrol goes on farm alert 


used in the struggle to catch crafty 
farmers trying to wriggle round the 
rules - the satellite. Earlier this 
year, the EC set up several projects 
to Investigate the technical feasibil- 
ity of using remote sensing by sat- 
ellite to verify subsidy claims. 

From 1993, farmers will be able 
to claim subsidies for taking 15 per 
cent of their arable land out of pro- 
duction in a scheme set up as part 
of the reform of the Common Agri- 
culture Policy. Although the 
scheme is voluntary, the terms are 
such that most cereal growers are 


expected to participate. 

In the UK, the pilot projects to 
monitor oilseed crops and set-aside 
land are being carried out by the 
National Remote Sensing Centre 
(NRSC) in Farnborougta in collabo- 
ration with the Ministry of Agricul- 
ture, Food and Fisheries, responsi- 
ble for processing UK claims. 

The study involves the compari- 
son of images of the land surface 
obtained by the US Landsat and 
European Spot satellites with sub- 
sidy applications received by the 
ministry- The NRSC receives the 


digitised satellite images on com- 
puter tapes and these are fed into 
an image processing system which 
produces the familiar satellite pic- 
tures of the ground. 

Project staff at NRSC outline the 
fields which farmers say are set 
aside or under oilseed on large- 
scale Ordnance Survey maps. These 
are then digitised on to the NRSCs 
geographical information system. 

A template of individual farms 
highlights the fields for which 
formers are claiming subsidies. The 
system also relates the co-ordinates 


of the farm to the much larger area 
of the satellite image (each Landsat 
image covers 185 square kilometres 
and each Spot image 60 km) and 
overlays the template exactly. 

Bright yellow fields of oilseed 
rape in flower have become a famil- 
iar - and some say jarring - sight 
in the UK. The satellite images are 
taken in the Infra-red part of the 
spectrum, so oilseed rape shows up 
as white rather than yellow. 

Set-aside land Is more difficult to 
identify because the rules only 
specify that the fields must have 


green cover. This could be confused 
with other crops or pasture, and so 
interpreting the Infra-red satellite 
images requires trained analysts. 

“There are a number of crops you 
can have in set-aside and the type 
of image yon get is a function of 
the time of year; for example, most 
cereal crops show up as blue when 
they are young,” says Duncan Jen- 
kins, project director. 

Hie level of detail shown on the 
images does allow one green crop 
to be distinguished from another 
by its structure. For example, a 


field of sprouting green wheat 
looks different from a leafy cover 
such as clover. Debbie Hindley, the 
project’s applications specialist, 
says: “We know from the Informa- 
tion supplied by the ministry which 
field we should be looking at To 
confirm that a claim is valid, we 
don’t actually have to identify each 
crop from its satellite picture." 

No one will be accused of making 
a fraudulent claim solely on the 
basis of remote sensing. “The aim 
is to throw up queries which will 
then be checked on the ground," 
says a ministry spokesman. But 
knowing that satellite checks are 
possible will be a strong deterrent 

Nuala Moran 



We asked a number of financial advisers to invest a 
notional £100,000 for income. Read the recommendations 
of the experts in Finance and the Family in this Saturday’s 
Weekend FT. 
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Dalgety settles succession: picks Clothier 


Dalgety has named Richard 
Clothier (right), a 15-year vet- 
eran of the food group, to suc- 
ceed Maurice Warren, who 
retires next June at the compa- 
ny’s standard retirement age of 
60. There will be a six-month 
handover period; Clothier. 47, 
becomes chief executive desig- 
nate in January. 

In his four years at the top of 
Dalgety, Warren has effected a 
fundamental restructuring. 
This involved a series of dis- 
posals, including the commod- 
ity business Gill & Duffus as 
well as the Australian agricul- 
tural interests; installing a 
younger management team; 
and generally winning the con- 
fidence of the City. 

Under John West, who 
became non-executive chair- 
man in September, the com- 
pany searched both externally 



and internally for Warren's 
successor. Of the two other 
internal candidates, one is 
assumed to have been Hugh 
Thomas, who joined from Nes- 
tle in 1990 and Is in charge of 
the consumer food business, 
and had, at least from outside, 


for a while been perceived as 
the most likely new boss. 

The other was Paul Kirk, 
chief executive of Dalgety Agri- 
culture, who joined the board 
this April, as did Clothier. “We 
are all the same age, but with 
quite different experience and I 
do hope we can continue to 
work well together,” says 
Clothier. 

Clothier, who was born in 
Rhodesia and took a degree in 
agriculture at the University of 
Natal, joined Dalgety Agricul- 
ture in 1977 after seven years 
with the MUk Marketing 
Board. He has been in charge 
of The Pig Improvement Com- 
pany since 1988, currently the 
fastest growing pan of the 
group, with turnover doubled 
and profits more than tripled 
under his watch. But it is 
Thomas's area, consumer 


foods, that probably offers the 
most growth potential, accord- 
ing to Clothier. 

If analysts perceive any 
weakness in Clothier it is that 
be, in common with Warren, 
has no direct experience of 
consumer branding. “It is quite 
understandable if they do,” 
Clothier says philosophically, 
“hut we have very strong peo- 
ple who do understand that 
sector." 

One of those is Jack Rowell, 
56. who runs Golden Wonder 
snacks, the largest individual 
business within the consumer 
food division, and who is now 
appointed to the main board. 

Meanwhile, Warren says he 
will not be retiring from the 
business and says he has 
“another appointment waiting 
in the wings, out of the sector" 
but will not be drawn further. 


Recharging at 
Lucas 

Sir John Falrclongh and Louis 
Tomasetti were yesterday 
appointed to the board of 
Lucas Industries as non-execu- 
tive directors. They replace 
Lord Armstrong, who has been 
on the board since 1989 and is 
65, and 56-year-old American 
Des O’Connell, who has been 
an the board since 1988. 

Sr John, 62, was chief scien- 
tific adviser to the cabinet 
between 1986 and 1990- He is a 
director of NM Rothschild, 
chairman of the Engineering 
Council and non-executive 
director of Oxford Instruments 
Group. 

Louis Tomasetti, 61, and 
also American, retired as exec- 
utive vice president of the 
aerospace business of General 
Electric of the US in 1990. 

Lucas has been rocked by 
the sndden departure last 
month of Tony Edwards, the 
boss of the aerospace division 
who had also been expected to 
take over as chief executive 
from Sir Anthony Gill, who 
still combines the roles of 
chairman and chief executive. 
Lucas moved quickly to fill 
Edward’s gap earlier this 
month by naming Frank 
Turner from Rolls-Royce as his 
successor in charge of aero- 
space. 

■ Geoffrey Whalen, deputy 
chairman of Peugeot Talbot 
Motor and chai rman of Coven- 
try and Warwickshire Tec, Is 
appointed a non-executive at 
Coventry Building Society. 


■ UK Gold, the new satellite 
channel r unning the best 
entertainment programmes 
from the libraries of the BBC 
and Thames Television, has 
appointed its first chief 
executive. Brace Steinberg, 

35, joins UK Gold from MTV 
Europe where he is the 
director in charge of 
advertising sates and new 
business development 
Derek Lewis, the former 
chief executive of the Granada 


Group who was responsible 
for the launch of the channel, 
becomes non-executive 
chairman. 

■ David Kent, formerly 
European sales and marketing 
director for Wilson Sporting 
Goods, has been appointed 
commercial director of 
GRANADA Hospitality; he 
succeeds Tom Sherriff who 
is leaving to become a 
consultant 


Chrysalis 

re-pupates 

Chris Wright, 48, the chairman 
and founder of Chrysalis 
Group, has turned to Steve 
Lewis to help rebuild the 
recording interests of his 
music publishing, communica- 
tions and media company. 

Lewis, 39, who has one of the 
music industry's most success- 
ful track records after 20 years 
with Virgin, will be chief exec- 
utive of a new music division 
which will encompass a new 
record company (as yet 
unnamed) and all the group's 
record, publishing activities in 
the UK, Europe and the US. 

Chrysalis last year sold Its 
remaining 50 per cent stake in 
the Chrysalis Records joint 
venture with Thom EMI for 
830m in cash and Wright is 
now freed from a non-competi- 
tion agreement He says: “I 
have been waiting for the right 
opportunity to bring in an indi- 
vidual who shares my vision 
and philosophy. Steve Lewis is 
that person." 

During his five years as dep- 
uty managing director of Vir- 
gin Records. Lewis was 
involved in launching -artists 
such as Phil' Collins an d Sim- 
ple Minds. From 1963, he was 
managing director of Virgin 
Music Publishers. In March, 
Virgin Music Group was sold 
to Thorn EMI for £510m. 

Lewis, who will have an . 
equity stake to the new record 
company, will also retain his 
shareholding in the Tuchwood . 
Label which he established 
with Rob Melbourne. - • 


Sach: ‘intensive care’ at RBS 


Derek Sach, formerly a director 
of 3i, has joined Royal Bank of 
Scotland. He Is setting up a 
new unit. Specialised Lending 
Services, to help faltering busi- 
nesses. 

Unlike banks’ all too active 
Intensive care and recovery 
operations, aimed at picking 
up the pieces of sick or dead 
companies, this unit is 
intended to provide assistance 
to businesses whose problems 
have not yet become critical 
but may deteriorate, and thus 
protect the bank’s loans. 

The idea of setting up Speci- 
alised Lending Services came 
from within the Royal Bank 
and Sach was approached by 
George Mathewson, chief exec- 
utive, himself once with 3L 

Sach, now 44, spent 30 years 
at 31, becoming group manag- 
ing director for UK invest- 
ments. He left at the beginning 
of this year because, he says, 
he was not wholly to agree- 
ment with Si's proposed flota- 
tion. since postponed. 

Sach says there are many 


more companies that may be 
faltering than those actually 
needing intensive care. “They 
may have made one acquisi- 
tion too many, or become over- 
exposed on property," he says. 

"By developing and using 
our understanding of a compa- 
ny’s business, and working 
together to achieve an early 
identification of future prob- 
lems, we are far more likely to 
be able to offer a remedy to 
their malaise - and therefore 
ensure their survival" 

He says that in the 1981/82 
recession venture capital com- 
panies- provided a gimnnr ser- 
vice to that now being offered 
by the Royal Bank: “Compa- 
nies were backed then which 
often came good later.” 

The unit is absorbing the 
Royal Bank's intensive care 
and recovery operations and 
will employ 300 people. Sach, 
who pronounces his name 
“saitch", will be based in Lon- 
don but the unit will also oper- 
ate from Manchester and Edin- 
burgh. 
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Lancashire Enterprises is 
regarded as a business in 
its own right: Page 2 


Lancashire faces an economic 


reconstruction during the 1990s. 


Previously cushioned by its 


defence industries, now threatened 


by the new world order, its 


prospects depend crucially on the 


EFA. Ian Hamilton Fazey reports 


Waiting and 
worrying 


ACCORDING to Ms Gillian 
Beeley, Lancashire is one of 
Britain’s great secrets. About 
43 per cent of the workforce is 
in manufacturing, most of it 
high technology. The worry at 
present is of the secret being 
carried to an early grave. 

It is not so much the reces- 
sion, but the end of the cold 
war, for much of the industry 
is in the defence sector, and 
most of that is aerospace, 
accounting for 21.000 jobs and 
34 per cent of the county's 
manufacturing output. No 
other county in Britain has 
more jobs in the aerospace 
industry. Lancashire has one- 
eighth of the national total. 

It does not stop there. 
Mechanical and electrical engi- 
neering between them account 
for another 15 per cent of out- 
put, rubber and plastics 
another 5 per cent. These sec- 
tors depend heavily on aero- 
space for work, making 54 per 
cent of the local economy vul- 
nerable in some way to the 
international recession and 
changes being wrought by the 
new world order. 

Just how things have 
changed from the county's tra- 
ditional image is shown by 
only 6 per cent of output now 
coming from textiles. Footwear 
and cloth, ano ther tr aditional 

Lancashire sector, produces 
only 4 per cent now. Chemi- 
cals, food and drink, paper and 
publishing, are all bigger 
industries. 


FINANCIAL TIMES SURVEY 

LANCASHIRE 


Thursday November 19 1992 


Past official secrecy and 
geography help explain why 
Lancashire's transition to a 
place at the hading edge of 
technology has remained rela* 

tively mwnng . 

The county is on the periph- 
ery of England, with many 
communities dotted about the 
hills , rialftg and moors of the 
western Pennines. This made it 
difficult either to reach or 
bomb in the second world war, 
but comparative remoteness 

has also limited national per- 
ceptions today. 

As Ms Beeley, deputy direc- 
tor of East Lancashire rhamhar 
of commerce, points out, few 
appreciate that the letter B in 
the RB2U jet engine stands for 
Barnoldswick. the small town 
between Fendle Hill and the 
Yorkshire Dales where Rolls 
Royce has one of its most 
advanced factories. 

Today, the. future of the 
European Fighter Aircraft 
(EFA) - a joint venture 
between Bri tain , Germany, 
Italy and Spain - dominates 
Lancashire’s prospects. Ger- 
many has leftEFA out of next 
year’s natio nal defence budget 
and its future is in doubt as 
the other partners look at ways 
to trim COSts and manag e on 
their own. 

The second prototype sits in 
a hangar at Warton aerodrome 
near Blackpool. The first is in 
Germany and is supposed to 
fly first The Lancashire air- 
craft has been towed out and 




The tranquil Mils around Burnley, reflected In the modern tefade o* the Advanced Music Systems build big 


has revved up its twin Rolls 
Royce EFA EJ200 engines on 
local television, as though 
ntiaiiwig in f the reluctant Ger- 
mans to take oft 

Lancashire needs EFA to 
carry on where production of 
the war-proven Tornado will 
leave off. There are worries 
about the latter, too, with an 
order from Saudi Arabia 
awaited, but EFA is Lanca- 
shire’s fixture. 

My Mlchari Byrwm, manag in g 
director of Lancashire Enter- 
prises says as many as 40,000 
local jobs probably binge on it 
“ Many companies have already 
tooled up for EFA sub-contract 
work," he says. ‘"They had to 
invest well in advance to be 
sure of the work. They cann ot 
just switch to something else." 

Lancashire Enterprises, 
which was set up 10 years ago 
as the economic development 
arm of Lancashire County 
Council, is now an independent 
regional agency, having priva- 
tised itself by flotation when 
the government stopped local 
authorities from trading. 


It cut its teeth on large local 
casualties of the 198032 reces- 
sion, such as the withdrawal of 
Turner and Newall (now the 
T&N group) from the centre of 
Lancaster, the collapse of the 
Fleetwood fishing industry, 
and decimation of the foot- 
wear, leather and textiles 
industries in the Rossendale 
Valley. 

Mr Jim Mason, Lancashire 
Enterprises’ chairman, says: 
“We are in the unemployment 
business. We know a lot about 
it; how to avoid it, how to fight 
it. The Lancashire economy 
will b.e devastated if EFA 
stops. From our very extensive 
experience of this sort of work, 
we can’t see it being possible 
to regenerate the regional 
economy for at least a decade 
if EFA goes down.” Ms Beeley 
says: “It's jobs lost, rather than 
unemployment, that matters, 
because of difficulties in ever 
bring able to reemploy or re- 
use rictus that go with the jobs 
concerned. We are talking of 
3,000 in Blackburn, 2,200 in 
Burnley and 2,000 in Pendfe.” 


Even if It were possible far 
people to move, the scale of 
exodus from these small towns 
would cause domestic property 
markets to collapse, leaving 
widespread dereliction and 
local economies ruined. In any 
event, national recession inhib- 
its mobility. The large num- 
bers involved are also their 
own argument against solving 
the problem by inward invest- 
ment or trying to grow small 
businesses to fill the gap. 

In spite of these threats, 
much of Lancashire’s industry 
and commerce has weathered 
recession. Mr . Um McKinstry, 
director of the East Lancashire 
chamber, says some companies 
in export markets such as car- 
pet-making machinery, have 
been “lau g hin g all the way to 
the bank.' 

A survey last month of 300 
companies in the county by 
Latham Crossley and Davis, a 
loading indigenous L an cashire 
firm of accountants based in 
the new town Of Chorley, 
showed 80 per cent confident of 
upturn within ninp months. 


AetuiM By Mrcfiaot Arran 

Three-quarters believe 
north-west England as a whole 
would be better placed than 
the south-east to take advan- 
tage of recovery when it hap- 
pens. 

The names of some of the 
companies located in Lanca- 
shire give a clue to the coun- 
ty's success in resisting reces- 
sion: ICI chemicals and 
polymers at Fleetwood, Baxi, 
the gas fires and central heat- 
ing boileT manufacturer at 
Preston, Crown Eyeglass, the 
spectacles manufacturer at 
Blackburn, where the Sea pa 
Group of specialist-niche engi- 
neering companies is also 
based. 

Defence spending has also 
cushioned Lancashire, just as 
cutbacks threaten it now. The 
role of giants such as British 
Aerospace and Rolls Royce is 
obvious but more than 50 other 
substantial, highly skilled busi- 
nesses are part of a wide- 
spread, interdependent, inter- 
trading network. 

This base of sound, well-run 
companies did well for the 


Two universities have grown 
to maturity in iess than 
a generation: Page 3 



KEY FACTS 


Area 306.951 heclares 

Population 1,408,300 

County authority Lancashire County Council 

County Hall 

Preston PR1 8XJ 

Telephone 0772-54868 

Chief executive Gordon Johnson 


Other Information 


House prices (£) 

3- bed semi 

4- bed detached 

Prime rents (£ per sq foot) 

Office 

Retail (zone 1) 

Industrial 

Travel times to major centres. 

Lancaster-Manchester 

Lancastar-Glasgow 

Lancaster-London 

Preston-Manchester 

Presto n-Glasgow 

Preston-London 



Rural 

59,000 

111.500 


Road 
lhr.10 
3hr,30 
5hr 
50m ins 
4hr 
4hr.30 


Source; detail researched by National Startpoint. producers 
of social and demographic data tor relocation purposes. 
Telephone 0785-43235 


county in the latter half of the 
1980s, when unemployment in 
the Clitheroe travel-to-work 
area fell at one stage to 3 per 
cent - or full employment, for 
all practical purposes. 

Recession has bitten, but in 
some places the effect has yet 
to show much in the statistics. 
Clitheroe’s jobless rate had 
risen to 4.9 per cent by the 
time Britain left the ERM in 
September but Burnley’s, at 8.8 
per cent was only 0.4 percent- 
age points worse than in July 
1989. 

Lancashire as a county 
reported 8.6 per cent unem- 
ployment in September, com- 
pared with 10.8 per cent fin- 
north-west England and 9.9 per 
cent for Britain as a whole. 

This has produced an inter- 
esting reversal or previous 
north-south divide conven- 
tions. “Everyone is checking 
up very carefully on whom 
they do business with because 
of the risk of giving credit to 
someone who is pot into liqui- 
dation before they can pay 
you,” Mr McKinstry says. 


“The majority of the compa- 
nies most at risk these days 
are in the south-east. You have 
to be very careful about accept- 
ing noniash customers from 
that part or the country,” he 
adds. 

This is no cause for compla- 
cency. Whether or not EFA 
survives, Lancashire has too 
many eggs in one basket; long 
term, it must spread its risks. 
Better infrastructure is seen as 
crucial. 

Improved roads have cut the 
journey to Manchester to half 
an hour. Mr McKinstry says 
extension of the M65 across the 
moors to Leeds would open 
high technology skills to West 
Yorkshire’s diverse opportuni- 
ties and improve access to the 
Humber ports. 

He also echoes a widening 
northern view: the channel 
tunnel will be irrelevant to 
most northern businesses: Mr 
McKinstry believes they would 
do better from an improved 
west coast main railway line 
and a second runway at Man- 
chester Airport 
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LANCASHIRE 2 


Ian Hamilton Fazey examines Lancashire Enterprises, ‘a business in itself’ 

A model for the modern 



Jim Mason, Louise Eltaan and UDce Hynes: "A new type of ec o nomic MUathre” 


Lancashire Enterprises Is now widely 
regarded as a successful model for achiev- 
ing regional economic development in 
most of Europe - except Britain. 

Its Luxembourg office evaluates eco- 
nomic development projects for the Euro- 
pean Commission, giving the yea or nay 
for help from a £160m EC fund, Its special- 
ists export their know-how directly Into 
east European countries. Next year Kba- 
zakstan will use Lancashire expertise for a 
£l-2m training programme- 
projects range from establishing eco- 
nomic development agencies to setting up 
business schools, or converting former 
Soviet barracks into managed workshops. 

The approach Is an integrated one, 
involving public and private sectors 
jointly in investment, property develop- 
ment and training. Lancashire Enterprises 
has found a way of turning the process of 
regeneration into a business in itself, mak- 
ing substantial profits for reinvestment 
and [Urther development 
The scale has more than passed the gov- 
ernment's 2-for-l test for backing economic 
development where at least £2 of private 
sector spending has to be levered by every 
public £1. The first £4m of Lancashire rate- 
payers’ money used to launch Lancashire 
enterprises 10 years ago has levered £200m 
of private investment 
It began in 1981, in the depths of the last 
recession, when Labour won control of 
Lancashire county council. If Labour was 
riven nationally at the time by a leftward 
lurch, the party in Lancashire was firmly 
in moderate hands. 

Mrs Louise Ellman, the pragmatic 


leader, knew the private sector was suspi- 
cious of Labour but was sure that public 
and private sector had to be partners. 

There was also an eminence grlse: Mr 
Jim Mason, a former chairman of the Co- 
operative Wholesale Society, deputy chair- 
man of the Cooperative Bank, and once 
the chairman of Warrington New Town 
Development Corporation. 

The first Thatcher government sacked 
him from this last appointment It was 
nothing personal, Mr Michael Heseitine, 
then environment secretary, explained. Mr 
Mason's skills were admired - but he was 
a Labour supporter, and all Labour-ap- 
pointed holders of similar public jobs had 
to go. 

Mrs Ellman says: “We were faced with 
recession, economic decline and unemploy- 
ment We decided to try and construct a 
new type of economic initiative which 
would involve the private sector and help 
build their confidence to work with us." 

The exact formula was worked out by 
Mr L e u Co llinson, chairm an of Co lHmo n 
Grant a Manchester management consul- 
tancy. 

Th e mechanism was simple: tha 

product of a 2p rate - which councils 
were then allowed to spend locally on any- 


thing they wished - and use this as capi- 
tal to fund a company which would taka 
over Lancashire's economic development 
functions. The deal was a good one for 
Lancashire’s ratepayers; the money - all 
£4m of it - did not disappear as non-re- 
turnable grants, but was capitalised and 
put to work. 

For all his left-of-centre credentials, Mr 
Mason’s views were capitalistically cor- 
rect “Where we were unique compared 
with all other regeneration agencies at the 
time is that we went into property. My 


experience at the CWS had taught me to 
borrow only against tangible assets. There 
was lot of bricks and mortar around.' 

Here was a coincidence of needs and 
Interests. Mr Mike Hynes, now managing 
director, says: “We had a shortage of 
places for small and busi- 

nesses, but we had a lot of old mill build- 
ings.' 

These were too well-built to knock 
down, but in need of too much work to 
appeal to private sector property develop- 
ers who had more profitable fish to fiy in 


southern markets. The new agency, with 
Mr Mason as chairman and Mrs El lman as 
his deputy, took the job on, carefully 
investing and nurturing unused capital 
while doing so. The council topped up 
resources as needed. 

The approach attracted cross-party sup- 
port and private sector partners both on 
file agency's board and in projects. An 
early test was toe decision of Turner and 
Newall to shut down in Lancaster, where 
the company occupied a lSacre site in the 
town centre. 

Lancashire Enterprises bought it for 
£9 hl Nine years on, toe site now houses 
120 companies employing 850 - 250 more 
than when Turner and Newall left - and 
has achieved a 9 per cent return on the 
£L3m used to develop it Lancashire Enter- 
prises put in about half and got most of 
toe rest from the European Investment 
Bank. 

Other big projects have included the 
redevelopment of large sections of Leeds- 
Iiverpool canal, a derelict relic predating 
even the industrial revolution; Eanam 
Wharf, a rundown canalslde part of cen- 
tral Blackburn; the redevelopment of 
Hardman’s Mill at Rawtenstall; and a sys- 
tematic training programme to improve 


the skills of toe old British Leyland work- 
force at Leyland, so that they and their 
factory could successfully transfer to 
Volvo bus manufacture. 

Lancashire Enterprises also set up ven- 
ture and development capital funds to 
finance new and growing businesses in the 
county and established a network of 
“hands-on" help to improve survival rates. 

It now has two offices in Brussels, as 
well as the one in Luxembourg. Grants 
and work have been the reward. 

The ultimate test, however, came when 
the government forced ah local authorities 
to stop trading activities. Lancashire 
Enterprises, although at arm's length from 
the county council, fell foul of the legis- 
lation and was forced to privatise itself by 
going public. . 

Lancashire Enterprises itself now 
employs 230 people, compared with six 
when it started. It is a profitable and suc- 
cessful property owner. 

The question is why Lancashire Enter- 
prises is without much national honour in 
Britain, when it is so well-regarded else- 
where in Europe. 

The answer has to be political. Capitalis- 
tic and profitable as It has been in prac- 
tice, it is the child of a Labour adminis- 
tration. It is interventionist and its 
directors and managers believe in .eco- 
nomic planning , at least at regional level 
This was anathema to government in the 
Thatcher decade. 

But it works, encouraging private sector 
investment, reclaiming derelict land, 
bringing seemingly dead buildings back to 
life, and making money while doing so. 
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Stewart Dalby reports on strategies to attract inward investment 


Each town has decided to beat its individual drum 


AT A time when local 
authorities and regional devel- 
opment bodies throughout the 
UK and Europe are seeking to 
attract Inward investment, the 
approach in Lancashire is 
worth noting. What is possibly 
a little odd about toe Lanca- 
shire towns is that they are 
Individually setting out their 
stalls. 

Lancaster’s decision to beat 
its own drum is perhaps not so 


strange. It is isolated from the 
other towns and has a differ- 
ent economic structure. The 
city has benefited from the 
expansion of toe port of Hey- 
sham, where British Gas’s 20- 
acre purpose built operations 
base for the Morecambe Bay 
gas field is located. But Lan- 
caster has also developed a 
strong service sector. 

The three towns of Preston, 
Blackburn and Burnley are 


The address is Manchester 



The business is worldwide - 
and expanding! 

Vita... 

an uncommon Company 
in the Common Market 
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Middleton, Manchester, M24 2DB. ; 
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dose together physically. Pres- 
ton is toe largest, with a popu- 
lation of 120,000. but the two 
other towns have catchment 
populations of more than 
100.000. The three have simi- 
lar economic structures: tradi- 
tional industrial centres, 
where in spite of some .diversi- 
fication there remains a heavy 
dependence on manufacturing. 

In this belt of towns along 
the M6S, employment in manu- 
facturing accounts for over 40 
per cent of all employment 
Moreover, they now face simi- 
lar problems with toe possible 
rundown of defence industries. 
Would it not make better 
sense to pool resources to 
attract new investment? 

Mrs Louise Kllman, leader of 
the Lancashire County Coun- 
cil, says: “There Is little 
rivalry between the county 
ami the district councils. We 
all realise we are part of the 
same problem - we are facing 
a potential problem with the 
rundown of defence industries. 
There could be 21,000 jobs lost 


from aerospace alone.” 

Mr David Borrow, the leader 
of the Preston borough coun- 
cil, areas says: “There is little 
rivalry between the councils. 
We would rather a new com- 
pany came to Preston rather 
than Blackburn, but we are all 
close, so any new investment 
to the region is welcome.” 

Mr Peter Greenwood, the 


parts of overlapping travd-to- 
work areas. He says: “People 
come to work here to Burnley 
from Blackpool Lancaster. 
We also have people commut- 
ing out to work to Preston and 
Warton. Any new company 
benefits us an.” 

kb- Stanley Henig, leader of 
the Lancaster city council, 
sums up: “You need both. You 


Blackburn and Burnley would like to be unitary 
authorities if the offer should come when the 
local government commission reports next July. 


leader of the Blackburn bor- 
ough council district says: 
“Rivalry Is the wrong word. 
We all talk together. The 
county council does a good 
job. But the district councils 
should concern themselves 
with toe individual needs of 
the areas." 

Mr Kenneth McGeorge, 
leader of the Burnley borough 
council, points that in discuss- 
ing toe towns like of Black- 
burn, Burnley and Preston are 


need a regional organisation 
which Is going to take a strate- 
gic overview. But the Individ- 
ual towns and councils must 
involve themselves in eco- 
nomic development. Only they 
know what toe local needs are 
in terms of economic struc- 
ture. One problem has been 
dissatisfaction with regional 
organisations in the past But 
toe county council does well it 
has the re sou rces to promote 
economic development" 


If there is little disagree- 
ment that both the county and 
the boroughs should involve 
themselves in economic devel- 
opment, there is a sharp diver- 
gence of views about tbe 
reform of local government 
Both Blackburn Bn rainy 
would like to be unitary 
authorities if the offer should 
come when the local govern- 
ment wmnnwKinn reports next 
July. 

Mr David Borrow to Preston 
feels no pressure to become a 
single tier of local govern- 
ment Mr Henig in Lancaster 
gays his council is broadly to 
favour of a single tier of local 
government; the city would 
probably opt for unitary status 
if it were offered, but he adds: 

“The worst of all possible 
worlds would be if some of the 
boroughs were offered unitary 
status but not others. This 
would leave an enfeebled 
county conncil with fewer 
resources and less power to 
deal a very large area. That 
would be a real botch/* 



Tourism around the county 

Those clouded hills 


BLACKPOOL may be the 
largest tourist resort in Britain 
but U is not toe only visitor 
destination in Lancashire. 
Other attractions range from 
heritage sites to industrial 
museums and markets in old 
manufacturing towns. There is 
good walking, fishing and rid- 
ing in countryside areas such 
as Pendle H0L the Rlbble Val- 
ley and the Forest of Bowland 
- with a well known beauty 
spot, the Trough of Bowland. 

Lancaster has a Norman cas- 
tle owned by toe Queen in her 
capacity as the Duke of Lan- 
caster. (John of Gaunt, Shake- 
speare’s "time honoured Lan- 
caster," was toe first duke). 
There is a Benedictine priory 
church and a judges’ lodging 
house containing fine GiUow 
furniture. The Georgian cus- 
tom bouse on toe quay is now 
the home of the maritime 
museum, and there are lots of 
Georgian streets. The city 
authorities have forged a link 
with the nearby resort of More- 
cambe to form a “holiday corri- 
dor". Morecambe, with grand 
old hotels and attractive gar- 
dens along the sea front, offers 
a more genteel seaside alterna- 
tive to brash Blackpool. 

All the main towns in Lanca- 
shire, as elsewhere in the old 
manufacturing centres in the 
north of England, have turned 
former factories and dark, 
dank mills into industrial 


museums. Blackburn has its 
Lewis textile museum; Burnley 
has the Weavers Triangle visi- 
tors' centre, with displays 
showing toe manufacture of 
cotton, and the Leeds and 
Liverpool canaL 

From any of the towns 
access to splendid countryside 
is easy, whether to the West 
Pennine moors in the south of 
the county, the Kibble valley in 
the centre, or the Forest of 
Bowland in toe north. 

But Blackpool dominates 
tourism in Lancashire, 
accounting for more than 70 
per cent of all tourism destina- 
tions in the county. 

The town had 168m holiday 
visits in 1989, showing an 
expenditure of £445 m. (It is 
estimated that this year’s visits 
will show a decline of about 6 
per cent from the 1989 mark.) 
Blackpool has 120,000 holiday 
beds - more than in toe whole 
of Portugal - In 3800 hotels 
and guest houses. On a typical 
summer's day, Im ice creams 
are consumed and in high sum- 
mer 25,000 vehicles a day enter 
BlackpooL (There are 15,000 
parking spaces.) 

More than half all visits 
come from people living In the 
north west region. A further 18 
per cent of visits from else- 
where in the north of England. 
Very few foreign visitors go to 
BlackpooL’ it is qulntessen- 
tially a British resort 


Conversion of the old central 
station into a coach and car 
park makes the resort ideal for 
coach parties; the large num- 
ber of these is reflected in the 
figures for day trippers: 75 per 
cent of all visits. (Although 
day trippers spend only £100m 
of the total holiday expendi- 
ture). But it is not just the 
geography and ease of access 
which account for Blackpool’s 
continued popularity. 

Developing new attractions 
has helped Blackpool to extend 
its season. Switched on each 
year by a celebrity amid great 
fanfare at tbe beginning of Sep- 
tember, when other resorts are 
beginning to close down, the 
Illuminations continue until 
November 9. They cost the 
local council £1.8m a year to 
install and run. but it is esti- 
mated that the illuminations 
alone attract 8m visits and 
£180m worth of tourist spend- 
ing. Conferences similarly 
extend the season well into the 
winter. 

Originally opened in 1878, 
the Winter Gardens are now 
covered over. They contain the 
Empress ballroom and the 
Opera House (claimed to be 
Britain’s largest theatre), along 
with bits and pieces of dream 
palaces of different cultures. 
Sprawling over 4£ acres, the 
Winter Gardens can thus 
accommodate all kinds of con- 
ferences and meetings and 



The river Hodder flows Ntrough Lancashire's Forest of Bowland 


make a small profit for the bor- 
ough coundL 

For ordinary tourists there is 
no end of diversion. The Plea- 
sure beach is a 42 acre amaze- 
ment park; the Tower has a 
circus and a ballroom as well 
as shops and amusements at 
its base; the Golden Mile is an 
unbroken ribbon of shops sell- 
ing hamburgers, chips, ice 
creams and candyfloss. Inter- 
spersed with cabaret spots and 
arcades. The latest addition is 
the £6m Sea Life centre, com- 
plete with shark tunnel. 

Stewart Dalby 


Lancaster. 
Ideal For These 
Financial Times. 


A better way 
of business. 
A better way 
of life. 
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Welcome to England's Atm of 
Outstanding Natural Business, a 
location whose commercial and 
natural environments mike for the 
best of economic climates. 
Excellent communications, ready 
availability of land and property, a 
skilled workforce and an 
unmatched quality oT life all show 
why lancastcr has long been up to 
the mark. 

Air more Infbniuriun, contact 
IVtcr Sandfbrd, 

Kconomte Development Service, 

! -meaner City Council, Palatine Hall. 
Helton Squaiv. I -meatier I At 1 PW 
Tel: (0524)582912. 


A company 
that works for 
its employees. 


Working for the Baxi Partnership in Preston, 
Lancashire means sharing in the success of 
Britain’s biggest employee owned manufacturing 
company. 

Established in 1866, becoming a partnership 
in 1983, we lead the market in gas boilers and 
heaters and have Increased our turnover to 
£73 million. As a successful company at the 
heart of the local community, 
we’re committed to Investing jLDi I JTM 

In its future. ^ 


HAVE YOU 
COTTONED ON YET? 

Lower occupational costs; skilled and trained staff, 
excellent motorway links; well priced housing; (ess 
congestion - room to breathe! 

CottOyy o 

° to Burnley 

- You’ll be in excellent company! 

Contact Jane Watson on 0282 3741/ to receive your free business puck. 
Economic Development Unit, 24 Nicholas Street. Burnley BBI I 2AP. 



New 

Build 

For Lease or 
Purchase 

At 

Affondable 

Prices 


=7/ 


o 

MAPLE 

GROVE 


0772 34251 C772 322K4 


Hie Eric Wright 
Group of Companies 

Design&Build 

Development 

Traditional 

Contracting 

CmI Engineering 


Throughout 

i-ancashire 

and across the UK 


\ 

!l 






u 




FINANCIAL TIMES THURSDAY NOVEMBER 19 1992 


Urn 


,j i 



•• ~ rv 





; 

) i)N ' f' T ' 


- r.' »*' 


« c- :*j 

»*> 5'^ 

- -yt 1 ^ 

ar.‘>- 

, 

CV'- v 

Thro^ 

tan^-r 


. A REMARKABLE new Industry has 
erupted in Lancashire In less than a gener- 
ation. It turns over more than £100m a 
year and has grown continually; about 
half its turnover is spent locally, generat- 
ing three jobs outside for every two within 
the industry itself. By the end of the 
decade, more than 30,000 people will be 
involved. . 

The “Industry” is higher education. Size 
- and tbe monies involved - are more 
than mere indicators of economic impor- 
tance; the speed of take-off says- much 
about previous pent-up. unsatisfied needs 
and markets; a big hole in Lancashire's 
social and economic infrastructure was 

waiting to be filled. 

Mr Brian Booth, an economist who is 
now rector of the new University of Cen- 
tral Lancashire, sums up the raison d'etre 
of the sector "Lancashire and Cumbria 
have long been net exporters of students. 
They had about one-thirtieth of Britain’s 
population but well under one-thirtieth of 
the nation’s student places. Two universi- 
ties are now trying to redress the bal- 
ance." 

The other university is Lancaster, one of 
the “new” ones of the early 1960s, built on 
a greenfield site to the south of Lancaster 
itself. Central Lancashire Is “new” in the 
1990s' sense, springing from Lan c ashire 
Polytechnic in the middle of Preston. Pre- 
viously, there were no universities in the 
region west of the Pennines north of Man- 
chester and Liverpool 
Central Lancashire's origins lie In the 
Institution for the Diffusion of Knowledge, 
founded in Preston in 1828. Although this 
eventually became the Harris College in 
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Ian Hamilton Fazey reviews higher education provision in the county 

Brain drain goes into reverse 


1956, it never attained the size and status 
of the regional technical colleges on which 
other polytechnics were founded. 

When Mrs Margaret Thatcher, then edu- 
cation secretary, designated Preston Poly- 
technic in 1973, it started with 500 stu- 
dents. Mr Booth says this weakness 
proved the new institution's strength; it 
could build from scratch, based on market 
need. 

It has done so: there are 14,000 students 

Lancaster University works with 
the local authority to expand 

without overstretching housing 

now. About 8£00 are full-time undergradu- 
ates and another 1,000 are part-timers 
studying for their degrees in the evenings. 
Others are doing diplomas and postgrad- 
uate work. 

Being in a large town like Preston has 
helped rapid growth, although there have 
inevitably been strains. There Is usually a 
student lodgings crisis at the start of each 
academic year, for example, forcing the 
university to rent Pontins holiday camp at • 
Southport to tide people over while tbe 
situation is sorted out 


Meanwhile, Lancaster University’s 
growth has been no less impressive, 
although it has been constrained by Its 
Island status in green Gelds. Mr Colin 
Adams, its planning officer, says R could 
only grow as fast as it could build, and 
many students have long used the se aside 
resort of Mo recam be for accommodation. 

Nevertheless, Lancaster now has 6^00 
students, of whom a fifth are mature, but 
few part-time. The university is working 
closely with the local authority to expand 
without overstretching local housing pro- 
vision. It expects to have 8,500 students by 
1994 and 111500 by 2001. 

From a strategic economic point of view, 
what is going on is a form of import sub- 
stitution, with consequent benefits to Lan- 
cashire’s balance of trade In human 
resources. 

Previously, the cream of local talent 
went away for higher education and much 
of it never came back. At the same time, 
large numbers of capable people had no 
means of furthering their potential if they 
could not get away. 

It is hard to judge the exact size of this 
latter market, but one indicator is the suc- 
cess of an institution called the Open Col- 
lege of the North West. This is jointly 
sponsored by the two universities and con- 


sists of all community-level colleges in the 
Lancashire and Cumbria sub-region. 

It enables people to do a “year zero" at 
their local college, where they can qualify 
for a three-year degree course at Central 
Lancashire or Lancaster without having to 
leap the conventional GCSE “A" level 
entry hurdle. It is proving ideal for mature 
students, enabling them to prove they are 
capable of benefiting from a university 
education without having to pretend they 
are 17-year-olds all over again. Several 
thousand students are now involved. 

Starting from scratch has also enabled 
both universities to tailor faculty struc- 
tures to market demand. Central Lanca- 
shire now has five faculties: science; 
des i gn and technology; a business school; 
health; and cultural legal and social sci- 
ence. 

Design and technology includes fashion, 
graphic and three-dimensional design. It 
aims to use the institution's good engi- 
neering reputation to marry design and 
manufacturing, producing better products 
that are easier for industry to make. 

Courses available at Central Lancashire 
range from astronomy and journalism, to 
fashion design and midwifery. Its law 
school also has a good name. Mr Booth 
believes market relevance was borne out 


by 30,000 applications for 3.000 first-year 
full-time places this year. 

Lancaster's five faculties are a manage- 
ment school; humanities; social science; 
science and engineering; and teacher edu- 
cation. The management school has 
proved particularly successful as a bridge 
to industry and commerce, with relevant 
undergraduate, postgraduate and manage- 
ment training functions. 

The school's seven departments - 

Central Lancashire now has five 
faculties, including science and 
a business school 

accounting and finance; behaviour in 
organisations: economics; management 
learning; marketing; operational research: 
and systems and information management 
- are in themselves indicators of the main 
thrust of teaching and research. 

Lancaster has strong links to British 
Airways, British Nuclear Fuels and VSEL, 
the Barrow-in-Furness nuclear submarine 
builder. About 300 British Airways manag- 
ers have been involved in company-spon- 
sored masters of business administration 
(MBA) degrees or management diplomas. 


There is also an MBA programme for a 
consortium of 10 companies, although 
recession has reduced the intake to one 
per year of 30 students. Instead of two per 
year of 25 each. MBA degrees can be taken 
full-time or part-time, but Lancaster also 
stresses the value to industry of other 
masters courses, such as in accounting 
and finance, or operational research. 

Both universities attract students 
nationwide; many leave the region after 
graduating. Mr Booth says one of Lanca- 
shire's tasks as a community will Ik- to 
develop its economy, ensuring more job 
and career opportunities to keep as many 
qualified people as possible. 

Lancaster University is therefore work- 
ing hard with small and medium-sized 
companies to help them grow, thus help- 
ing the long-term potential jobs market. 
Central Lancashire intends to play a sig- 
nificant part in Preston Technology Cen- 
tre, which is being developed near the 
campus in British Aerospace's Strand 
Road factory as it runs down. 

Mr Booth also hopes that a Fashion 
Design Centre, which the university is set- 
ting up with Preston Council, will help 
develop a widely-based cottage industry 
for graduates using personal computer- 
aided design and manufacture software to 
sell to large clothing companies. 

Meanwhile. Lancaster University is 
planning joint property development in 
Lancaster to clear up derelict sites and 
bring old buildings back into use. It hopes 
to build an urban equivalent of the green- 
field science park favoured by universities 
in 1980s. broadening the economic base of 
the local community at its very heart. 


PRESTON, although a 
traditional manufacturing 
town dependent on engineer- 
ing and textiles survived the 
1980s welL While other indus- 
trial towns in the north of 
England exerienced high lev- 
els of unemploy ment, Preston 
consistently registered a job- 
less number below the level 
for the north west and often 
below the national average. 

In September this year, 
unemployment in the Preston 
travel-to work-area was 11.7 
per cent compared with 104 
per cent for the northwest and 
99 per cent for Britain as a 
whole. (In the inner town, 
however, male unemployment 


Is over 20 per cent in some 
wards). 

Tbe reasons for the relative 
buoyancy was -that a large 
industry - aerospace - held 
up well, thereby helping to 
support service industries, 
particularly retailing. 

Preston is the administra- 
tive centre for the county. Lan- 
cashire famity Council’s head- 
quartets are there; so are the 
crown courts and other subre- 
gional offices of public bodies. 
It Is also the home of Lanca- 
shire Polytechnic which is in 
the process of becoming the 
University of Central Lanca- 
shire. 

Public administration 


Town profile: Preston 

Skills base on offer 


accounts for more than 8 per 
cent of total ftzll time employ- 
ment; education for a further 9 
per cent. Retailing distribu- 
tion is put at 10 per cent 
In the past decade Preston, 
the sub-regional shopping cen- 
tre for a catchment area of 
400,000, has built up its cen- 
tral shopping area. There is 
also a thriving indoor market, 
and an outdoor market operat- 


ing four days a week. The 
town has also attracted some 
headquarters of banks and 
insurance companies. 

Mr Peter Buhner, assistant 
director of planning, says: "We 
estimate that of the 2£21 jobs 
created at Preston Riverways, 
the docklands redevelopment, 
810 are office based.” 

Despite these successes in 
service industries, including 


Town profile: Blackpool 

Dilemmas amid 
the glitter 
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“When we needed a 
loan for a larger factory, 
who did we turn to? ...” 
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BLACKPOOL, Britain’s largest, 
brashest and, in terms of 
money spent, most successful 
resort, is an overwhelming 
experience no matter what 
time Of year you visit 

At 10 o’clock in the morning 
on a grey, drizzly day In late 
September the ornate ballroom 
in the Blackpool Tower is foil 
of .pensioners waltzing to a 
thundering orga n . The streets 
are foil of shoppers. The seven 
live shows are already taking 
, bookings. 

By lunchtime it is difficult to 
i get near tbe bar of Yates wine 
bar (champagne on draught is 
its proud boast). 

At a Hum when most British 
seaside resorts are pulling 
! down the shutters for the end 
j of the season, Blackpool 
I remains in full swing. The 
famous illuminations, which 
remain switched on into 
November, also ensure that 
, Blackpool has a longer season 
| than other English resorts. 

But beneath the glitter of the 
fights airing the Golden Mile, 
Blackpool has its problems. 

One cloud hanging over 
town is the future of the Brit- 
; ish Aerospace works at nearby 
: Warton, where some 7,200 are 
employed, from various parts 
of Lancashire, including Black- 
pool. if the European Fighter 
Aircraft does not proceed, 
there will be severe job losses 
compounding an already seri- 
ous unemployment situation. 

TOurlsm is Blackpool’s most 
important industry. Some 
15,000 people are directly or 
indirectly associated with the 
trade or 25 per cent of the 
working population, (if retail- 
ing, distribution and catering 
in the broad sense or the term 
are included, then the figure is 
much higher). About 80 per 
cent of the working population 



TOLLHOUSE INTERNATIONAL 
NW OF ENGL AND CHEMIC AL PRODUCTION PARK 


. "YOUR FUTURE TODAY" 

OVER 100 YEARS OF CHEMICAL MANUFACTURING HAS FORGED HILLHOUSE 
INTERNATIONAL INTO ONE OF. ‘EUROPE'S LEADING CHEMICAL PRODUCTION PARKS, 
rr HAS ALL THE INFRASTRUCTURE AND BACK UP SERVICE TO PRODUCE CHEMICALS 
TO THE HIGHEST STANDARDOF SAFETY. ENVIRONMENTAL CONTROL AND 
QUALITY. THERE IS NOW A UNIQUE OPPORTUNITY FOR THE CHEMICALS 
PROCESSING INDUSTRY AND RELATED BUSINESSES TO LOCATE AND DEVELOP AT 
HILLHOUSE INTERNATIONAL, THORNTON, LANCASHIRE, ENGLAND, WITH PLOTS 
FROM 1 ACRE TO 100 ACRES. 

ALSO THERE IS A WIDE RANGE OP OFFICES, WAREHOUSING AND FACTORY 
PREMISES AVAILABLE IN THE LOCAL WYRE BOROUGH. 

FOR FURTHER INFORMATION AND BROCHURE. PLEASE WRITE OR PHONE: 

Danny cneill, site business development manager, ice hillhouse 

INTERNATIONAUPO BOX 4. THORNTON. LANCASHIRE, ENGLAND. 
TELEPHONE: 0253 861683 


is involved in service indus- 
tries, compared with a national 
average of under 70 per cent. 
Only 15 per cent is involved hi 
manufacturing compared with 
24 per cent nationally. 

Tourism is, however, a sea- 
sonal business which Is slanted 
towards female employment 
Even if Blackpool has a longer 
season than most resorts, 
unemployment is still high - 
more than 10 per cent overall, 
and in some inner city wards 
unemployment among young 
males is more than 20 per cent 

Tourism is also a poorly paid 
industry. Mr Ivan Taylor, the 
leader of the Labour party -con- 
trolled city council, estimates 
that incomes in Blackpool are 
35 per cent lower than average 
incomes in the south-east 

“Blackpool has survived the 
change from old style long-stay 
family holidays very well," Mr 
Taylor says. “We have man- 
aged to extend tbe season with 
conferences and the illumina- 
tions. We have constantly 
brought on new products, such 
as the Pleasure Be ac h. There 
continues to be new private 
investment. First Leisure, 
which owns the Tower is 
spending £13m over two years 
an refurbishment and upgrad- 
ing. We have been able to keep 
tbe visitors rolling in." 

But the very success of 
Blackpool is at the heart of tbe 
borough council's dilemma- 

“We project the Image of suc- 
cess in Older to keep the visi- 
tors coming, bat the heavy 
dependence on tourism means 
that the government in White- 
hall does not see or accept that 
we have inner city problems as 
bad as anywhere in the north 
of England. We also have infra- 
structural problems.” Mr Tay- 
lor feels Blackpool should 
receive more help in diversify- 
ing its economy. 

“On the socalled Z-score, an 
index drawn op by the Depart- 
ment of Social Security for 
inner city deprivation, Black- 
pool came In the bottom 20 per 
cent of towns in the north of 
England. But we are not even 
in the urban programme." 

Not being in the govern- 
ment’s programme for urban 
aid means that Blackpool can- 
not participate in City Chal- 
lenge bids for urban renewal 
Furthermore, because Black- 
pool no longer qualifies for 
British government assisted 
area status, the town receives 
no help from the European 
regio nal development fund 
(ERDF) towards infrastructure 

prefects. 

Mr Taylor says: “Our sea 
defences are in need of repair. 
Also we have the oldest elec- 
tric tramway system in the 
country: together with the illu- 
minations, this taxes our elec- 
tricity system. We need new 
cabling. This would cost £6m- 
The borough council has not 
got this kind of money.” 

Stewart Dalby 


tourism, the backbone of the 
economy has been aerospace, 
where 

British Aerospace has 
announced that by 1993 its 
Strand Road plant is to dose 
down. SAP Consultants, asked 
by the borough council to 
study the impact of the closure 
suggests that unemployment 
could rise from 1 1 to 17 per 
cent by 1993. About 2,000 Jobs 
will be shed from the original 
Strand Road workforce of 
4^00; a further 500 through 
natural wastage. Further jobs 
will be lost among sub-con- 
tractors to BAe. 

Even if pessimistic forecasts 
are not realised, Preston will 
still have a job on its hands to 
find new employment. The 
strategy is to try to encourage 
home grown companies and to 
secure the relocation of out- 
side companies, ideally small 
to medium high technology 
companies which will avail 


themselves of the existing 
skills base. 

Mr David Borrow, leader of 
Preston borough council, says: 
“We need to make sure we do 
not lose the highly skilled 
labour that we have here. We 
want smaller companies 
because we want to avoid the 
branch factory mentality 
where decisions to close facto- 
ries are taken by distant par- 
ent companies.” 

In the past a shortage of 
industrial land has acted as a 
brake on attracting new manu- 
facturers, but lm sq ft of space 
should become available at the 
Strand Road plant A further 
200 acres for industrial use 
have been identified; some 
belong to the Commission for 
New Towns (CNT), which took 
over from the Central Lanca- 
shire New Town Development 
Corporation. At about £100,000 
an acre, it is competitively 
priced compared with other 
locations in the north west 

Preston receives aid under 
the urban programme and also 
derelict land clearance grants, 
but it does not qualify for 
assisted area status. 
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NORTH WEST 



West Lancashire provides a world of 
opposites, with one unifying theme - 
the best. 

110 square miles of the richest 
farmland in Britain situated only 
minutes from the thriving business 
centres of North West England. A 
purpose-built 20th century New Town 
just a few miles from a 13th century 
chartered market town. This blend 
of old and new encompasses the 
most diverse activities. Horticulture 
and farming, heavy engineering and 
electronics - all flourishing equally, 
side by side. 

The first class communication net- 
work within West Lancashire puts 
other combinations of excellence 
within easy reach. World famous 
sporting venues like Royal Birkdolo, 
Aintree, Anficld and Old Trafford are 
as accessible as the Northern Tate 
Gallery, Manchester Opera House, and 
the Halle and Liverpool Philharmonic 
Orchestras. Universities and research 
facilities are just as close to hand as the 
best financial and professional advice. 

If you are considering expansion or 
relocation of any industrial or com- 
mercial enterprise, we invite you 
to investigate West Lancashire. As 
a Development Area, wo can offer a 
range of grants towards training, 
sites and premises, plant, machinery 
and equipment. Add to all this an avail- 
able, adaptable workforce, modern 
ready-built premises, a range of fully 
serviced greenfield motorway sites, 
and easy access to international air- 
ports and major dock 
facilities, and you 
can see why West 
Lancashire is the best 
of the North West. 


'Hu'Best 

■m t of tlie , 

]\orth 
West 


WEST LANCASHIRE 

For more inf ormation write to Fred McClenaghan, The West Lancs Project, 

1 Westgate, Penny lands, Skelmersdale, Lancashire WN8 8LP or call on 0695 50200. 
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MANAGEMENT: MARKETING AND ADVERTISING 


T he attractive young woman 
walks along the road, hips 
swaying provocatively and 
a boutique bag swinging 
from her shoulder. Stopping at a 
bar. she sits down and takes out a 
shoe box. 

Suddenly Reginaldo, her punk 
haired would-be paramour, appears 
as she opens the box and removes a 
sports shoe. Caressing it lovingly, 
he places it on Yasmin’s foot 
After a tantalising few seconds 
she flounces away leaving Regin- 
aldo holding one of the shoes which 
he takes to his room, kisses, and 
holds up to Ze, his pet skeleton. 
Dancing round the room with the 
shoe, he finally places it on his bed- 
side table next to Yasmin's photo. 

The scene is from De Corpo e 
Alma, Brazil’s top soap opera winch 
draws a 50m -pi us audience six 
nights a week. To the innocent 
viewer it ail seems part of the story 
of Reginaldo's obsession with Yas- 
min. But by the end of the 90-second 
sequence, the camera has focused 
seven times on the Azaleia label 
and the shoe company can expect 
an instant increase in sales. 

For what the viewer has just 
experienced is a lucrative spot of 
merchandising - the Azaleia shoe 
company cashing in on the Brazil- 
ian national obsession with novelas 
or soap operas. TV Globo, Brazil's 
main c hann el, claims that seven out 
of 10 televisions are switched on to 
the novelas which make up two- 
thirds of programming between 
6pm and 10pm. 

And so powerful Is the force of 
novelas in promoting new trends 
that Marcos GrahL, media p lanning 
director at Standard, Ogilvy & 
Mather, says: “If a star of a popular 
series appears with her hair dyed 
red, you can bet you'll suddenly see 
a whole lot of dyed redheads in the 
street." 

Boutiques frequently report sell- 
ing out of particular lines the day 
after they are worn in a novela and. 
currently, male strip clubs are 
springing up everywhere because of 
the prominent role of one such 
Chibe das Multures in De Corpo e 
Alma. 

Ingrid Buzkman from the Con- 
temporaneo advertising agency 
recently used the Doce do Amor 
soap opera to launch a new range of 
Triumph lingerie and has no doubt 
of the medium’s pull: “It’s fantastic. 
You have an enormous audience 
and you're speaking to your con- 
sumer when he’s absorbing 100 per 
cent and Is not unresponsive as he 
would be during a normal commer- 
cial slot." 

Banned in many countries - 
though used increasingly in the US 
film industry - perhaps nowhere is 
merchandising used as blatantly as 
in Brazilian soaps. 

Conversations take place over 
bottles of Antarctica beer, business 


Mass-appeal TV programmes which sell a wide range of 
consumer goods and services as part of the story line 
are big business in Brazil. Christina Lamb reports 

Soft soap and 
high drama 



deals are struck is Itau bank, din- 
ner parties use Santa Marina glass- 
ware. Jeans, watches, fridges, even 
underwear, are all making appear- 
ances, sponsored by their makers. 
In last week’s episodes of De Corpo 
e Alma eagle-eyed viewers could 
spot the camera zoom in on Renner 
paint as young Junior watched his 
room being redecorated, admiring 
the colour at some length, or catch 
his father naing his Itau credit card 
in a toy store, lingering over the 
trade name. 

Merchandising is used so exten- 
sively that the Brazilian advertising 
industry defines it jokingly as 


"advertising which sometimes has a 
novela in the middle". 

TV Globo has been selling mer- 
chandising spots for the last 15 
years and now has a 120-member 
support department largely for this 
purpose. Its director. Jorge Adib, Is 
a staunch defender ‘Merchandising 
exists because of the need to give 
authenticity to a novela. Novelas 
focus on the day-to-day lives of peo- 
ple - they travel by car. they drink 
beer, they catch flights, they check 
the time, so we need real cars, beer, 
planes and watches. As good capi- 
talists. we use the products of those 
who pay." 


TV Globo's only rule is that it will 
not allow merchandising of ciga- 
rettes, drugs or hard drink, nor any- 
thing of a dubious nature. Each 
series can feature only one bank 
and one brand of beer and no prod- 
uct can appear more than eight 
times. 

A bank will appear roughly every 
20 episodes. Merchandisers pay 
about the same per product appear- 
ance as they would for a commer- 
cial spot at that time - an average 
130,000 (£19.900). 

According to Adib, the company 
aims to cover a third of the produc- 
tion costs of each soap-opera 


through merchandising, which 
averages $33,000 in revenue per epi- 
sode and around $ 20 m a year. 

He has no doubt about the pull: 
“It’s a very powerful vehicle 
because you’re not obviously pro- 
moting a product, but rather creat- 
ing the sympathy of the viewer for 
ItT 

Washington Olivetto, who runs 
the creative agency, W/Brasil, 
agrees. “If well used, merchandising 
can be very ^Tecttve. A couple kis- 
sing in front of a bank might just 
irritate a Consumer but a man 
dreaming of owning a brand new 
Volkswagen seems like part of the 
story. It needs to appear as reality." 

To achieve the natural touch, as 
soon as Adib’s team receives the 
synopsis of a new novela, it starts 
focusing on “sales opportunities”. 

“We don’t change or destroy char- 
acters or interfere with the story 
line, but we may alter a character’s 
trajectory," Adib says. 

“Say for example that the writer 
has a scene involving an English 
journalist going to interview a busi- 
nessman. We might suggest to the 
author that the journalist uses a Bic 
pen and, if he or she agrees, then 
whenever this character does an 
interview the same pen will be 
used. Then we might choose a Ford 
car for the journalist to travel in 
and may even suggest stops on the 
way to the Interview to buy shoes.” 
he says. 

Once this has been cleared with 
the writer and the artiste, both of 
whom will receive a bonus, Adib 
approaches his clients to suggest 
the appearances. U nlik e normal 
advertising, the client cannot see 
the clip before it goes out. 

In some cases the product even 
becomes part of the story. In this 
year’s bit, Pedra sobre Pedra, the 
main character, Jorge Tadeu, is a 
denim-clad photographer with 
whom all the women in the village 
fell in love. After his death, the 
women remember him every time 
they sees a pair of his trademark 
Onlx jeans. 

Another case this year where 
merchandise became integral to the 
story was the policeman in Perigo- 
505 Peruas who was almost stripped 
of his commission after modelling 
Y-fronts on billboards around the 
city. 

Soap operas are frequently used 
to launch products or to change the 
image of a well-established product 
Itau hank has been appearing in 
Globo novelas far 10 years as part of 
a long-term cam pai g n to change its 
sober image and appeal more to the 
younger and less monied classes. 

And Melissa plastic sandals, 
which are now the rage in trendy 
Copacabana and Ipanema, were 
mostly only bought by poor slum 
dwellers until they started appear- 
ing on the feet of sophisticated soap 
opera characters five years ago. 
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Going underground 
is just the ticket 


By Gary Mead 


T ravellers on London’s under- 
ground railway have long 
been accustomed to whiling 
away spare moments by studying 
the highly inventive and often 
attractive posters and artwork 
which line the stations and trains. 

From today the 2m passengers a 
day who use the Tube have some- 
thing »i» to study - the backs of 
their tickets. London Transport 
Advertising has reached agreement 
with Mercury Communications - 
taittriing hard with BT for the ears 
of the telephone-using public - to 
carry Mercury ads on the back of 
Tube tickets. 

Mercury is spending £2m on a 
television, poster and back-of-ticket 
campaign to spread its message. 
The slogan will appear on 20m 
daily and one-day travel card tick- 
ets. The message - “I must remem- 
ber that Mercury card Phones take 
credit cards" - is aimed at reinfor- 
cing the growing trend of using 
ordinary credit cards to make tele- 
phone calls. 

LTA acts for London Transport 
which runs London’s bases and 
underground, and carries 11,000 
different advertising campaigns, 
from the mammoth to the tiny, at 
any one time. LTA’s tnrnover from 
selling advertising space is £28m 
annually, which, after costs, is 
ploughed back into LT. 

In recent years the Tube, the first 
stretches of which were constructed 
in the 1860s, has been showing 
signs of its age. But Its ingrained 
dirt has been enlivened by wonder- 
ful poster representations of paint- 
ings as well as mini-posters of some 
of the best poetry in English, the 
brainchild at a New York emigre, 
Judith Chernaik, who badgered 
London Transport Into the ■scheme: '■ 
Bnt tide Tube Is also home, to 


some of the most creative outdoor 
advertising. Unlike most other out- 
door poster sites, rapidly passed by 
and swiftly forgotten, underground 
passengers often have little to do 
tat wait for their train and gaze 
around, giving copywriters and 
graphic artists the almost perfect, 
cross-class and multicultural cap- 
tive audience. 

Not that anything goes. Tube 
adverts are subject to dose scru- 
tiny by LT. In September 1988 It 
declined to carry posters for Martin 
Scorsese’s film. The Last Tempta- 
tion of Christ In June it rejected 
one on behalf of the En glish Shake- 
speare Company, featuring a 1514 
drawing by the German artist, 
Bans Baldung Grien, of (naked) 
witches from Macbeth. In July a 
poster commissioned by the Barbi- 
can art gallery from cartoonist 
Ralph Steadman, who has a dra- 
matically violent style, was turned 
down. Bat die Mercury ads, both 
on the tickets and in every car- 
riage, are likely to offend no^me, 
perhaps alarming only BT. 

London Transport says that 
though Mercury’s back-of-ticket 
advertising scheme is a first, other 
advertisers are beginning to form a 
queue. Indeed, according to Brian 
Robinson, managing director of 
LTA, back-of-ticket advertising 
could offer advertisers a highly tar- 
geted opportunity, with corner 
shop businesses potentially able to 
buy space on the back of tickets 
sold from a single station. 

. Bnt as ill-lack would have it, 
Mercury’s campaign looks like It 
will coincide with one of the Tube’s 
most serious industrial protests for 
several years. Tube staff are threat 
ening an all-ant strike next week 
against planned redundancies. 
What chance a refund? ■ 


ONE MORE EXAMPLE OF HOW BMW 
IS IMPROVING THE LOOK OF OUR MOTORWAYS. 



At BMW we believe a car should be some- 
thing everyone can enjoy. 

Which is why our designers make sure that 
each and every BMW is as beautiful to look at 
as It is to drive. 

These days, however, achieving that end is 
especially challenging. To preserve the charac- 
teristic BMW design while accommodating new 
social and environmental concerns requires an 
unprecedented amount of skill and artistry. 


combined with entirely new ways of thinking 
about how a car should be designed and built. 

Take the desire to make a BMW even more 
aerodynamic. Conventional wisdom said this 
could be achieved only by compromising the 
way a BMW looks. Our team of engineers and 
designers thought otherwise. So they came up 
with a solution incorporating a simple yet ingen- 
ious innovation. By reducing drag on the under- 
side and less visible areas of the car, one could 


improve aerodynamic efficiency without aban- 
doning aesthetic integrity. 

This is just one example of the efforts we 
make to ensure that every new BMW re- 
mains a true BMW. Whether it’s the 8 Series 
shown above or our award-winning 3 Series, 
we go out of our way to guarantee that our 
cars provide pleasure not only to their owners, 
but also to anyone who just happens to see 
a BMW pass by. 




THE ULTIMATE DRIVING MAGNUS. 
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Cinema/Nigel Andrews 

Heroines in search 


I magine that you are a single white 
male and that into your darkened bed 
glides your supposed girlfriend. She 
is in the midst of doing unpublisha- 
bly Intimate things to you when you real- 
ise - horror! - that it is not your girl- 
friend at- all. It is your girlfriend’s 
girlfriend. 

Bar bet Schroeder's Single White Female 
is a delectably creepy tale of role-exchange 
from the director of Reversal Of Fortune. 
Mach psycho-nonsense is spoken in the 
press notes about “delicate symbiosis,” 
“dyadic conflict 11 and the like. Bat we 
know where we are - grand guignol coun- 
try - from the Bret spooky play with 
malfunctioning lift-doors to heroine Brid- 
get Fonda's warning prowl around her 
plain-Jane new flatmate's suspicious per- 
sonal effects. Expensive perfume? Pearl 
earrings? Jewelry?? 

Miss Fonda, a comely computer software 
expert, has placed the personal ad (“Single 
white female seeks same”) after the loneli- 
ness-inducing crisis of a broken romance. 
Dumpy Jennifer Jason Leigh answers. But 
the new rent-sharer's initial input of love, 
labrador pups and sboolders-to-cry-on is 
soon modulating to sexual jealousy, knifed 
neighbours and defenestrated pooches. 

Like most mystery thrillers, the film is 
better with the mystery than the thrills. 
These last come tumbling down on us In 
the final reel as if someone has opened a 
cupboard in the Gothic Props department 
“dead” persons returning to life, hairs- 
breadth chases through boiler rooms, zap- 
pings with iron hooks . . . 

Bow much less frightening than the 
early drip-drip of anxiety as Ms Fonda 
watches the schizophrenic Ms Leigh 
titrate one personality into another, recol- 
ouring her little girl lost as waif-with-a- 
vengeance. Schroeder and screenwriter 
Don Roos, adapting a novel by John Lutz, 
know when to leaven suspense with laugh- 
ter. (Protective gay neighbour to fright- 
ened Fonda: “I can be butch when I want 


to. 1 get it from my mother.”) And 
designer Milena Canonero turns the Euro- 
pean-style New York apartment - all high 
ceilings, ornately jaundiced walls and 
crumbling balcony grilles — into a cruci- 
ble for terror as resonant as any since 
Rosemary's Baby. 

* 

David Lynch's Twin Peaks : Fire Walk 
With Me is a strange film. Is It the 
exhausted ravings of a writer-director still 
trying to coax money from a cult TV 
series? One suspects it is. This two-hour 
prequel discloses the beforedeath hi-jinks 

SINGLE WHITE FEMALE (18) 
Barbet Schroeder 


TWrN PEAKS: FIRE WALK WITH 
ME (18) 

David Lynch 


SISTER ACT (PG) 
Emile Ardolino 


of murdered “heroine" Laura Palmer 
(Sheryl Lee). Once supposed a small-town 
innocent, Palmer is here revealed as Miss 
Loose Morals of the 1990s. She is a girl 
who sleeps around, sniffs coke, tears off 
her top in red-light dance dives, has sex a 
trots, and wears a smouldering 
come-hlther look that Jean Harlow would 
be proud ot 

Meanwhile Agent Cooper (Kyle McLacb- 
lan) flexes his storm-lantern jaw some- 
where in the spirit world; David Bowie, 
Kiefer Sutherland and others float through 
in guest cameos; and there are walk-in 
mirrors, secret diaries, bloodthirsty prowl- 
ers and sudden deaths. In short, anyone 
caught mentioning the words “Norman 
Rockwell” in this American small town 
would probably be lynched. 

The charm of the TV Twin Peaks was its 
elusiveness. Evil was present but meta- 
m orphic. The audience was kept hungry 
for the solid food of information through 


of a plot 

endless servings of weird canapes and sur- 
real titbits. The movie instead, knowing it 
cannot keep a tapes bar going through a 
two-hour film, heats up the red meat, 
sloshes on the wine, hurls in the gypsy 
violinists and ends up effectively raping 
the audience’s taste-buds. 

With this film David Lynch becomes the 
most annoying director in America, He 
looked like a genius in Blue Velvet, he 
blew it with the kitschy hyperboles of 
Wild At Heart. He looked Hltw a genius 
again in early episodes of Turin Peaks ; the 
peaks blow it here, creating the most 
ozone-destroying, tourist-deterring erup- 
tion since Mount Saint Helen's. 

★ 

Whoopi Goldberg in Sister Act is the 
week’s third heroine in search of a cogent 
plot American audiences clearly think she 
found it the film made $137m, third only 
this year to Lethal Weapon 3 and Beauty 
And The Beast Indeed combine a police 
chase thriller with a fairy story and you 
have this tale of a mob-hunted black cab- 
aret singer (Miss G) who finds sanctuary 
and- - yes - salvation in the nunnery 
where the police hide her as a protected 
witness. 

Think of Nuns On The Run and multiply 
by minus six. Jokes are thtn, sentimental- 
ity is rife and among those peering into 
the camera lens making funny faces are 
Maggie Smith (Mother Superior), Harvey 
Keitel (chief mobster) and Miss Goldberg 
herself, whose unlikely sexpot-chanteuse 
is matched by her more unlikely “sister 
act” When she coaches the rickety con- 
vent choir In hip hymns and swinging 
spirituals, and they perform them before 
the visiting Pope (see the back of His Holi- 
ness’s head as he bops along in the organ 
gallery), all sane British film goers will run 
screaming to the nearest pub. 

Why America’s filing oers stayed and 
paid is a puzzle. Perhaps the glutinous 
message about sisterly love transcending 
self-interested hide-and-seek appeals to 



Grand gnignol country; Bridget Fonda and Jennifer Jason Leigh in ‘Single White Female’ 


popular taste in the age of post-yuppie 
piety. Then again perhaps audiences just 
like seeing Misses Goldberg, Smith and 
company going over the top and staying 
there, even though rightminded cinep hiles 
wish they would return to the trenches. 

* 

Talking of rightminded cinephiles. Sight 
and Sound magazine has published its lat- 
est Top Ten Films Of All Time interna- 
tional critics' polL 

It has its its share of non-surprises. Citi- 
zen Kane tops the chart for the fourth 
decade running. Renoir's ha Regie du Jeu 
and Eisenstein's Battleship Potemkin are 
once more the arthouse favourites. And 
Hitchcock's Vertigo and John Ford's The 
Searchers still carry the torch of popular 
Hollywood up the pantheon steps. 

The casualties are more interesting than 
the survivors. Italian cinema has fallen 
down the stairway completely. No Bicycle 
Thieves nor L’ Amentum nor 8 l A. Singin' 


In The Rani has plummeted from third- 
equal in 1962 to nowhere in 1992. And 
Buster Keaton's The General has tumbled 
into oblivion from a precarious tenth. 

Meanwhile Eastern cinema has crept 
back in with Ozu’s Tokyo Story and Ray's 
Father Panchali. So have those austere 
hermit-mystics Carl Dreyer ( The Passion 
Of Joan Qf Are) and Stanley Kubrick (.200L 
A Space Odyssey). 

What does it all mean? My theory is that 
the new list is pre-mlllenniaL’ suggesting a 
nervous alertness in us all to those new 
slabs of time, and perhaps space, awaiting 
us eight years hence. Localised angst or 
antics from such as Antonioni or Keaton 
- Mediterranean alienation. Civil War 
knockabout - have yielded to more mysti- 
cal echoes from distant lands and times. 
Even the two American crowd-pleasers 
ascending the chart - Vertigo and The 
Searchers - are about loss and being lost; 
about precise places turning into land- 


scapes of infinity. 

Or then again, perhaps the poll just 
reflects the knock-on processes of movie 
fashion and research. Such-and-such a film 
is restored or reassessed (like Vigo's L’Ata- 
/ante, back in the list after a three-year 
absence); while others (Kurosawa's The 
Seren Samurai, third in 1982, out this 
year) have a decade of benign neglect. 

Only Kane seem immune to all caprice. 
It must be magic. There it stands, the 
greatest movie conjuring trick of all time: 
a film whose feats of technical prestidigita- 
tion have been analysed countless times, a 
film that even gives away its own plot 
secret (Rosebud equals sled), yet a film so 
sublimely convoluted that it has a dozen 
enigmas for each one that is solved. 

Sight and Sound Top Ten: Citizen Kane, 
La Regie Du Jeu, Tokyo Story, Vertigo, The 
Searchers, L Atalante, The Passion Of Joan 
Of Are. Father Panchali, Battleship Potem- 
kin, 2001: A Space Odyssey. 
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Theatre 

Travels 
With My 
Aunt 

Wit is not the quality primarily 
associated with Graham 
Greene, though perhaps he 
became more light-hearted as 
he grew older. Certainly Trav- 
els With My Aunt, published in 
1969, is a very witty novel It is 
even better as a play or, more 
accurately, as a stage perfor- 
mance. 

The first stroke of brilliance 
on the part bf Giles Haveigai 
was to see that it could be 
acted at alLThe second was to 
adapt it almost as a cabaret. 
There is a cast of only four all 
men. Between them they 
switch parts and go through 
the whole delightful story from 
a funeral in a London suburb 
to a palace in Paraguay. Practi- 
cally every line of dialogue is 
taken directly from the noveL 

In the book the tale seems 
slightly bizarre: an ageing 
Aunt Augusta, who has lost 
neither her money nor her sex- 
ual urge, picks up her nephew, 
a retired and reclusive bank 
manager, and takes him on her 
travels. The adventures 
Include a brush with the CIA 
and the aunt's eventual mar- 
riage to an Italian Nazi collabo- 
rator, with whom she has been 
involved for most her life. 

Havergal’s technique is sim- 
ply to take sections of the dia- 
logue and let the men speak it. 
Directing his own adaptation, 
be has chosen an impeccable 
cast Of the four actors, Chris- 
topher Gee has only a few 
small parts, but his presence is 
necessary- for the symmetry. 
All four are dressed in grey 
suits with waistcoats, white 
shirts, red tie and white pocket 


John Wells 
handkerchiefs. 

If there is any rii^rimtnatln n 
between the main three, it is 
that only Simon Cadell is 
allowed to play the aunt. He 
does it to perfection: voice 
slightly high-pitched, some- 
times faltering, neck arched, 
stooping shoulders and some 
marvellously restrained move- 
ments with his arms and 
hfinrin Yet even Cadell plays 
more than one rola All the act- 
ors switch In and out of the 
part of Henry Pull i ng, the 
nephew, which is a wonder- 
fully clever way of giving life 
to one of the least exotic char- 
acters. The most outstanding is 
John Wells who has a stage 
presence that will he forever 
associated with his imperson- 
ation of Denis Thatcher. 

It is in the smaller parts, 
male and female, that Wells 
and the other main actor, Rich- 
ard Kane, excel. Kane plays 
Wordsworth, Augusta’s black 
factotum and lover from Sierra 
Leona Then he becomes Miss 
Paterson, the frail little spin- 


ster standing over the grave of 
Henry's father on a rainy day 
in Boulogne. There is a splen- 
did vignette of all four of them 
in their grey suits and umbrel- 
las as the Paterson story 
unfolds. 

Wells is both Tooley, the 
drug-taking, possibly pregnant 
daughter oE the CIA man 
whom he meets on the Orient 
Express, then the girl’s father 
whom he comes across on the 
way to Asuncion. By this time 
Pulling has passed back to 
CarteR 

We should not forget that 
Greene was a narrative master, 
full of local detail like guarani. 
Even In this stage form, the 
'story is never lost sight of. It is 
an evening to treasure and the 
novelist who never did quite so 
well as a playwright would 
surely have approved. 

Malcolm Rutherford 


Wyndham’s Theatre 
(071) 867 1116 


Ibsen and Bergman — a 
marriage made in heaven 


President Mitterrand paid for it, Giorgio 
Strehler opened it, and Ingmar Berg- 
man was the catch of week one. At the 
first European Theatre Festival 
launched last week in Diisseldorf, radi- 
cal chic has never been more sparkling. 
Bergman and Ibsen; Strehler and Gol- 
doni; Brecht directed by his son in law; 
a revolutionary Catalan Figaro; from 
London the RNTs Angels in America : 
stars stud the stage, tickets are gold 
dust, visitors fill smoky bars for mid- 
night post-mortems. The mood recalls 
Edinburgh, the variety Vienna and the 
quality Salzburg: on the first few days’ 
tasting this new festival, whose venue 
will change each year, looks set to 
become Europe's most heady and presti- 
gious theatre binge. 

Bergman doing Ibsen is a marriage 
made in heaven, and the Royal Theatre 
Stockholm's Peer Gynt offers a rare 
chance to see film-maker as stage direc- 
tor. Peer Gynt, its series of frozen 
scenes in Peer’s life unravelled like 
magic boxes, is a natural vehicle for 
cinematic theatricality; In to it Berg- 
man, always an autobiographical artist, 
Injects a personal vision which trans- 
forms this often wooden piece into an 
emotional coup de force. A century on, 
Bergman’s art is rooted in scenes close 
to Ibsen: moral integrity; a sense of sin 
powerfully visualised; individual 
expression within claustrophobic rela- 
tionships; the meeting of drecun and 
reality. 

Bergman’s set is a sinister red room, 
centre stage, enclosed within the larger 
frame of Peer’s home. High, thick 
wooden walls carved with flowers, dim 
gaslights, a gr andfath er clock, a sturdy 
crib, hem it in on three rides. Actions, 
memories, are compressed into this 
chamber of the imagination; like 
dreams, each seen has its own visual 
logic. The wedding guests, in flame-red 
folk-dress buttoned up to neck and 
wrists, weighed down with gold brocade 
and buckles, hijack the room for a hell- 
ish, anti-erotic tap dance full of jerkily 
suppressed lunges for freedom. The 


trolls, green tarts In flounces, frills and 
dreadlocks, drag Peer on a rhino to an 
orgy in a madhouse. They hang over 
the roof of the room swinging erect 
green tails and snorting lewdly. Sex 
screams out. Peer hurtles about trying 
to conceal a huge rubber penis emerg- 
ing between his legs. 

Later, laser beams focus on top-hatted 
men in Mack encircling Peer; their 
accusations echo as distortions from 
loudspeakers across a vast auditorium 
and against a chorus of church bells: a 
choking virion of guilt. 

Loneliness, repression and sin are the 
motifs. Solveig’s family, Amish-style 


The first European theatre 
festival in Diisseldorf is 
proving a heady experience 
says Jackie WuUschlager 


puritans, march in line like geese, fell 
to their knees chant prayers, a young 
child spies on Peer from a doorway. 
Based on Bergman’s own upbringing, 
they are as r-hiiiing an emblem of cruel 
rectitude as the father in his film 
Fanny and Alexander. Lena Andre's 
Solveig, symbol of love, unwinds with 
conviction and subtlety from torment 
into a mix of nervousness/grace, fear/ 
determination. 

As Peer. Boije Anderason is Every- 
man: chubby, dazed, endlessly flexible 
face; round, hapless body; a dreamer 
whose desires are now pathetic, now 
comic, now horrifying. He sticks out his 
tongue at us, drops his trousers at the 
whiff of a woman; he is also the desper- 
ate loner; seeking warmth, meaning, 
justification. A magnificent, inexhaust- 
ible performance. 


The European Theatre Festival to 
November 27 at the Dusseldorf, 
Schauspielbaus. Festival 
Information 0211 36 87 136. 


Song recitals/Richard Fairman 

Hagegard and Bonney 
‘Tender is the North’ 


If the re-opening oT the Wlgmore Hall 
had been delayed more than one 
month, there would have been 
problems. The festival of music from 
Scandinavia and the countries 
thereabouts, entitled “Tender is the 
North", is being shared between the 
Barbican and the Wlgmore: the first 
pair of song recitals fell within what 
turned out to be the hall's opening 
week. 

There is a good range of songs from 
which to choose. Any fear that this 
series of recitals would be heavy with 
Nordic gloom was quickly dispelled. 
To balance every song that has a chill 
in its bones - Stenhammar. for 
example, setting to music the story 
of a traveller blue with cold seeking 
refuge at night - there is another 
which will take as its theme the 
blossoming of spring. To that 
composers from Grieg to Sibelius have 
eagerly warmed. 

This first pair of recitals came in 
tandem from Hakan Hagegard and 
Barbara Bonney. As far as the 
baritone’s programme on Tuesday 
was concerned, the North may not 
have seemed as tender as the title 
would have us believe. The days 
when Hagegard was a soft-grained 
singer are behind ns. He opened his 
programme with Sibelius, took 
the songs in high keys and gave them 
a brazen, heroic force, which 
set the voire bouncing off the back 
walL 

No doubt this Is a good way 
to dear the tubes at the outset, but 
a tendency to sing big beyond the 
Wlgmore's intimate needs ran 
through the evening. His main 
Scandinavian contribution comprised 
a group of five songs. King Erik 's 
Lieder, by Tore Rangstrom. This was 
admittedly fairly glum Nordic stuff 
about a King aiding his life in 
prison, but its dark (medieval?) feeling 


of oppression was chillingly caught 
by the baritone’s concentrated 
singing. 

There were some standard German 
songs, too, and it is worth noting a 
rare performance of Frank Martin's 
Six Monologues from r Jedermarm 
Again, Hagegard brought force and 
tension to these awe-inspiring 
songs, while his pianist, Thomas 
Schuback, played as if he was 
tackling piano transcriptions of an 
orchestral accompaniment rather 
t han a piano original, as is the 
case. 

To catch more of the sun which 
dispels the Northern gloom, one had 
to be present at the companion 
recital on Sunday afternoon. Calling 
on the songs which she had chosen 
for her Edinburgh Festival 
programme, Barbara Bonney put 
together a selection of brighter 
Scandinavian settings, starting with 
a first half devoted to Grieg. This 
was unrelieved sunshine, forests and 
lakes, all sung with lovely 
simplicity by Bonney - fully deserving 
of Grieg's description, “beautiful child 
of spring”. 

Not much variety there, though. 

By the second half it was time for the 
darker clouds that sometimes cast 
a shadow over Stenhammar and 
Sibelius (the latter’s songs are already 
looking the most impressive the North 
has to offer) even if Bonney was 
pushed to find the vocal depths for 
which some of them call. Geoffrey 
Parsons was her admirable pianist 
Incidentally, the baritone and soprano 
are also husband and wife, though 
that was nowhere mentioned in the 
programme. 


Sponsored by Skandia Group 
and British Airways 



■ ANTWERP 


A new production of Lully 1 * 
Armide, conducted by Philippe 
Herreweflhe and staged by 
Patrice Cauriar.and Moshe . 
Leiser, can be seen at De 
Vlaamse Opera tonight. Sat and 
Sun afternoon. The cast includes ; 
Sylvie Brunet and Howard Crook. 
The production will also receive * 
six performances at Theatre des 
Champs-Elysbes in Paris, starting- 
Nov 30 (233 6685) 


■ ATHENS 

Tonight’s recital at Athens • 
Concert Hall is given by 
Chilingirlan Quartet Sat Sergey 
Stabler plays violin sonatas by 
Brahms, Beethoven and Tartlni. 
Mon: Russo Quartet Tues: 
Armenian Philharmonic 
Orchestra conducted by Loris 
Tjeknavorian. Wed: Marina 
Krilovici song racitai (722 5511} 


■ DRESDEN 

• A chamber orchestra - 
formation of the Dresden 


Staatskapelfe plays works by 
Denisov, Bruns and Shostakovich 
tonight in Semperoper. Tomorrow 
and Mon: Les Contes d ‘Hoffmann. 
Sat and Tues: Arabella with 
Felicity Lott Sun and Wed: Der 
Rosenkavalier (484 2731) 

• Mi It] ad as Caridis conducts 
Dresden Philharmonic Orchestra 
in works by Haydn, Kodaly and 
Strauss tomorrow at Kulturpalast 
Sun: Dresden Philharmonic 
Chorus takes part in a concert 
of sacred music by Faurfi and 
Bruckner. Nov 28, 29: Roy Harris’ 
Third Symphony (486 6306) 

■ FLORENCE 

Teatro Communale 21.00 Semyon 
Bychkov conducts Mahler's 
Second Symphony, with Maria 
Bayo, Christa Ludwig and 
Orchestra and Chorus of Teatro 

Communale (repeated tomorrow, 

Sat and Sun afternoon). Nov 
‘.25-Oec 11: Coppgfia (2 77 9236} 


■ GENOA 

Tomorrow evening and Sun 
afternoon at Teatro Carlo Felice, 
Lu Jia conducts a concert 
featuring works by Mozart, 
Strauss and Schubert The opera 
programme continues on 
Dec 12 with the first of six 
performances bf the Bolshoy 
production of Prince Igor (589329) 


■ THE HAGUE 

DrJVnton Philipezael 20,15 Leonid 
Grin conducts Hague 
Philharmonic Orchestra tn ' 
Tchaikovsky’s Violin Concerto 
(Lydia Mordkovich) and 


Shostakovich's Tenth Symphony, 
repeated tomorrow. Mon: Hartmut 
Haenchen conducts Netherlands 
Chamber Orchestra and Chorus 
in sacred works by Penderecki 
and Bach family. Next Wed: 
Symphony Orchestra of Bolzano 
e Trento plays Rossini and 
Haydn. Next Thurs: Labdque 
Sisters (360 9810) 


■LONDON 

THEATRE 

• Oedipus Trilogy: the RSC's 
production of Sophocles' plays 
has its last performances of the 
season tomorrow, Sat and next 
Thurs. The repertory also 
includes Romeo and Juliet and 
The Two Gentlemen of Verona. 
Japanese director Yukio 
Ninagawa's production of The 
Tempest will make a brief 
appearance at the Barbican next 
month (Dec 3, 4, 5). Hamlet 
starring Kenneth Branagh opens 
on Dec 12 (Barbican 071-838 
8891} 

• No Man's Land: Harold Pinter 
and Paul Eddington in Pinter's 
1975 play. Till Dec 19 (Almeida 
071 359 4404) 

• Annie Get Your Gun: a wild 
west story, peppered with Irving 
Berlin songs. Previews start 
tonight Press night next Wed 
(Prince of Wales 071-839 5987) 

• Macbeth and The Tempest 

a season of English Shakespeare 
Company productions directed 
by Michael Bogdanov opens next 
Wed (Royalty 071-494 5090) 
OPERA/DANCE 

Covent Garden The Royal Ballet 
has Kenneth MacMillan's 
Mayerllng (tonight Sat next 


Thurs) and Swan Lake (next 
Tues). The Royal Opera has John 
Cox's new production of Die Frau 
ohne Schatten, conducted by 
Bernard Haitink and designed 
by David Hockney (tomorrow, 
next Mon, Wed and Sat). Madama 
Butterfly is revived next Fri 
(071-240 1066) 

Coliseum ENO's repertory for 
the next two weeks consists of 
Wozzeck and Ken Russell’s new 
production of Princess Ida 
(071-836 3161) 

CONCERTS 

South Bank Centre In tonight's 
Phllharmonia programme 
conducted by Hugh Wolff, Lynn 
Harrell plays Haydn’s Cello 
Concerto in C. Tomorrow and 
Sun: Gustav Leonhardt conducts 
Orchestra and Choir of Age of 
Enlightenment In works by 
Purcell and John Blow. Sat Glen 
Campbell in concert. Sun 
afternoon: Shura Cherkassky 
piano recital. Next Tues: Young 
Musicians Symphony Orchestra 
plays Satie and Ravel. Next Wed: 
Libor Pesek conducts RLPO. Next 
Thurs: David Willcocks conducts 
sacred works by Duruflb and 
Poulenc. Next Frl: Irina Arkhipova 
song recital. Next Sat Marias 
Jansons conducts LPO. Dec 2: 
James Levine conducts Vienna 
Philharmonic. Dec 3: Les Arts 
Ftorlssants (071-928 8800) - 
Barbican Tonight's concert Is 
by Don Lusher Big Band- 
Tomorrow; Olaf BSr sings 
Mahler's Kindertotenlieder with 
CBSO under Simon Rattle, who 
also conducts two Nielsen 
symphonies (followed by a 
similar programme on Nov 28). 
Sat Drotlningholm Theatre Saga, 


narrated by Elisabeth 
SfiderstrOm. Sun: Christopher 
Hogwood conducts Messiah. 
Tues: Paavo Berglund conducts 
ECO In music by Sal linen and 
Nielsen. Next Thurs and Sun: 
Colin Davis conducts Sibelius. 
Next Fri: Andrew Davis conducts 
BBCSO. Nov 30: Yuri BashmeL 
The Barbican's Scandanavian 
arts festival runs till Dec 13 
(071-838 8891) 

Wigmore Hall Tomorrow: Karita 
Manila. Sun morning: Hakan 
Hardenberger. Next Tues: Solveig 
Kringelbotn (071-935 2141) 


■ MADRID 

AiKtitorlo National de Musics 
Tonight's chamber music concert 
Is given by Lille Sextet 
Tomorrow, Sat, Sun: Antoni Ros 
Marba conducts Spanish National 
Orchestra in a concert In honour 
of the 80th birthday of Catalan 
composer Xavier Montsafvatge. 
Next week: Jerzy Semkov 
conducts Sibelius and Brahms 
(337 0100) 


■ PRAGUE 

CONCERTS 

• Tonight and tomorrow in 
Dvorak Hall, Jean Foumet 
conducts Czech Philharmonic 
Orchestra In works by Chausson, 
Frank Martin and Ravel. Next 
Tues: Czech Radio Symphony 
Orchestra plays works by Britten, 
Weber and Berlioz. Next Wed: 
piano trios by Beethoven, 

Brahms and Petr Eben. Next 
Thurs, Frl: Jlri Belohlavek 
conducts Mahler (286 0111) 

• Forthcoming events at 


Smetana Hall Include a Mozart 
and Haydn concert by Ars 
Rediviva on Sat and Prague 
Symphony Orchestra concerts 
next Tues and Wed conducted 
by Petr Altrichter, including 
orchestral extracts from The Ring 
(232 2501) 

OPERA 

• National Theatre has Die 
Zauberflote tonight, a ballet 
evening tomorrow and Sun, and 
Hurnik's opera The Ladykillers 
next Wed (205364). Le nozze di 
Figaro can be seen at Estates 
Theatre on Tues (228658) 

• Prague State Opera has a 
new production of Salome 
opening on Sun (269746) 

• For pre-booking and 
information about these and other 
events, contact city centre ticket 
agencies (Sluna, Wenceslas 
Square 28 in the passage, tel 
260893, or Bohemia, Na Prikope 
16, tel 228738, or Melantrich, 
Wenceslas Square 38 in the 
passage, tel 228714) and theatre 
box offices. 


■ STOCKHOLM 

• Shnitke's ballet Peer Gynt, 
choreographed by John 
Neumeier, can be seen at Royal 
Opera tomorrow evening and 
Sat afternoon. The repertory also 
Includes SuppS's operetta 
Boccaccio and Ingvar Lidhoim's 
new opera A Dream Play (248240) 

• Gary Bertini conducts 
Swedish Radio Symphony 
Orchestra on Sat afternoon at 
Berwaldhallen. Next Fri: 
Esa-Pekka Salonen conducts 
symphonies by Haydn and 
Sibelius (784 1800) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 


CNN 

2000-2030. 2300-2330 World Busi- 
ness Today - j joint FT/CNN pro- 
duction with Grant Parry and CoHn 
Chapman 

Super Channel 

0700-0710. 1230-1240. 2230-2240 FT 
Business Dally 

07100730. 1240-1300 (Mon. Thurs) 
FT Business Weekly - giooal 
business report with James Bellini 
0710-0730. 1240-1300 (Wed) FT 
Media Europe 

0710-0730. 1240-1300 (Fri) FT East- 
ern Europe Report 
2240-2348 FT Report 

Sky News 

2030-2100, 2230-2300 FT Business 
WeeMy 

SATURDAY 

CNN 

0900-0930, 1900-1930 World Busi- 
ness This Week - a joint FT/CW 
production 

Super Channel 

0830-0900 FT Business Weekly 
Sky Nows 

1130-1200, 1730-1800 FT Madia 
Europe 

SUNDAY 

CAW 

1030-1100, 1800-1830 World Busi- 
ness This Woek 

Super Channel 

1300-1930 FT Business WonkJy 
Sky News 

0130-0200. 0530-0600 FT Madia 
Europe 

1330-1400. 2030-2100 FT Business 
Weekly 
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Safe haven 
for Moslems 


IN THE spring of last year 
western governments were in a 
quandary about Iraq. They did not 
like what was going on there, but 
were fearful of the consequences 
of doing anything about it. and 
tried to escape doing so by dis- 
claiming any responsibility for the 
Kurdish uprising. But they found 
they bad misjudged public opinion 
and moved sharply into a different 
gear. Troops were sent in. Presi- 
dent Saddam Hussein withdrew 
his forces, and a “safe haven" was 
established in which the Kurds 
could return to their homes. 

We may now be close to a point 
where something similar will hap- 
pen over Bosnia. Public opinion, in 
Britain has been aroused by the 
Home Office’s mishandling of an 
attempt by a British charity to 
bring a small group of 183 refu- 
gees to Britain. By saying that 
these particular refugees are no 
different from 2m other displaced 
people in former Yugoslavia, Mr 
John Major has simply high- 
lighted the scale of the problem, 
and the inadequacy of Britain's 

response. 

His government argues, rightly, 
that accepting those 2m people in 
foreign countries would not be the 
right solution to the problem. It 
would amount to validating the 
odious Serb tactic of “ethnic 
cleansing”, that is, mass expul- 
sion. They should, where possible, 
be enabled to return to their 
homes, or at least resettled in 
their own country. Britain claims 
that, through its small contingent 
in the UN force in Bosnia, it is 
making a contribution at least as 
important as is Germany by tak- 
ing larger numbers of refugees. 
Far better to feed and protect the 
people on the spot than to evacu- 
ate them hundreds or thousands 
of miles from their homes. 

Intervention force 

Yes, but the UN force is neither 
large enough nor adequately 
equipped or mandated for the 
task. It is getting food through 
intermittently to Sarajevo and 
other beleaguered cities, but not 
in large enough quantities to avert 
the prospect of tens of thousands 
dying of cold and starvation 
within the next few weeks. And 
even if people are fed, they cannot 
be expected to stay in their homes 
under constant shelling. If the war 
is to be stopped on any other basis 
than acceptance of Serbian victory 


and removal of most of the Mos- 
lem population, a much larger 
intervention force Is needed, with 
a clear mandate to secure a "safe 
haven" for that population, as was 
done for the Kurds last year. 

Legally such a move Is less 
problematic than it was in Iraq, 
because it does not involve over- 
riding state sovereignty. The Bos- 
nian government, internationally 
recognised as sovereign, has bear 
calling for military intervention 
for months. 

Actively opposed 

The practical objections are of 
course more serious. The opera- 
tion might well be actively 
apposed by Serb forces. Neither its 
outcome nor its duration could be 
guaranteed. The objective could 
not be the liberation or conquest 
of all Bosnia, since most of the 
Serb community (comprising 
roughly one-third of the popula- 
tion) must be presumed to be hos- 
tile. It could only be to secure a 
sufficient area for the Moslem pop- 
ulation to live in safety, and to put 
them in a position from which 
they would have some hope of 
negotiating an equitable political 
settlement with the other two 
communities. It would require an 
explicit mandate from the UN 
Security Council, backed up by 
tighter enforcement of sanctions 
to choke off Serbian aid to the 
Bosnian Serb forces. The interven- 
ing force could be supplied by 
Nato or the Western European 
Union, with the US providing air 
cover and logistical support even 
if it does not commit ground 
troops. 

Western governments are 
rightly cautious about embarking 
on such an enterprise. But they 
have to face up to the conse- 
quences of not doing so: accep- 
tance in EC countries of most of 
the 2m already displaced and prob- 
ably many more yet-to- be -dis- 
placed persons, with much more 
bitter arguments about the share 
each country should take; a wave 
of similar conflicts elsewhere In 
central Europe and the former 
Soviet Union, as ethnic cleansing 
is seen to be the effective way to 
deal with unwanted minorities; 
and a wave of anti-European 
anger throughout the Moslem 
world, where It Is already univer- 
sally believed that the Bosnians 
are being left to their fate only 
because they are Moslems. 


Tunnel vision 
in Brussels 


WHEN MR Filippo Maria PandolfL 
became European research com- 
missioner four years ago, he inher- 
ited in the EC's high definition 
television (HDTV) policy a costly 
prestige project which had lost its 
way. But instead of setting the 
policy back on track, Mr Pandolfi 
and his colleagues appear intent 
on moving it still further in the 
wrong direction. 

The HDTV programme was con- 
ceived in the mid-1980s chiefly as 
a means of bolstering Europe's 
embattled electronics industry. 
Pioneered in Japan, the technol- 
ogy promised not just to revolu- 
tionise home entertainment by 
bringing cinema-quality pictures 
to the small screen, but also to 
trigger a bonanza for makers of 
television sets, video recorders 
and advanced electronic compo- 
nents. 

Urged on by Philips and Thom- 
son, Europe's two main consumer 
electronics manufacturers, the EC 
agreed to fund the development of 
its own HDTV technology and 
broadcasting standard, HD-Mac. 
Central to its approach was the 
belief tbat gaining supremacy 
over standards would put the Jap- 
anese at a disadvantage by forcing 
them to compete on a battle- 
ground defined by European man- 
ufacturers. 

However, two obstacles have 
emerged to frustrate the grand 
strategy. First, European broad- 
casters have balked at committing 
themselves to supply services and 
programmes in an HDTV format 
while there are still no television 
sets to receive them. After trying 
to impose its will on tbe broad- 
casters by legislative diktat, Brus- 
sels sought to persuade them to 
make common cause with equip- 
ment manufacturers. Both tactics 
have failed. 

Different tack 

The Commission is now trying a 
different tack. It will today ask 
telecommunications ministers for 
authority to spend Ecu850m over 
five years - on top of the esti- 
mated Ecuibn In subsidies already 
invested in HDTV technology - 
in an effort to win the broadcast- 
ers’ co-operation. The money 
would finance production of pro- 
grammes and studio equipment 
needed to broadcast wide-screen 
television services, as a step- 
ping-stone to full HDTV. It is 


claimed that it could stimulate 
sales of television sets and video 
recorders worth Ecu27bn in the 
next 10 years. 

But this proposal runs up 
squarely against the second obsta- 
cle. HD-Mac risks being made 
obsolete by more advanced, fully 
digital, HDTV systems under 
development in the US and other 
parts of Europe. These would 
make possible still more sophisti- 
cated services, carried on more 
channels using lower-powered 
transmitters. Some EC officials 
now admit privately that HD-Mac 
may never become widely estab- 
lished, while Brussels’ public posi- 
tion on the standard has grown 
steadily more equivocal. 

Taxpayers' money 

Even if HD-Mac’s future were 
assured, the case for using taxpay- 
ers’ money to create a market for 
it would be highly questionable. 
But the growing uncertainty over 
the standard's fate robs the Com- 
mission’s proposal of any sem- 
blance of a coherent rationale. 
Indeed, the whole HDTV exercise 
is starting to look like an expen- 
sive European champion policy in 
search of a champion to back. 

The EC needs to rethink its pri- 
orities and recognise that its 
HDTV policy started from the 
wrong premise. From the outset. It 
has been driven chiefly by the 
interests of equipment manufac- 
turers and their national govern- 
ments, which saw tbe programme 
as a way to create a market shel- 
tered from Japanese competition. 
Whether broadcasters, programme 
makers and viewers needed, or 
were ready to accept, what the 
producers were determined to pro- 
vide was at best an after thought 
in the formulation or strategy. It is 
hardly surprising that their 
response has ranged from indiffer- 
ence to Outright hostility. 

The sensible course for the Com- 
munity is to abandon its costly 
dreams of technological hegemony 
and attempts to massage demand. 
Instead, it should seek to agree 
with the US on a common digital 
standard to be adopted on both 
sides of the Atlantic. That would 
not guarantee a rapid take-off for 
HDTV. But it offers the best hope 
of creating the mass market 
needed to bring HDTV out of the 
laboratory and into millions of liv- 
ing rooms. 


T he first Soviet republics 
to achieve independence 
- Latvia, Lithuania and 
Estonia - have also 
been among the first to 
experience the harsher side of free- 
dom. Half their population of some 
8m live in poverty; heating and 
lighting are minimal. The leaders of 
the three Baltic states are con- 
cerned about surviving the winter 
- rightly, since the Lithuanians 
have just rejected the government 
of the Sajudis nationalist movement 
in general elections. 

The three states assume tbat, 
when winter is over, the worst win 
be behind them. But the worst 
could be to come. Unemployment is 
starting to rise sharply; prices, 
which have risen steeply in recent 
months, are expected to increase 
further, albeit at a slower rate; and 
the big state-owned enterprises 
have yet to be restructured or priva- 
tised. 

The difficulties facing the Baltic 
states are manifold: their economies 
are in decline; their criteria for citi- 
zenship are undefined or controver- 
sial; government institutions are 
embryonic. 

Lithuania's nationalist govern- 
ment, headed by Mr Vytautas 
Landsbergis, was rejected because 
of the country's privation. The 
weakness of the country's political 
institutions has now provoked a 
dogfight over the transfer of power 
to the Democratic Labour party of 
Mr Algirdas Brazauskas, tbe former 
Communist leader. The Estonian 
and Latvian leaderships fear unem- 
ployment - most of all among their 
large Russian minorities, which 
they have not yet granted full citi- 
zenship. and which could rebel 
against the building of states of 
which they are not yet members. 

Yet these are societies in transi- 
tion. They have formal statehood, 
political plurality, constitutions in 
place, membership of the main 
international organisations, embas- 
sies at home and abroad. They have 
flags, anthems, national guards, 
sports teams, media and airlines. 
All have re-established the indepen- 
dence they enjoyed until 1940. 

There is no present danger that 
these states will collapse back into 
a Russian embrace. At stake, 
rather, is whether they will for 
years be plagued with Instability 
and poverty, or inatpad achieve a 
modest but productive place In the 
north-eastern comer of Europe. 

First, their successes. Ail have 
Introduced a currency - though 
only the Estonian kroon is hard, 
backed by gold returned to the 
republic from the Hank of England 
and pegged at eight kroon to the 
D-Mark. The link with the German 
currency has helped bring infla tion 
down from 24 per cent a month in 
July to 7 per cent in September. The 
Latvian rubhs has remained more 
or less stable against the hard cur- 
rencies - now about 160 to the US 
dollar - but is backed “mainly by 
raith", according to Mr Uldis 
Klauss, a central bank adviser. The 
Lithuanian talonas is less stable, 
with a market price of 200-plus to 
the dollar, and fluctuates 
widely. 

All the Baltic countries have 
begun privatisation: Lithuania 
claims to have privatised more than 
SO per cent of state-owned dwell- 
ings; all have at least begun the sale 
of shops and small businesses. On 
Tuesday, the Estonian Privatisation 
Agency announced an international 
tender to privatise 38 state-owned 
companies. Mr Andres Bergman, 
the agency's head, said the aim was 
to tempt foreign investors to 
become “part of a manufacturing 
centre for northern Europe". The 
first list of Latvian companies to be 


The three Baltic states are struggling with 
economic hardships and the problem of 
Russian minorities, writes John Lloyd 
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workers, bureaucrats, soldiers and 
secret policemen. It means, as Mr 
Men cheerfully explains, that the 
Russians are "not second-class citi- 
zens, they are non-citizens". Mr 
Godmanis says he is content to see 
Russians become Latvian citizens 
though less relaxed about the pres- 
ence of 40,000 Russian troops, the 
largest presence in tbe Baltic states. 
He says that “the citize nshi p ques- 
tion will have to be defined by the 
next parliament" - though since 
most Russians presently cannot 
vote, it will not represent them. 

A UN human rights commission, 
invited into Latvia by Mr God- 
m anis . is now preparing a report on 
the civil rights of non-ethnic Latvi- 
ans. Mr Godmanis rejects any sug- 
gestion that the state is discrimina- 
tory. His - and the Estonians’ - 
overriding need is to re-establish 
the state an the basis of its ethnic 
maj ority, and to ensure thereafter 
that the admission of others to citi- 
zenship is done on an individual 
basis. 

Mr Churkin said on a flight back 
to Moscow that be was sure that the 
pull-cut of his country's troops by 
next August would go ahead as 
agreed. Mr Brazauskas. who does 
not have this problem, believes the 
Russian threat in the Baltics uo lon- 
ger exists. He dismisses the possibil- 
ity of a reactionary takeover in 
Moscow followed by a renewed 
thrust to the north on tbe pretext of 
protecting ethnic Russians. Neither 
Mr Meri nor Mr Godmanis share 
that insouciance. Mr Godmanis 
maims the point that “until the peo- 
ple see their government control 
the army, they will not feel that 
they have a real government". But 
none of the new crop of western 
ambassadors in the Baltic states 
believes that there is a serious Rus- 
sian threat 

The last crisis, that of the state 
itself, can only be solved with time. 
It is first a matter of people; none of 
the new politicians were in the 
habit of making decisions, and thus 
they tend not to. 


f£H ir 

0 


“Approximately. 

** Gwammem estimate 




privatised had to submit their plans 
yesterday - both foreigners and 
Latvians can bid for shares. 

But to most Balts the price they 
are paying for the transition to 
independence still seems high. The 
International Monetary Fund, of 
which all three are members, has 
laid down a standard programme of 
monetary and fiscal discipline and 
rapid movement towards convert- 
ible currencies and privatised 
property. 

"We are sti cking to the IMF plan, 
absolutely, 100 per cent,” says Mr 
Ivars Godmanis. the Latvian prime 
minister. “But it's very hard: how 
our old people will live this winter I 
don't know.” Mr Teet Rajasalu of 
Estonia's institute of Economics, 
reckons purchasing power has 
dropped by more fhan half since the 
currency was introduced earlier 
this year because of the steep rise 
in the price of imports, including 
energy. “By early next year our 
prices might reach world market 
levels - but not our wages." 

Only Estonia, under President 
Lennart Meri and Premier Mart 
Laar is unambiguously pro-market. 
One deputy from the ruling Father- 
land bloc of parliamentary parties 
spoke of the ethical nature of sex 
shops (now opening in Tallinn) 
because they efficiently match 
demand with supply. Mr Ivar Raig, 
head of the parliament's budget 
committee, calls for a “real privati- 
sation of land and companies, not 


the timid steps we have so far 
toke n. This is the basic mission of 
our government." 

The other two states, while seeing 
no alternative to market reform, 
hesitate. The Latvian premier, Mr 
Godmanis, heads a fissi parous coali- 
tion. To make his ambitious privati- 
sation plans work he win need a 
more coherent government to be 
elected next spring. The central 
bank undo: Mr Eynart Repshe has a 
tight control of the money supply - 
so much so that Latvia's credit- 
starved enterprises are threatening 
strikes. Lithuania's state companies 
are still receiving credit from the 
central bank but production has 
tumbled and productivity has 
halved over the pest year. 


L ithuania, where a new 
left-of-centre government 
is now being formed, is 
the first to suffer a back- 
lash against market poli- 
cies, thongh all agree that the 
attempts to break up and sell off the 
state farms in the country were 
badly handled. “There could be real 
hunger this winter," warns Mr Bra- 
zauskas. although he insists the 
country will not “in principle" devi- 
ate from the IMF's narrow path. 

For the politicians and the people 
throughout the region, economic 
problems dwarf the crises of the 
state and of citizenship. The fail of 
Mr Landsbergis is a warning that 
patriotism - and the hatred of the 


Soviet past which saw hundreds of 
thousands of Balts slaughtered or 
sluiced through the gulag a mere 
four decades ago - are not enough 
to keep voters’ support. Yet in 
Estonia and Latvia, where most Bal- 
tic Russians live, there is no ques- 
tion that the state’s policy of with- 
holding citizenship is popular with 
the e thnic majority. 

Mr Meri, urbane in his presiden- 
tial mansion, is inclinpri to digmlflg 
Russian protests against unequal 
treatment of the minority. He 
regards the threat by Mr Boris Yelt- 
sin, the Russian president, to delay 
the withdrawal of troops from the 
Baltics as no more than posturing 
for the nationalists in his own coun- 
try. 

After talks with Mr Vitaly Chur- 
kin, the Russian deputy foreign 
minister. Mr Meri said that “we 
have agreed a kind of truce. Mr 
Churkin said that the impression 
given that troop withdrawals were 
linked to human rights here is 
wrong." In practice, said Mr Meri, 
laws demanding two-year residence 
and command of the language will 
be relaxed to allow more non-ethnic 
Estonians to become citizens. 

Both Estonia and Latvia have 
returned to the independent status 
they eqjoyed in 1940 and based citi- 
zenship on those people, and their 
descendants, who were citizens 
before the Soviet annexation. Ibis 
excludes nearly all Russians, since 
the Soviet immigration was of 


S ome ministers are learn- 
ing. Mr Godmanis in Lat- 
via is clearly determined 
and tough; Mr Laar and 
BAs Lia Henne. Estonian 
deputy prime minis ter for economic 
reform, appear intelligent and 
quick; in Lithuania, Mr Vytenis 
Aleshka itis the economic reform 
minis ter has won glowing reviews 
from the little circle of foreign 
advisers and may stay in the new 
“technocratic" government prom- 
ised by Mr Brazauskas. 

But the ministries they run are 
still rudimentary. One minister 
spent a day adjudicating on where 
to put a photocopier donated by a 
foreign government In all the Bal- 
tic ministries, groups of men and 
women sit gossipping just like in 
tiie old Soviet days when it did not 
matter if they worked or not 
It is on the steets where the real 
money is being made - much of it 
illegal. The Baltics have become 
conduits for metals traders - men 
who make unwritten contracts for 
the supply of lead, copper, zinc and 
aluminium and ship it across 
lightly guarded borders and ports. 
Bribery is not uncommon. They are 
the nouveaux riches of the cities, 
flashing about in Mercedes cars and 
frequenting the hard currency bars, 
where they are tolerated for the 
business they bring. 

And the old reflexes of cheating 
the state live on. Yet there are also 
men and women, young and old, 
who will remain in cold offices late 
into the night, trying to master the 
new demands. This will be a hard 
time, but the three states on the 
Baltic are still moving w e s twards. 


Book Review 


A mid-life makeover 


A t a time of extreme and 
exaggerated gloom about 
British industry, it is 
refreshing to read a book 
which shows how. even in the most 
unpromising circumstances, good 
management can turn sick compa- 
nies into world leaders. A pump 
maker in Scotland, a cutlery busi- 
ness in Sheffield, a steel castings 
producer in the Midlands - such 
companies may not catch the popu- 
lar imagination like an Amstrad or 
a Sinclair, but they are what most 
of industry is about In these and 
other cases reported by Baden- 
Fuller and Stopford, the much- 
maligned British manager has been 
doing an admirable job, not Just in 
rooting out inefficiency, but in 
building new sources of competitive 
advantage over international rivals. 

Hotpoint was almost broke when 
Schreiber took command in 1974. 
“Ten years of hard work . . . con- 
verted one of Europe’s worst per- 
forming appliance firms with an 
appalling failure rate into a shinin g 
star, envied by all tbe industry lead- 
ers.” When Bryan Upton became 
managing director of cutlery maker 
Richardson in 1966, the company 
was “small, broke and part of the 
smoke-stack and rust bowl of Shef- 
field". By the late 1970s it was mak- 
ing profits and growing. By 1990 “it 
was staking its claim as the world's 
largest, most profitable and most 
innovative producer of knives". 

Leadership is important, but this 
is not a story of supermen, still less 
of quick fixes. Rejuvenating a 
mature business calls for teamwork 
at all levels. Top management has 
to instil a shared vision and an 
atmosphere of trust between previ- 
ously distant groups - such as the 
service and production departments 
at Hotpoint, or the mechanical and 
electronic engineers at Richardson. 

Going for a big hit - such as a 
massive investment in state-of-the- 
art technology - is almost always 
wrong. Progress is best made by 



REJUVENATING THE 
MATURE BUSINESS: 
The Competitive Challenge 
By Charles Baden-FoUer 
and John M Stopford 
Routledge, £10.95. 232 pages 


many small steps, which spread the 
risks and prevent the organisation 
from betting everything on one ini- 
tiative. “It takes years to build an 
entrepreneurial organisation and 
tbe foundations need to run deep.” 

One of the merits of this book is 
its challenge to conventional wis- 
dom - for example, the notion that 
there are “good" and “had” indus- 
tries. The authors show by their 
examples that what determines a 
company’s performance Is not its 
choice of industry, but its choice cl 
strategy. 

Again, they question the idea that 
being number one or two in an 
industry gives a business unique 
advantages, or that economies of 
scale are always crudaL Hotpoint, 
for instance, had no ambitions to be 
a global player along with Electro- 
lux or Philips-Whirlpool or to cover 
the full range of household appli- 
ances; with plants below the com- 
monly accepted minimum size, it 
outperformed its larger rivals in 
flexibility, quality and profits. 

The authors suggest a four-stage 
path to rejuvenation: galvanise, 
simplify, build and then exert lever- 
age. The first step, usually 
prompted by a financial crisis, is to 
create a top management team dedi- 
cated to renewaL Tbe second is to 
concentrate scarce resources on a 
smaller agenda. The third is to set 
about building new competitive 
advantages, and the fourth is to 
keep up the momentum, extending 
the new-found capabilities into a 
wider sphere of activity. 

The transformation often involves 
what the authors call "frame- 
breaking” investments. Edwards, 


the BOC subsidiary, decided to 
attack the Japanese market for vac- 
uum pumps - a radical move in an 
industry which had traditionally 
been bound within countries or 
regions; it demonstrated to every- 
one in the company the standards 
that had to be met in the world’s 
most demanding market Richard- 
son defied convention by packaging 
its Laser knives as gifts. While the 
trade association thought the indus- 
try's future lay in classic silver- 
ware, with high margins and low 
volume, Richardson’s focus was on 
fashionable, mass-market products. 

At all stages the rejuvenators 
must be careful not to do too many 
things at once. “Problems arise 
when the sequences are rushed 
through in ways that lead subordi- 
nates to view them as no more than 
passing fads." To expect instant 
results from such over-hyped pro- 
grammes as total quality manage- 
ment, time-based competition and 
empowerment leads to disappoint- 
ment and disillusion. 

There is no suggestion here that 
the patient rebuilding of a business 
is made more difficult by stock mar- 
ket pressures for quick returns. 

Most of the companies analysed by 

Baden-Fuller and Stopford were 
quoted or parts of quoted groups. 
They delivered excellent value to 
shareholders. Many of them man- 
aged a consistent record of pre-tax 
profits amounting to 25 per cent of 
capital employed, well above the 
level achieved by their competitors. 

This book is both a description of 
how mature businesses have 
become entrepreneurial and a guide 
for managers who wish to follow 
their example. The message is opti- 
mistic: the survival of struggling 
companies Is in their own hands. 
Instead of urging the government to 
“do something", managers would do 
well to read this book, and act on 1L 

Geoffrey Owen 
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Economic Viewpoint 


Tour of world economy 
after the Berlin Wall 


E very successful human 
society works with a 
mixture of rules and 
spontaneous decen- 
tralised endeavours. You only 
have to go to any city shopping 
street to see stores driven by 
the profit motive and shoppers 
trying to gain the most for 
every pound .or dollar or 
D-Mark they spend. You will 
also see traffic lights regula- 
ting the vehicles and police- 
men enforcing traffic rules - 
although the most important of 
the rules, such as driving on 
one side, do not depend mainly 
on coercion. But there will be 
no overall plan for the whole 
street and its activities. 

I have laboured the obvious 
to show that all-or-nothing 
arguments about markets ver- 
sus planning or private versus 
public spending are inherently 
absurd. But there are reasons 
for preferring markets and pri- 
vate spending where there is a 
choice. One is freedom of 
choice by consumers, workers 
and investors. Another, more 
subtle one is that markets can 
make use of dispersed know- 
ledge and discovery methods 
unavailable to a state planner. 

There is a different reason 
why writers like William Kee- 
gan, the Observer economics 
editor, have an inherent dis- 
taste for the market This is 
that “it brings out the worst in 
human characteristics”. Econo- 
mists make a huge mistake in 
ignoring this moral dimannion 
I will readily concede that 
the gain motive is not the most 
beautiful on earth; but I have a 
prize for the first non-econo- 
mist reader who can guess who 
wrote: “It is better that a man 
should tyrannise over his bank 
balance than his fellow citi- 
zens; and whilst the former is 
sometimes denounced as being 
but a means to the latter, 
sometimes at least it is an 
alternative." 

Such arguments were rudely 
terminated when the only 
developed system of “real 
existing socialism" came crash- 
ing down with the Berlin Wall 
in 1989. (The system was never 
called by true .believers Com- 
munism - that would only 
crane when the state had with- 
ered away.) The Soviet down- 
fall was a bitter jdll for many 
western intellectuals. This Is 
not because the; were secret 
sympathisers, but because it 
became more difficult to talk of 
a Third Way between two 
extremes, one of which no lon- 
ger existed. More specifically, 
it became more difficult to use 
terms like “market forces” and 
"capitalism" in a condescend- 
ing way when the old Soviet 
bloc was crying out for them. 

Since then, the economic 
interventionists have recov- 
ered their nerve. The ex-Soviet 
countries have found their 
road to capitalism hard, while 


By Samuel Brittan 
Intematioruil growth arid output 



the capitalist economies have 
been suffering an unusually 
prolonged recession. Above all, 
the interventionists have taken 
heart from Clinton’s election. 

In the UK, a Conservative 
prime minister has resurrected 
sectoral preference for manu- 
facturing, is in danger of 
shunting backwards to general- 
ised incomes policy by exhorta- 
tion. and is also whipping up 
populist hostility to financial 
institutions, which could end 
up by prolonging the recession. 

These developments have 
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His own recommendations give 
pride of place to the German 
and Japanese models of capi- 
talism over the Anglo- 
American variety, a return to 
Keynesian techniques and “the 
rescue of the world trading 
order and the reinvigoration of 
the commitment to an orderly 
working of the international 
economic and financial system 
that characterised much of the 
1945-73 period". 

I can agree with the objec- 
tive, although I wish the 
author would tell ns a little bit 


Someone who dislikes capitalism, but 
is no longer a socialist, will hanker 
for anomer version of capitalism 


given William Keegan the 
opportunity of a tract hi favour 
of a much more managed form 
of capitalism. In The Spectre of 
Capitalism (Hutchinson, £1659) 
lie has provided a useful 
Cook’s tour of the world econ- 
omy before and after the Fall 
of the WalL One cannot blame 
him for going to town on what 
the Left was quick to call capi- 
talist “triumphalism" and the 
disappointments It experi- 
enced. His favoured whipping 
boy is “the US-IMF free market 
model”, including its Czech 
and Hungarian followers. 


more about how to achieve it 
How in fact did Bretton Woods 
work? Nigel lawson makes a 
powerful case in The New Con- 
servatism - a 1980 speech 
reprinted at the back of his 
book The View From Number 
11 and which is, despite its 
title, the best piece of political 
economy in the book - that 
the dollar standard of these 
years served as monetarism at 
one remove, until it was under- 
mined by the inflationary fin- 
ancing of the Vietnam war. 
This is the case that Keegan 
has never answered, despite 


his personally generous review 
of Lawson’s book. 

As for the trade side of the 
goal' surely the Uruguay Gatt 
round is an attempt to extend 
competitive market forces to 
an unprecedented range of 
goods and services - which is 
why the French farmers so 
hate it. But if Keegan wants to 
call the exercise international 
co-ordination, why quarrel? 

Where, however, I redraw 
the line is at Keegan’s adula- 
tion of the Japanese and Ger- 
man models. If you are looking 
for any country that has expe- 
rienced the succession of easy 
credit, Inflated property values 
and debt overhang, it is Japan. 

The tables in this article, 
which are also in the statistical 
annexe in Lawson’s book, sug- 
gest that, although Japanese 
growth rates have until 
recently been faster than else- 
where, there is a large catch- 
ing-up element. Real output 
per head is much lower than in 
the US and slightly lower than 
in Europe. Even manufactur- 
ing productivity is well below 
American levels. 

Germany actually experi- 
enced slower productivity 
growth than the UK up to the 
peak of the last economic 
cycle. Much more Important: 
the highly centralised and 
unionised German wage deter 
mination system was responsi- 
ble for a wildly premature 
attempt to unify pay and social 
security levels in the two parts 
of the country - which had 
made unification so painful 
both for Germany and the rest 
of Europe. Not all good things 
go together; what Germany has 
to offer Europe is not its sys- 
tem of pay bargaining, but an 
independent Bundesbank 
intent on price stability. 

Bat 1 must be fair. Keegan’s 
chapters on Japan and Ger- 
many are not starry-eyed; and 
the discerning reader can learn 
a lot. The problem is that 
someone who basically dislikes 
capitalism, but sees that social- 
ism does not work, and is 
stronger on examples than 
analysis, will hanker for 
another country's version of 
capitalism - just as German 
radicals denounce anticompet- 
itive bank domination of indus- 
try in their country. 

The Golden Age of the pre- 
1973 mixed economy was able 
to work as well as it did 
because inflation-blindness 
restricted real pay, the dollar 
standard restrained inflation 
and interest groups had not 
become as influential as they 
are today, especially in conti- 
nental Europe. Ideological his- 
tory is great fun. But I wish 
Keegan would look at the real 
obstacles in the way of going 
back to the soft Keynesianism 
of the postwar enlightenment, 
which go far beyond so-called 
extreme free-market writing. 


Observer 


Deputy 

deflector 

■ Politicians on Poland's 
Catholic right may soon regret 
the removal of the censorship 
that went with communism. 

Some of their number, along 
with rivals on the left, are 
allegedly among the dozen or 
so parliamentary deputies - 
seduced last summer by 
authoress Marzena Domoros, ' 
who has now named as well 
as described her apparently 
effortless conquests in a 
140-page typescript 
True, it has yet to find a 
publisher. Although it was 
originally commissioned by 
the fast-growing publishing 
house BGW. the company’s 
chief, Roman Gorski, has 
decided not to bring it out 
But the rtflrisirm is unlikely 
to stifle the ambitions of 
Domoros, a striking blonde, 
who gained entry to parlia- 
ment by claiming to work for 
Figaro. She wrote the book, 
she says, “so that people would 
know why deputies are absent 
from the chamber during 
important debates”. 

&nce Poland has yet to 
experience a tugh-leveLpublic - 
sex scandal, no one can . 
forecast the effect of 
publication on the electorate. 
Perhaps, ljke the French, the 
Poles might admire politicians 
with exciting private lives. 

In any event, however, the 
left-wing deputies Domoros 
deflected from their duties 
stand to suffer less from her 
revelations than her bedfellows 
on the opposite side. The 
Catholic right is just preparing 
to battle for a statutory ban 
on abortion. 


Gambling man 

■The abrupt resignation of . 
Lord Williams from Mirror 
Group Newspapers means Lord 
Hollick is now the Labour 


party’s undisputed 
standard-bearer in the City, 
mil be do a better job than 
his predecessor, whose 
association with the late 
Robert Maxwell probably 
e xplains why he wasn’t elected 
Labour’s leader in the House 
of Lords this week? 

Williams and Hollick are 
both on the modem wing of 
the party. But beyond that, 
they could hardly be more 
different 

Not only is Williams a dozen 
years older, but he used to 
work at Barings, captained 
Oxford at cricket and is 
married to a Cazenove. 

The bearded Hollick went 
to Nottingham University and 
is married to a TV producer. 
His maim Haim to business . 
faniB is that the company he 
buQt, MAI. is one of the few 
sizeable financial 
conglomerates to have 
su rv iv ed the recession. 

With Williams gone, it will 
be up to Hollick to make sure 
the Dally Mirror remains the 
Labour party’s most powerful 
media ally. There's even talk 
of his adding the MGN 
chair manship to his board seat 
at troubled British Aerospace 
and fulltime chieftaincy of 
MAI which, is about to launch 
its new TV franchise. 

For- someone who is also a 
waking pea:, that would seem 
a bit much. Perhaps if he 
wants to out-do Wil liams as 
a Labour party power-broker, 
he should rein himself in 
somewhat. 


Nig^it shifts 

■ So what do Britain's 
executives do of an evening 
when they’re travelling on 
business abroad? 

Four in every five of them 
say they stay working in their 
hotel rooms, says a survey by 
Official Airline Grades . Swiss 
h ugmessmen are ei ther ev en 

more diligent or less truthful, 
with nine out oflO claiming 



that they do the same. 

By contrast, more than half 
of their counterparts from 
Germany as well as two- thirds 
of those from Italy admit to 
■forinlg lng in other pursuits. 
The difference is that, whereas 
the Italians typically go out 
on the town, the Germans 
work out in the gym. 


Eurospeak? 

■ "Subsidiarity" is child’s play 
compared with some of the 
Eurospeak terms bandied 
about by former top OECD 
of ficial David Henderson in 
his lecture on European 
Community developments at 
the London School of 
Economics. 

One was “deepening” , 
approfondtssement in French, 
signifying a strengthening of 
central control in the EC so 
d eHwion -wiflWTig does not 

become paralysed by being 
spread among too many 
member states. 

Another he cited was aapds 
ammunautiare - the principle 
that new entrants to the 
Community must accept 
everything countries already 
in it have previously agreed. 


Not content with those, 
however, he suggested that 
at least two more will be 
needed if the EC continues to 
expand. T^e first was 
disacgtdsition, or ditching 
unwanted acquis such as the 
Common Agricultural Policy. 
The second was 

deprofondissement, the opposite 
of deepening. 

Although Observer’s 
pedantry specialist thinks the 
latter should be 
d&sapprofondissement, it's to 
be hoped that Henderson 
proves right 


Big Spender 

■ Yet another sign of 


economies and collapsed 
consumer spending yesterday: 
Britain's home secretary, 
Kenneth Clarke, approved 
prize increases for public slot 
machines. 

Now their limits are £3 for 
a cash prize (formerly £2.40) 
and £6 for a non-cash prize (up 
from £180). Obviously 
designed to poll in 
holidaymakers otherwise 
tempted by Las Vegas. 


LO.Ewes 

■ Being fleeced by the bank 
is now a regular experience 
for formers in south-west 
China. Formed in 1989, their 
state-financed bank in Sichuan 
province deals solely in sheep. 

It buys high-quality ewes 
to lend to the formers, who 
then hand over wool as 
interest until they have bred 
enough of their own ewes to 
repay the loan in kind. The 
result, says the official Xinhua 
news agency, is a near halving 
of the local population living 
below the poverty line. 

ff Premier Major wishes to 
set up a similar' outfit to 
cushion the effects of recession 
in Britain, there’s an obvious 
candidate to run it - Baaclays. 
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British Gas 
not barring 
competitors 

From Mr Cedric Brawn. 

Sir, You reported (“Regulator 
defies British Gas”, November 
17) that our regulator, Sir 
James McKinnon, had told the 
Monopolies and Mergers Com- 
mission that he had rejected 
our proposals for a rate of 
return higher than <L5 per cent 
He also pointed to the difficul- 
ties experienced by two compa- 
nies in their efforts to enter the 
pipeline market. 

I must explain, therefore, 
that British Gas worked hard 
to find a way for these poten- 
tial competitors to enter the 
market by transporting some 
of our gas. We also took the 
initiative some six months ago 
to raise the matter with Sir 
James in order to find a solu- 
tion; at that time he took no 
action to address the situation. 

The companies’ proposals 
came to naught because their 
required rate of return to make 
a success of the proposals was 
several times higher than the 
rate of return British Gas was 
allowed to charge on the trans- 
portation business under the 
regulatory regime. 

This goes some way to 
explaining the im passe which 
led British Gas to seek the 
present wide-ranging MMC 
investigation of the UK gas 
industry. 

Cedric Brown, 
chief executive, 

British Gas, 

152 Grosoenor Road, 

London SW1V 3JL 


Old enough to 
say ‘never’? 

From Mr Michael Denison. 

Sir, In his review of An Ideal 
Husband (November 13) Alas- 
tair Maeaulay described me as 
“never a convincing actor". 

“Never” is a big word to 
apply to a career spanning 54 
years, and would only be 
appropriate if he had seen me 
as Paris in Troilus and Cres- 
sida in 1938 and in my subse- 
quent 50 West End appear- 
ances. Can he be so old? 
Michael Denison, 

Globe Theatre, 

Shafisbury Avenue, 

London W1 


Independent advice 
would aid credibility 
of economic policy 


From Prof James McCilvray. 

Sir, Your leader, “Wise 
words on Germany" (Novem- 
ber 17) reviews the economic 
report of Germany's “five wise 
men", and quite rightly com- 
mends this as “a good case for 
independent economic advice". 

In previous editorials you 
have strongly advocated an 
independent Bank of England, 
with constitutional responsibil- 
ity for monetary/price stability. 
There is surely an equally 
strong case for an independent 
UK institution or authority, 
akin to Germany's wise men or 
the US president's Council of 
Economic Advisors, to pro- 
nounce on macroeconomic 
trends and policy implications. 
Such a body would be indepen- 
dent of the Treasury or any 
other ministry and, as in Ger- 
many, influence the agenda for 


debate and policy formulation. 

It has been obvious for a 
long time that the Bank of 
England, responsible for mone- 
tary policy, and the Treasury, 
responsible for fiscal policy 
(and both subject to political 
control), are not able to pro- 
vide the kind of authoritative 
independent commentary and 
advice on economic trends and 
policy options which are 
needed, not only to establish a 
more rational framework for 
debate but also (as you have 
argued with respect to an inde- 
pendent Bank) to restore some 
credibility to UK macroeco- 
nomic policy. 

J W McGilvray, 
department of economics. 
University of Strathclyde, 

100 Cathedral Street. 

Glasgow, 

Scotland G4 0LN 


Recession 
and air fares 
both bite 

From Mr R F Bond. 

Sir. I refer to your headline 
“Recession and fares war take 
BA down 23 per cent" (Novem- 
ber IS). I have just arrived 
hack from Milan by BA, travel- 
ling economy class, having 
paid £341.50 return. On the out- 
ward journey 1 met an Ameri- 
can businessman on the flight 
who had come from Philadel- 
phia by BA. We compared 
costs and 1 was amazed to find 
that, even at to-day's exchange 
rate, he bad paid roughly the 
same for his Philadelphia- 
Milun return ticket 

1 export 100 per rent of my 
services to Europe and. like 
many other small companies, 
find the going tough. There is 
□o fares war where 1 work, 
only recession. 

R F Bond, 

36 Firestone Glade. 

Wootton Bridge, 

Isle of Wight PQ33 4LH 


Commitment to Personal Investment Authority 


From Mr MA Jones. 

Sir, Your report, “Insurers 
challenge proposed regulator” 
(November 14), seriously mis- 
represents ABI's attitude 
towards the proposed Personal 
Investment Authority. On 
November 12, we stated pub- 
licly and in writing: “ABI 
remains committed to the 
establishment of the P1A but it 
is not realistic to expect insur- 
ance companies to continue to 


offer support unless a very- 
large majority of other product 
providers and advisers agree to 
Join.” 

It is therefore totally incor- 
rect to state that we have 
advised our members to steer 
clear of PIA. 

We have defined “a very 
large majority" as at least 95 
per cent of all product provid- 
ers and advisers in the retail 
investment market We should 


hope far this level of commit- 
ment from life companies if 
PIA receives a si milar level of 
support from product providers 
and intermediaries currently 
regulated by the Securities and 
Investments Board and and 
IMRO. 

M A Jones, 
chief ex ecutiiv. 

Association of British Insurers. 
51 Gresham Street, 

London EC2V 7HQ 


Continental chambers are not so all-providing 


From Mr Brian Wright 

Sir, As someone involved in 
the discussions about one-stop 
shops, I read Gisela Davis’s let- 
ter (November 16) about the 
chambers of commerce and the 
Department of Trade and 
Industry proposals for one-stop 
shops with interest However, 
she has fallen into the trap of 
thinking everything in conti- 
nental Europe is well organ- 
ised and everything in the UK 
is not 

There are strong chambers of 
commerce in Germany, France 
and the Netherlands which 
manage activities such as 
apprenticeship training and 


company registration. But they 
are not market-driven and 
many do not provide the small 
firms advice service. 

Indeed, there is a growing 
number of small firms initia- 
tives all over the continent 
which are being set up to com- 
pensate for the institutional 
nature of the chambers. Fur- 
thermore, many of them are 
using UK experience of enter- 
prise agencies. 

However, I acknowledge we 
have a lot to do in the UK and 
it is my hope that the one-stop 
shop discussion will result in a 
rationalisation between the 
250-plus public service enter- 


prise agencies and 100-plus vol- 
untary membership chambers. 
But we do not want to lose the 
market-driven, bottom-up 
approach to customer service. 

The reasons for supporting 
small firms is to encourage 
growth and job creation. This 
means that the agencies which 
are going to work with them 
have to be in tune with their 
needs: we have a chance to do 
that in the UK which 1 believe 
some other European countries 
will, in time, wish to emulate. 
Brian Wright, 
chief executive, 

London Enterprise Agency. 

4 Snow Hill London EClA 2BS 
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Parliament asked to abandon party politics and support French farmers 

Paris attacks US-EC trade talks 


By Our Foreign Staff 

US and European Community 
trade negotiators were last night 
set for a determined attempt in 
Washington to settle a longstand- 
ing row over European oilseeds 
subsidies. 

Twelve trade and form negotia- 
tors from both sides planned to 
meet for two hours immediately 
after EC officials arrived in 
Washington. Talks are to resume 
this morning with EC negotiators 
planning to return to Brussels 
tonight to report back tomorrow 
to member states. 

The French government how- 
ever, yesterday denounced the 
deal which Brussels is likely to 
conclude with the US, but did not 
spell out how it would react 

After a cabinet meeting the 
government issued a statement 
saying the conditions did not 
exist for a global and balanced 
accord in the General Agreement 
on Tariffs and Trade and recall- 
ing France's opposition to any 
restraint on form output going 


beyond the EC reforms of last 
May. 

Parliament would probably 
debate the issue neat week, 
according to the statement. Mr 
Pierre Bdregovoy, the prime min- 
ister, called for French politicians 
to set aside their differences and 
to unite in “a broad movement of 
national cohesion" to defend 
French formers' interests. 

Mr Beregovoy said it was for 
politicians to pass judgment on 
whatever European Commission- 
ers Mr Ray MacSharry and Mr 
Frans Andriessen negotiate. 

France yesterday also claimed 
strong backing from other EC 
member states in its effort to 
limit form trade concessions in 
the Community's negotiations 
with the US, in what looked like 
a further attempt to cast doubt 
on the outcome. 

A clear majority of the 12 
insists on a “balanced" agree- 
ment with the US. They also 
believe any form trade deal must 
be compatible with the EC’s 
reform of the Common Agricul- 


tural Policy, according to senior 
French officials in the Council of 
Ministers. 

More significant, they say. is 
that Denmark, the Netherlands, 
Italy, Belgium and Ireland sup- 
port France’s demand that any 
agreement to reduce subsidised 
food exports should be less oner- 
ous to EC formers than the deal 
thought likely to emerge in 
Washington tonight 

Tim Washington talks between 
Mr MacSharry and Mr Ed Madi- 
gan, US agriculture secretary 
follow the breakdown of negotia- 
tions in Chicago on November 3, 
after which the US imposed 
$300m in punitive tariffs on EC 
food exports to take effect on 
December S, threatening the pros- 
pect of a full-blown trade war. 

A Commission meeting has 
been provisionally scheduled for 
tomorrow evening to examine 
any Washington package, but the 
12 have still to decide whether 
some combination of foreign, 
trade and agriculture ministers 
will have final approval, or just 


the foreign ministers alone. 

US officials said they were 
“hopeful" of success, but they 
had no idea whether the EC was 
finally prepared to make an 
acceptable offer which would 
result in effective limits on the 
Community's oilseeds produc- 
tion. 

“With all the euphoria coming 
out of Europe you would think 
something must have changed." 
said one US trade official 

Failure to reach agreement 
today would pave the way for US 
imposition of 200 per cent tariffs 
on $3 00m worth of EC white 
wines, rapeseed oil and wheat 
gluten. An additional $700m in 
punitive tariffs could be levied on 
EC form and industrial products 
if no settlement is reached. 

US officials emphasise that 
more Is at Issue than simply a 
few million tonnes of oilseeds 
production. “The much larger 
issue is the integrity of the Gatt 
system,” an official said. 
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Japanese leaders warned 
over delay to special budget 


UK retail 
sales show 
small rise 



Yasushl MIeno: emergency package should not be delayed 


By Charles Leadbeatar 
in Tokyo 

JAPAN'S political leaders risk 
seriously damaging fragile busi- 
ness confidence by foiling to 
enact a special budget to boost 
the economy, two of Japan's most 
powerful economic policymakers 
warned yesterday. 

Mr Yasushl Mieno, governor of 
the Bank of Japan, and Mr Take- 
shi Nodn, head of the Economic 
Planning Agency, warned that 
the delay to the parliamentary 
budget debate risked deepening 
economic downturn. 

The budget, needed to enact 
the Yl0,700bn (S86bn) emergency 
spending package announced in 
August, is being held up by a 
dispute between the ruling Lib- 
eral Democratic party and the 
opposition. The row centres on 
which LDP leaders will testify 
over their involvement in the 
Tokyo Sagawa Kyubin scandaL 

Further talks yesterday 
between the LDP and the opposi- 
tion foiled to break the deadlock. 
Opposition parties Insist they 
will not convene the parliamen- 
tary budget committee until the 
LDP agrees that at least five lead- 
ers will give sworn testimony to 
the legislature. 

Mr Noda, presenting a gloomy 
report on the economic outlook, 
said: “Public distrust in politics 
is a big factor in undermining 
business sentiment. From the 
people's point of view the govern- 
ment and the ruling party - not 
just the opposition - are respon- 
sible for the impasse.” 

Mr Mieno warned that a delay 
would greatly affect business and 
stock market sentiment In a rare 
comment on the politics of eco- 
nomic policy, he said: "We really 
hope the Diet discussion on the 
budget will start as soon as possi- 
ble." He said many hard-pressed 
companies were anxiously 
waiting for benefits of the emer- 


gency package. 

Mr Mieno said he was not con- 
sidering a cut in the official dis- 
count rate, although he acknowl- 
edged the economy was still in 
the midst of painful adjustment 
He also said the Bank of Japan 
did not plan to offer financial 
support to a recently established 
banking industry body designed 
to reduce the banks' bad loans. 

A senior Economic Planning 
Agency official warned that the 
economy was so fragile it was 
being supported only by public 
works spending and housing 
investment 

Meanwhile, even though the 
special supplementary budget 


has not been passed through par- 
liament pressure is mounting on 
the ministry of finance to deliver 
a further fiscal stimulus through 
the 1993 budget 
Concern that small companies 
may face a credit crunch because 
of the increasingly cautious 
approach to lending by banks is 
an important factor behind the 
ministry of finance's decision to 
sanction a 10 per cent increase 
next year in the fiscal Investment 
and loan programme, the 
so-called second budget 
The ministry has agreed that 
appropriations from the budget 
should rise to Y45,000bn next 
year. 


Britain to withdraw from 
fast nuclear reactor research 


By Clive Cookson, 

Science Editor, In London 

BRITAIN Is to withdraw from the 
European Fast Reactor nuclear 
research programme, the UK gov- 
ernment will announce today. 

The decision could cost as 
many as 400 skilled jobs, mainly 
at Atomic Energy Authority 
plants at Risley in north-west 
England and Dounreay on the 
north coast of Scotland. 

The withdrawal from EFR, a 
co-operative project with France 
and Germany, spells the end of 
Britain's development of fast 
reactors - which are also known 
as fast breeders. 

Unlike conventional nuclear 
reactors, fast reactors “breed” 
their own plutonium fuel. Since 
the mid-1950s, the British govern- 
ment has spent almost £2bn 
(S3 bn) on fast reactor research 
and development 

Mr Brian Eyre, chief executive 
of AEA Technology, told uolons 


yesterday tbat the government 
would stop paying 213m a year to 
fund the UK share of EFR 
research after the project’s first 
design phase ends in March. 

The nuclear industry is not 
prepared to commit its own funds 
to continue the programme, 
which is intented to design a 
demonstration fast reactor to be 
built in the late 1990s. probably 
in France. 

The government decided last 
summer to close Britain’s proto- 
type fast reactor at Dounreay in 
1994. 

Mr Eyre is “bitterly disap- 
pointed” at the government deci- 
sion because he believes fast 
reactors will be essential to 
achieve the full potential of 
nuclear power in the 21st 
century. 

Unions reacted angrily. "As we 
are pleading with Germany to 
stay with the European Fighter 
Aircraft, here we go pulling out 
of the EFR,” said Mr John Bll- 


lard, national officer of the Insti- 
tution of Professionals, Managers 
and Specialists. 

“Once again the government is 
causing huge damage to Britain's 
technological capability and 
international standing by reneg- 
ing on its commitments." 

IPMS said Britain's withdrawal 
from fast reactor research would 
leave the field open not only to 
France and Germany but also to 
Russia and Japan, which are 
investing heavily in the 
technology. 

But some experts believe that, 
with uranium and plutonium 
supplies likely to remain plenti- 
ful for the foreseeable future, fast 
reactors are an unnecessary and 
unwelcome step in the develop- 
ment or nuclear power. 

They say it would be better to 
concentrate on research into 
fusion reactors, which are not 
expected to become commercially 
available for a further 40 
years. 


in October 

By Peter Marsh In London 

BRITISH retail sales showed a 
small rise last month, triggering 
some optimism yesterday that 
the UK may be moving slowly 
out of its two-year recession. 

Sentiment was also helped by 
small cuts in interest rates in 
Belgium and the Netherlands, 
which suggested that Europe as a 
whole may be able to move 
towards easier borrowing condi- 
tions over the next few months 
as a result of signs of economic 
slowdown in Germany. 

News that retail sales volumes 
rose by a seasonally adjusted 0.1 
per cent in October compared 
with September surprised Lon- 
don markets, which' had been 
prepared for a small downturn. 

In the three months to October 
30, retail volumes turned up by 
0.9 per cent compared with the 
previous three months. 

The figures from the Central 
Statistical Office suggest that 
consumers took a relatively san- 
guine view of the run of bleak 
economic news since the sum- 
mer, including Britain’s forced 
exit from the European exchange 
rate mechanism. 

On the London stock market 
investor sentiment was also 
buoyed by hopes of a further cut 
in UK base rates, now at 7 per 
cent The switch of money into 
shares boosted the FT-SE 100 
index by 24 JS, to a close of 2,704.0. 
Buying pressure was supported 
by a strong tone to dealing on 
Wall Street where by early after- 
noon the Dow Jones industrial 
average was quoted at 3,211.15, 
up 17.83. 

Sterling was little affected by 
the day’s events, closing in Lon- 
don in quiet trading unchanged 
against the D-Mark at DM2.43, 
and op a tenth of a cent against 
the dollar at SI .5210. 

The Dutch and Belgian central 
banks moved to take advantage 
of the recent Signs of weakness in 
the D-Mark, making limited cuts 
in their dealing rates. The Dutch 
central bank cut its special 
advances rate to 8.70 per cent 
from 8.80 per cent, and Belgium 
reduced its overnight rate to 9.20 
per cent from 9.25 per cent. 

The figures for UK retailing, 
which accounts for about a quar- 
ter of the economy, showed that 
sales volumes in the latest three 
month period were up 1.6 per 
cent on tile equivalent period last 
year. Sales of household goods 
were 6 per cent up on a three- 
monthly basis measured over the , 
past year, while food retailers 
saw a 0.7 per cent increase in 
volumes over this period. 

Mr Norman Lamoni, chancellor 
of the exchequer, seized on the 
rise in retail sales as among sev- 
eral “hopeful indicators” pointing 
to economic revival. But the Brit- 
ish Retail Consortium, a trade 
body, was less impressed. It said 
consumer confidence remained 
fragile in spite of the rise in sales 
volumes, and more government 
action was needed to boost the 
economy. 
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THE LEX COLUMN 

Discounted sales 


Given the gloomy tone of consumer 
confidence surveys, the last few 
months’ consumer spending figures 
have proved unexpectedly robust. 
Indeed, the government is keen to 
stress the current quarter’s improve- 
ment over the previous three months. 
However, it would be unwise to rely 
on consumers too much. August's 
improvement followed a very weak 
July - suggesting that buyers were 
waiting for the summer sales before 
spending. The last two months have 
shown only small gains. And while 
volumes may be holding up, retailers’ 
margins are still under severe pres- 
sure. 

The key question is the extent to 
which savings on mortgage payments 
and real income rises are used to 
spend rather than to reduce debt The 
US may be an imperfect guide, but 
zero real short-term interest rates 
there have not tempted consumers. In 
the UK short-term real rates are about 
3 per cent and on many mortgages 
real rates are still over 5 per cent Yet 
as asset prices continue to foil and 
unemployment again accelerates, the 
incentive to save remains strong. With 
investment and exports under pres- 
sure, the government must hope con- 
sumers will produce a recovery- The 
danger is that there will be precious 
little recovery at alL 

Courtaulds 

Judging by yesterday's interim fig- 
ures. Courtaulds had a miserable sum- 
mer. A seasonal lull in demand and a 
weak dollar left manufacturing capac- 
ity idle and margins squeezed. But 
events are now moving in the compa- 
ny’s favour. A strong dollar will boost 
US profits on translation. Operating 
margins in dollar-priced products like 
cigarette filters will improve. Euro- 
pean markets may be slowing, but 
Courtaulds is helped by manufactur- 
ing in the UK, Italy and Spain, which 
have all devalued. 

The broader question Is whether 
Courtaulds can maintain earnings 
growth without the kind of vigorous 
cost-cutting that has underpinned 
progress since the demerger. Under 
accounting rules adopted yesterday 
reorganisation provisions will have to 
be charged against gaming * from now 
on. The growth prospects In mature 
markets like viscose are hardly 
breathtaking even allowing for an 
upturn. But Courtaulds’ cyclical busi- 
nesses from marine coatings to pack- 
aging should benefit on any recovery. 

Admittedly, yesterday’s figures are - 


FT-SE Index: 2704.0 (+24.8) 
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flattered by a pension fund surplus 
which contributed some £10m in the 
first half but without generating hard 
cash. The surplus shows every sign of 
growing though, after this year's 
revaluation. Besides, Courtaulds is 
likely to generate net cash this year 
despite maintaining a healthy invest- 
ment programme and raising the divi- 
dend. Yesterday's 4 per cent rise in the 
shares Is well justified. 

BT 

The exact timing yesterday of the 
chancellor's announcement of another 
BT share sale may have caught the 
market on the hop - but there is no 
obvious reason why the news should 
unsettle UK equities. Another BT 
issue was needed to meet next year's 
£5.5bn target for privatisation pro- 
ceeds; even before the coal fuss, that 
was likely to take precedence over dis- 
posal of the government's remaining 
stakes in the electricity generators. 
Moreover, on the far-from-clear 
assumption that the entire 22 per cent 
BT stake is put on the block at once, 
retail demand and a part-payment 
structure could limit the call on UK 
institutions next year to just £lbn- 
£l-5bn. 

From Institutions' point of view, of 
course, it all forms part of the same 
large pot of money required to finance 
the government’s widening deficit 
next year. In this respect though, the 
bright prospects for retail demand 
must be encouraging. The effect of 
falling interest rates - and widening 
bank and building society margins - 
is already evident in the behaviour of 
savers. The more rates converge with 
BTs prospective yield - currently 


around 5.4 per cent for 1993 - the 
more attractive BTs mix of income 
and capital growth becomes. There is 
also a convenient regulatory lull, 
though investors may worry that once 
unburdened of its BT shares the gov- 
ernment could really let Oftel off the 
leash. 

Whitbread 

In dreadful trading conditions Whit- 
bread did well to maintain pre-tax 
profits in the first half, and deserved 
to see its share price yesterday daw 
back part of the recent losses. Market 
share in beer showed an increase with- 
out any margin loss. Boddington looks 
to have been a big success, particu- 
larly in the fast-growing take home 
market where it has come from 
nowhere to become the lea d i n g brand. 
Perhaps the most impressive perfor- 
mance, though, was in food sales 
where Whitbread seems to be reaping 
some reward for its recent heavy capi- 
tal investment. 

Success In striving with recession, 
though, cannot disguise the lack of 
market domination in any one region, 
or the continued dependence on the 
UK. The shares remain a geared play 
on recovery in the south-east in partic- 
ular. The outlook is not good enough 
to justify an Improvement in its beiow- 
average market rating. 

PowerGen 

Those looking for a duopoly can eas- 
ily spot the similarities between 
PowerGen and National Power. 
Indeed, it is tempting to argue that the 
technical accounting differences 
which separate their earnings figures 
at the half-way stage are needed to tell 
the companies apart After privatisa- 
tion, however, PowerGen’s shares 
traded at a premium as its manage- 
ment seemed more aggressive. That 
premium has disappeared since the 
coal row erupted. 

In part this may reflect disquiet at 
the robust criticism PowerGen 1 * chief 
executive, Mr Ed Wallis, dished out 
over the continued operation of ageing 
nuclear stations. FowerCen's stations 
are also slightly better placed than 
National Power’s to take imported 
coal, so if more domestic coal is burnt, 
the company will lose a marginal cost 
advantage. But these differences are 
dwarfed by a common interest. If the 
generators help the government with 
a huger coal deal, they are less likely 
to feel the hot breath of the Monopo- ! 
lies an Mergers Commission. j 


This announcement appears as 8 matter of record only 


£122,000,000 


Acquisition of 


October 1992 


F. A. Wellworth and Company Limited 

by 

Erne Holdings Limited 


Institutional Equity Finance structured, led and 
arranged by 


£ 

¥ 


-County NatWbst 

NTURES 


Institutional Equity underwritten by 
County NatWest Ventures 
Bankers Trust International 


Citicorp Venture Capital 

(advised funds) 

First Britannia Mezzanine N.V. 


Mezzanine Facilities structured, underwritten and funded by 

First Britannia Mezzanine Capital B. V. 


County NatWest Ventures Limited 

AKsmbwofnrao 
135 Bishopsgate 
London EC2M3UB 

Telephone: 071-3755100 


A member of the Nuioflil Westminster Bamb Jtronp 




17 




s 


P _ ' - 




FINANCIAL TIMES 


Net Profit through Networking 


COMPANIES & MARKETS 


NEWBRIDGE 


Building Bualntaa Networks 
Newbridge Networks Lid. 


©THE FINANCIAL TIMES LIMITED 1992 


Thursday November 19 1992 


0633 413600 


071 6380022 


Limited 


l . r- 




u B ■ ^ 


INSIDE 


Saab-Scania cautious 
after profits jump 

Profits at Saab-Scania, the 
Swedish vehicle and aero- 
space group, have jumped 
to SKr1.66bn ($275m) for 
the first nine months from 
SKr947m a year earlier. 
However, Mr Lars Kylberg. 
group president, warned 
that his previous profits 
forecast for the year stood firm at around the 
SKr1.70bn achieved last year. Page 19 

Daewoo given merger deadline 

Daewoo, South Korea's fourth biggest con- 
glomerate, must merge Its shipbuilding and 
machinery subsidiaries by the end of the year, 
the county's government said yesterday. In 
1989 the government agreed to provide rescue 
loans on condition that the merger went ahead. 
Daewoo has asked the government several 
times to drop the merger condition. Page 20 

SEC filing hits Bangkok shares 
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The Securities and 
Exchange Commission 
filed a case yesterday 
against Sla Song, a 
well-known market 
player, and his associ- 
ates, for manipulating 
stock prices on the 
Bangkok stock 
exchange. The SET 
Index dropped 6.4 per 
cent before recovering 
to close 2.6 per cent 
down on the day when 

the finance ministry said it had set up a fund to 
shore up the market Back Page 


ICI Bioscience renamed Zeneca 

ICI will decide in February whether to go 
ahead with its plan to split into two separately 
quoted entities, Sir Denys Henderson, chair- 
man, said yesterday. Market conditions have 
deteriorated since the scheme was announced 
In July, he admitted. Yesterday the group's bio- 
science business, which would break away 
from ICI, was renamed Zeneca. Page 21 

Ambitions for Bulgarian wins 



Bulgarian wine producers are .making an effort 
in talks with the EC to gain access to European 
markets. Wine is Bulgaria's biggest agricul- 
tural export, and with the cojlapse of markets 
In the former Soviet Union, wine producers 
need new openings for their produce. Page 26 
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Sandvik declines 21% in nine months 


By Robert Taylor 
in Stockholm 

SANDVIK, the Swedish speciality 
steel and carbide group, yester- 
day reported a 21 per cent decline 
in nine months profits (after 
financial Items) to SKrl.l7bn 
($135 -5m) from SKrL48bn Tor the 
first nine months of 1991. 

Turnover fell by S per cent to 
SKrl2.47bn, with part of the 
decline due to the strength of the 
krona. Group order Intake 
totalled SKrl2.67bn for the Janu- 


ary-September period, down from 
SKrl3^Sbn for the same months 
of 1991- 

Sandvik warned that net profit 
for this year would fall short of 
SKrl^bn. Last year the group 
made SKrl^bn after tax. 

The company suffered a fall in 
its profit (after financial items) 
from its cemented carbide activi- 
ties to SKr792m from SKr96lm 
for the same period of last year 
and there was an even sharper 
decline in profits to SKr89m from 
SKr236m at its steel division due 


to falling prices. 

An actual loss of SKr41m was 
experienced in the group's saws 
and tools business, due to newly 
acquired units, and there was a 
foil to SKrl2m from SKr93m from 
Its process systems division as a 
result of added costs of produc- 
tion and a lower volume of 
demand. It said there was a 
decline in sales in most product 
areas with the biggest drop in 
value coming in the steel division 
where sales tumbled to SKr3.78bn 
(torn SKM-2bn. By contrast sales 


in saws and tools rose by 42 per 
cent to $Krl.52bu. 

Sandvik recorded a 13 per cent 
improvement in invoiced sales in 
Sweden to SKrSSlm from 
SKr865m but its most successful 
expansion took place in Latin 
America with 27 per cent growth 
to SKrf»7m. 

There was a 13 per cent drop in 
the demand for its goods in 
North America to SKr2.04bn and 
a more modest 3 per cent setback 
in the EC to SKr5.57bn. 

The group recored a SK.rl.0bn 


rise in its liquid assets In the first 
nine months to SKr5.8bn. Return 
on investment was 10.4 per cent 
compared with 13.1 per cent for 
the whole of last year. Earnings 
per share calculated after full tax 
totalled SKI22.6 over the past 
twelve months. 

Sandvik also announced yester- 
day it had reached agreement 
with SKF. the Swedish rolling 
bearing company, for the sale of 
SKP’s 80 per cent interest in CTT 
Tools to Sandvik at the end of 
this year. 


A change in policy pays off 
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The tumround of UK insurers has surprised analysts, writes Richard Lapper 

CU plans 
expansion 
after return 
to profit 

By Richard Lapper In London 

COMMERCIAL Union, the 
composite (life and general) 

Insurance company, yesterday 
announced that It Is bad: in the 
black and said it is raising capi- 
tal to pave the way for further 
expansion. 

Pre-tax profits for the nine 
months to September 30 were 
£6.1m (596m), compared with a 
£4 2. 4m deficit for the same 
period last year. 

The improvement in . the third 
quarter was particularly strong, 
with pre-tax profits amounting 
to £I9.6m. 

Mr Paul Found, group finan- 
cial controller, said the results 
“clearly confirmed an upward 
trend”, while Mr Tony Brand, 
chief executive, said the recovery 
had been pronounced in the UK 
where pre-tax profits amounted 
to £336m over the nine-month 
period, compared with a loss of 
£21^m- 

The gronp is launching a 
£10Qm cumulative irredeemable 
preference share issue, the sec- 
ond time it has turned, to the 
markets' this year. The issue will 
allow CU to continue its expan- 
sion in life assurance, as well as 
write additional non-life busi- 
ness in order to take advantage 
of increasing premium rates. 

The preference shares, for 
which Hoare Govett and Care- 
nove are joint brokers, will pay a 
net dividend of 8.375 per emit. 

CCs last issue .paid a net divi- 
dend of 8.75 per cent 

CU, the UK insurer least - 
affected by losses from mortgage 
indemnity business, has already 
increased business at a steady 
pace. Non-life premium income 
rose to £2.46bu (£2.l4bn), a rise 
of 12 per cent in underlying 
terms, while life premium 
income grew even more quickly 
to £lJ80hn (£945. 5m) in the nine 
months. Premium rnramp in the 
UK market rose 256 per cent to 
£1.10bn. 

Investment income amounted 
to £212.4m (£209. 9m), after 
charging external loan interest 
of £35. lm (£37.6m) and the costs 
of non-insurance activities of 
£4Am (£4L2m). 

Underwriting losses were cut 
to £3026m (£338.1m), with UK 
losses down from £l57.7m to 
£128. 6m. 

In the US CU escaped the 
impact of hurricane Andrew, 
with losses limited to £3m. 

According to analyst Allan 
Nlcbolls of James Capel, this 
reflected a decision taken in 1985 
to reduce exposure to areas vul- 
nerable to hurricane. US under- 
wri ting losses fell to $103 6m 
compared with 5142.1m. 

Non-life operating losses of 
£756m (£123. lm), were offset by 
life profits of £82m (£80.7m). 

Earnings from associated under- 
takings amounted to £14m 
(£5.1m). Shareholders funds 
incr eased by £96m over the nine 
months to £l-3bn. 


T HE UK insurance industry 
may have reached a turn- 
ing point after it suffered 
record losses in 1990 and 1991. 
Furthermore, the tumround has 
been quicker than many expec- 
ted. Although modest, the £19.6m 
($30m) third quarter pre-tax 
profit reported yesterday by Com- 
mercial Union, the most success- 
ful composite insurer comes hard 
on the heels of improved figures 
at General Accident and Royal 
Insurance. 

Mr David Hudson, analyst with 
Credit Laing Lyonnaise. 
describes the third quarter 
results achieved by CU, Royal 
and General Accident as “almost 
unbelievable. It is very much a 
UK story. It is coming through 
more rapidly than anyone would 
have expected earlier this year.” 
Mr Youseff Zlai, who follows the 
UK Insurers for Morgan Stanley, 
adds: “The magnitude of the 
recovery, especially in the UK, is 
truly surprising.” 

The recovery is centred on a 
tumround in the domestic UK 
market, where companies were 
bit by a combination of weather 
and recession-related losses, and 
a seemingly Inexorable rise in 
crime. 

During 1990 and 1991 claims 
from subsidence and storm dam- 
age soared to record levels. In 
autumn 1991 insurers found 
themsfelves on the end of huge 
claims stemming from the prob- 
lems of the housing market 
Insurers were hit by claims on 
mortgage indemnity policies, by 
which they had insured banks 
and building societies for losses 
arising on sales of repossessed 
properties. 

Claims and provisions on mort- 
gage indemnity business are still 
at high levels, and are undermin- 
ing the pace of recovery of com- 
panies most heavily exposed. 
Together Royal Insurance, Sun 
Alliance, Eagle Star and Legal & 
General, which have a market 
share of some 70 per cent of mort- 
gage indemnity business, face 
total losses in excess of £2bn for 
the three years between 1991 and 
1993. 

Yet elsewhere the picture is 
much brighter. CU reported 
underwriting profits on its pri- 
vate and commercial motor 
accounts. 

The industry Is recording small 
profits or breaking even in prob- 
lem areas such as industrial fire, 
while the business of insuring 
homeowners against the risks of 
theft and fire is again proving to 
be profitable. 

One of the reasons for the 
improvement is that claims 
trends certainly seem to moving 
in the industry's favour. To some 
extent tbe industry has been 
lucky. 

Last winter was unusually 
benign. Throughout the year 
there has been more rain and 
fewer storms. In the first half of 
1992 losses from subsidence were 
35 per cent lower than in the first 
half of 1991, according to the 
Association of British Insurers, 
the industry’s trade association. 

CU says subsidence claims are 
now running at between 50 per 
cent and 60 per cent of last year’s 
levels. 


Industry figures indicate that 
there are fewer road accident and 
motor insurance claims, partially 
because motorists have less 
money available to pay for petroL 
Royal and GA say that as the 
density of traffic flows have 
declined, only one in four of their 
motor policyholders have claimed 
on their insurance this year. 
Motor claims frequency is declin- 
ing by around 10 per cent 

The industry appears to be 
beginning to see the benefit of 
what it calls "corrective actions" 
taken over the last two years. 
Premiums have risen, with sharp 
rises in home and motor insur- 
ance. 

Since early 1991 the average 
cost of motor insurance has 
increased by between 20 per cent 
and 30 per cent a year. Household 
premiums have risen by more 
than 100 per cent in areas which 
insurers regard as susceptible to 
subsidence. 

Insurers have also become 
more selective about the risks 
they underwrite, fine-tuning pre- 
mium rates to take into account 
a greater range of possible risks 
and rejecting many potential cus- 
tomers. 

In motor insurance Royal and 
GA are increasingly persuaded 
by the success of the “direct writ- 
ers", companies such as Direct 
Line and Churchill, which under- 
write motor insurance via direct 
telephone sales and mass media 
advertising. In particular direct 
writers are able to retain greater 
numbers of customers each year, 
which reduces their cost base. 

Royal and GA are now more 
prepared to promote their direct 
writing subsidiaries even if it 
means offending brokers, the 
industry’s traditional intermedi- 
ary. 

Three in 10 Royal motor policy- 
holders now buy their policies 
from the Bristol-based The Insur- 
ance Service, a Royal subsidiary. 


Mr Bob Scott, who beads GA’s 
UK -operation, says: “Accounts 
have to be restructured in order 
for us to obtain more control of 
the business. We can't just be 
pushed and pulled by what's on a 
broker's screen. That is a path to 
nowhere.” 

Insurers have also reduced 
staff numbers and their own 
expense base. Since 1990 General 
Accident has reduced its staff 
numbers by 20 per cent, for 
example. 

Some observers even believe 
that the worst of the domestic 
mortgage indemnity problem 
may have passed. Royal would 
already be comfortably in the 
black if it were not for its expo- 
sure to domestic mortgage 


indemnity, which will cost it at 
least £450m in the the three years 
to 1993. 

Insurers only assume a first 
tranche of losses - usually 
equivalent to the first 25 per cent 
to 30 per cent of a loan's value. 
But such has been the fall in 
house prices already that a fur- 
ther drop in prices and increase 
in repossessions could affect 
building societies directly. 

Pessimists point to the weak- 
ness of the industry's capital 
base, which will undermine its 
capacity to compete if overseas 
companies enter the market The 
industry may have its stillest 
challenges still to face but at 
least it will do so with its domes- 
tic market in better shape. 


HP falls 
by 46% 
in fourth 
quarter 

By Louise Kehoe 
in San Francisco 


HEWLETT-PACKARD disapp- 
ointed Wall Street with a 46 per 
cent drop in fourth -quarter earn- 
ings, after restructuring charges. 
The US computer and electronics 
manufacturer said pricing pres- 
sures had affected profits. 

Fourth-qnarter net earnings 
were S68m, or 28 cents per share, 
after special charges of 36 cents 
per share. For the same period 
last year HP reported net earn- 
ings of SI 25m, or 50 cents per 
share after charges or around 40 
cents per share. 

The charges in both periods 
cover voluntary redundancies 
and moving offices. 

Net revenue for the quarter 
rose 13 per cent to S4.3bn from 
S3^bn. Net revenue in the US 
rose 9 per cent to S1.9bn. while 
international sales were up 16 
per cent at S2.4bn. 

Mr Lewis Platt, who became 
HP president and chief executive 
at the beginning of the month, 
said: “Our results this quarter 
were mixed. We're disappointed 
that we didn't translate respect- 
able revenue growth into earn- 
ings improvement” 

HP said that its cost of sales 
rose by one per cent to 58.1 per 
cent of net revenue, compared 
with the previous quarter. The 
company listed pricing pres- 
sures, the cost of product transi- 
tions, more sales through distrib- 
utors, a shift to products with 
lower gross margins and costs of 
expanding its peripherals 
operations as contributing fac- 
tors. 

Operating expenses rose 11 per 
cent, excluding special charges, 
over the corresponding period of 
1991. Poor percentage points or 
this increase were dne to the 
impact of 'currency fluctuations, 
HP said. 

For fiscal 1992, HP’s net reve- 
nue rose 13 per cent to S16.4bn. 
Net earnings for the year were 
8549m, down 27 per cent 

Earnings for 1992 were 
reduced by a S332m first-quarter 
charge due to the adoption of 
accounting changes for retiree 
health benefits. Net earnings per 
share for the year were $2.18, 
down from 83.02. Employment 
Increased by 3,600 to 92.600. 
mostly a result of acquisitions of 
Avantek, Colorado Memory 
Systems and Texas Instruments' 
multi-user systems business. 
“The business climate will 
remain very challenging this 
year, and we're not counting on 
any significant help from the 
economy,” Mr Platt said. 


UK plans to sell more BT shares 


By Hugo Dixon and Roland 
Rudd in London 

THE UK government yesterday 
ann ounced that it would sell 
another tranche of its holding in 
British Telecommunications In 
the next financial year. 

The government's rema inin g 22 
per cent BT shareholding is 
worth £5.4bn at last night's clos- 
ing price of 396p. 

Mr Norman Lament, the chan- 
cellor, told the House of Com- 
mons that there would be a 
“major sale" of BT shares. 

Last week's announcement of 
UK spending budgeted for £5.5bn 
In privatisation receipts for the 
1993-94 financial year. 

The government has already 
sold two tranches of shares in 
BT. The first was In 1984 and the 
second was last December. 

Ministers have yet to decide 


how many BT shares to sell or 
when they will be marketed. 

However, they intend to 
appoint a financial adviser, 
global coordinator and lead 
stockbroker early next month. 
About 10 Investment banks and 
brokers were yesterday sent 
letters from the Treasury inviting 
them to tender for tbe roles. 

SG Warburg had all three roles 
in the last issue. 

The structure of the last BT 
sale will be used as a springboard 
for the nest sale, involving offers 
to both retail and Institutional 
Investors. 

Retail investors will be offered 
some special inducement to buy 
shares. Last time they received a 
45p discount on the 350p price 
paid by institutions. 

The Treasury plans to develop 
last year's use of “share shops" 
to promote its goal of wider share 


ownership. However investment 
bankers are sceptical of the value 
of this approach. 

Ministers expect that it will be 
easier to market the shares this 
time because the regulatory and 
political environment is more sta- 
ble. The last sale was dogged by 
uncertainty ahead of a price 
review by Oftel, the regulatory 
body, and the coming general 
election. 

The Treasury is confident that 
there will still be an appetite for 
BT shares because its current 
share price is 13 per cent higher 
that the 350p at which they were 
sold on December 9. 

-Investors who took part in the 
last sale still have to pay their 
third instalm ent of I05p per share 
on March 2. The government is 
committed not to sell any more 
shares before then. 
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IF YOU DON’T 


DO IT. 


SOMEONE ELSE 


WILL. 


You've considered a management buy 
out, or buy in. You think it’s a good 
idea. If you’re right. Then you’d better 
aa last, before someone else does. 


PHILDREW 



As advisors to funds totalling £245 
million, we specialise in transactions 
valued at£10 million or more. Contact 
us today, and let’s get moving. 

VENTURES 


Creative Capital for Management Buy-Outs. 

Triton Court, 14 Finsbury Square, London EC2A 1PD. Telephone 071 628 6366. 

PHILDREW VENTURES IS A MEMBER OF IMRO AND AN ASSOCIATE OF UBS ASSET MANAGEMENT fUK' LTD. 
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Energy review casts doubt 
over PowerGen activities 


By David Uscallea, 

Resources Editor 

THE government review of UK 
energy policy has raised ques- 
tions over the operations of 
PowerGen. the UK's second 
largest generator, according to 
Mr Ed Wallis, chief executive, 
who unveiled its interim prof* 
its yesterday. 

ft was unclear how the 
review would affect the elec- 
tricity industry's operating 
environment, he said. There 
was also uncertainty whether 
PowerGen would obtain 
authorisation for a new gas- 
fired power station at Cornish's 
Quay In Clwyd, which forms a 
large part of its future plans. 
The increase in gas power has 
been blamed for contributing 


By Alice Rawsthom in Paris 
and Peter Wise In Lisbon 

GAN. one of France's largest 
insurance groups, is accelerat- 
ing its international expansion 
by acquiring a 10 per cent 
stake in Lmperlo, the biggest 
insurer in Portugal 

The investment comes at a 
time when a number of french 
insurers are expanding into 
other countries. Assurances 
Gene rales de France (AGF) 
recently strengthened its 
involvement with AMB of Ger- 
many and Union des Assur- 
ances de Paris (UAP) is still 
locked in negotiations to try to 
expand into the German mar- 
ket by taking a stake in 
Colonia. 

France's insurance compa- 


By Ian Rodger In Zurich 

VON ROLL, the Swiss steel 
and engineering group In 
which Proventus of Sweden 
bought a 19.7 per cent voting 
stake last December, said it 
expected its 1992 losses to be 
significantly higher than last 
year's SFr30m ($20 .8m). 

A recovery was not expected 
until the second half of 1993 at 
the earliest, so that a loss was 


to the crisis in the coal Indus- 
try, and there has been pres- 
sure on the government to 
curb its growth. 

Mr Wallis said the govern- 
ment was unlikely to overturn 
agreed projects. But PowerGen 
would maintain a cautious div- 
idend policy until the future of 
the industry became clearer. 
Yesterday saw the dividend 
raised 9.8 per cent to 3L35p. 

PowerGen earned £98m 
($i49m) in the six months to 
September 30. up from £97m. 
The increase was more marked 
at the operating level which 
excludes interest earnings 
from cash holdings. Here, 
PowerGen’s earnings rose 24 
per cent to £98m from £79m as 
interest fell to zero from £18m. 

The underlying Increase was 


nies have been hit by the eco- 
nomic slowdown and by the 
foil in the value of their prop- 
erty holdings. 

However, they have not suf- 
fered to the same extent as 
their counterparts in the US 
and UK. 

GAN, the smallest of 
France's big three state-con- 
trolled insurers, recently 
reported a foil in net profits to 
FFr487. lm ($90J37m) in the first 
half of this year from 
FFr96L9m in the same period 
in 1991. 

lmperio controls 12.5 per 
cent of the Portuguese insur- 
ance market with premiums 
worth FFr2bn. 

The GAN deal is a by-prod- 
uct of a change in control at 
lmperio which puts entrep re- 


anticipated next year as well, 
the company said. 

This contrasts with a state- 
ment in August when the 
directors said they looked for 
an improvement In the second 
half of this year. 

They said sales rose 6 per 
cent in the first half to 
SFrl.lbn but margins were 
unsatisfactory and orders fell 
13 per cent to SFrlbn. 

Proventus said when reveal- 


due entirely to cost savings, Mr 
Wallis said. Some 40 per cent of 
the staff at the time of privati- 
sation in 1990 had gone, and 
productivity had improved by 
28 per cent over 1991. Sales in 
the half year fell 3 per cent, 
and PowerGen had lost some 
market share, mainly to 
nuclear power. 

One of PowerGen's heavier 
costs is the high level of coal 
stocks. These stand at 16m 
tonnes, compared with a need 
for 6m. Mr Wallis said Power- 
Gen hoped to run these stocks 
down under the new contracts 
with British Coal next year. 
But there was a chance that 
the government might man- 
date higher stocks to lift coal 
demand. 
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neur Mr Jose Manuel de Melo 
back at the helm of lmperio, 17 
years after the company was 
nationalised. 

He is paying the state 
Esl8-4bn (S130m) for 70 per 
cent of lmperio. 

In a subscription operation 
for the remaining 30 per cent 
of capital GAN was the leader 
among ll foreign investors, 
acquiring 10 per cent 

Company employees 
acquired 10.5 per cent and 
small savers 45 per cent, both 
at discounted prices. 

Mr de Mello, who is rebuild- 
ing a financial and industrial 
empire largely destroyed by 
Portugal's post-revolutionary 
nationalisations of 1975, indi- 
cated he did not plan large 


ing its stake that the invest- 
ment would be of long-term 
advantage, because of Von 
Roll’s interests in waste man- 
agement systems and other 
environmental technologies. 

Von Roll management did 
not welcome the investment 
and made clear that Proventus 
would be held to the bylaw for- 
bidding any shareholder from 
exercising more than 6 per 
cent of the total voting capital. 


Union 
Discount 
talks to 
bidder 

By Richard Waters In London 

UNION Discount, the troubled 
London discount house group, 
is in talks with a potential bid- 
der that could lead to the take- 
over of what is one of the City 
of London's oldest independent 
financial institutions, it was 
announced yesterday. 

Cater Allen, London’s sec- 
ond biggest discount house 
behind Gerrard & National, 
was strongly tipped yesterday 
as the potential bidder. The 
company, which already owns 
nearly 3 per cent of Union’s 
shares, refused comment 

The terse announcement 
from Union that it was in the 
“very preliminary stages of 
discussions which may or may 
not lead to an offer being 
made" was prompted by a leap 
in the group's shares. They 
raided at 71p, up lOp on the 
day, compared with a peak 
two years ago of 500p. 

Union, one of a shrinking 
band of discount houses, 
which play a pivotal role in 
the Bank of England's deal- 
ings with the money markets, 
has been brought low In recent 
years by a disastrous move 
into leasing and property lend- 
ing. Its ill-fated diversification 
stemmed from the mid-1980s 
when, along with other City 
specialists, it tried to move 
into a wider range of activities 
to reduce its reliance on its 
core business. 

Discount honse shares 
jumped a week ago as the mar- 
ket digested the impact of Sep- 
tember’s upheaval In financial 
markets on the results of King 
& Shaxsoa, ano ther specialist 
money market dealer. 

However, the reorganisation 
at Union, under way since Mr 
George Blnuden took over as 
chief executive earlier this 
year, is believed to have 
resulted in a cautions 
approach and so benefit less 
from recent market upheavals. 

Mr David White, deputy 
chairman of Cater Allen, 
which announces results 
today, said yesterday: “We're 
not making any statement It’s 
been suggested on one or two 
occasions in the past and we i 
didn't make any statement 
then either.” I 


GAN acquires 10% of lmperio 


management changes. 

Von Roll expects bigger losses 


Whitbread shows marginal increase 


By Philip Rawstoma 

WHITBREAD, the UK brewing 
and retailing group, showed 
resilience in “depressed and 
highly competitive markets” 
with a marginal Increase in 
first-half pre-tax profits to 
£143m ($2l7m) from £142.5tn. 

The results were at the top 
end of City forecasts but Sir 
Michael Angus, chairman, 
said: The outlook must be one 
of caution. The market place 
continues to reflect general 
uncertainty, trading conditions 
have not yet improved and 
marg ins are under pressure.” 

Performance in the second 
half will depend largely on the 
Christmas trading period but 
analysts forecast full-year prof- 
its of about £256m against last 
year’s 

Earnings per share for the 
six months ended August 29 


M 3.9 per cent to 22L65p; the 
interim dividend is raised to 
4.75p from 4£5p. Group trading 
profits increased 4 per cent to 
£ 129.6m on turnover 1L6 per 
cent ahead at £L18bn. 

Beer profits rose to £4 4.1m 
from £39.1 m and the group 
increased its share of the UK 
market to 13.4 per cent from 
12.8 per cent. Volume sales 
grew 3 per cent against a mar- 
ket decline of 1 per cent 

Boddington bitter led the 
advance with a 30 per cent 
increase in volume to become 
the best-selling ale brand in 
the take-home market. Mur- 
phy’s stout volumes rose 30 per 
cent and Stella Artois recorded 
a 10 per cent increase. 

The accounts include a £5m 
provision for bad debts and a 
similar charge is likely in the 
second half. 

Profits of the Pub Partner- 



Sir Michael: cautions outlook 


ship leased and tenanted pubs 
fell 9 per cent to £30 .8m follow- 
ing the disposal of a further 
230 pubs to comply with the 


government’s beer orders. 

However. Whitbread Inns, 
the 1.600 managed pubs, was 
the best performing business 
in the group's retail operations 
which lifted overall profits to 
£70. 3m from £63.6m. The pubs' 
drinks sales increased 7 per 
cent and food sales were up 13 
per cent 

Sales at Beefeater restau- 
rants fell 5 per cent, but profits 
increased 5 per cent Pizza Hut 
achieved profits in line with 
last year; and TGI Friday and 
Thresher off-licences recorded 
“significant increases” in sales 
and profits. The Travel Inn 
chain achieved occupancies of 
85 per cent to 90 per cent and is 
being expanded. 

The group's net borrowings 
were virtually unchanged at 
£434 .5m. 16.3 per cent of share- 
holders' funds. 
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Rumours lift Rinascente shares 


By Robert Graham in Rome 

RINASCENTE, Italy's largest 
retailing group, has seen its 
shares jump more than 13) per 
cent since the beginning of 
October as a result of persis- 
tent rumours of an immin ent 
sale of Fiat's controlling stake 
in the company. 

Milan bourse operators are 
convinced that Flat is prepar- 
ing to sell either to Metro, the 
big German retailer, or to Mr 
Silvio Berlusconi’s Fininvest 
which controls Standa, the 
rival Italian nhain 

The latter has denied the 
existence of a deal but this has 
not prevented Rinascente 


By Peter Wise in Lisbon 

TAP-Air Portugal, the 
state-owned airline, could 
reduce its workforce by 12 per 
cent by the end of 1993 to cut 
heavy financial losses, com- 
pany officials said yesterday. 

The officials said 1,500 or 
TAP's 10,500 workers were 
expected to leave as a result of 
voluntary redundancy 
schemes, early retirement and 
the cancellation of fixed-term 
contracts. They stressed there 
would be no forced riigmigsato. 


high as L8.450 in under six 
weeks. Yesterday they quoted 
at L&380. 

Flat has made no secret it is 
looking at ways of raising cash 
and reducing non-core busi- 
nesses to fund heavy capital 
spending over the next decade 
in the automotive sector. 
Rinascente was founded in 
1917. Control was sold by Fiat 
to the Cabassi group in the 
1960s. Flat reacquired 51 per 
cent in 1984. 

With half-year turnover of 
I£,235bn ($i.6bn), Rinascente is 
a useful source of cash flow to 
Fiat 

However, Rinascente 
requires at least Ll,170bn to be 
invested by 1996 In new malls 


TAP, which has not been 
profitable since 1973. earlier 
forecast 1992 would be a 
break-even year. But officials 
now admit losses will soar 
above Es8tm ($56-4m) compared 
with a loss of EsRlbn In 1992. 

Officials said the higher than 
expected losses were caused by 
currency factors which had 
affected all sources of income 
from ticketing to maintenance 
and to a fierce price war that 
had slashed tariffs. TAP's fore- 
cast loss is in spite of a 13 per 
cent increase in traffic and a 


and hypermarkets to bring 
Italy closer to the European 
norm in modern re tailing . Only 
35 per cent of Italian food sales 
are through super/hypermar- 
kets, less than half the level of 
France. 

Expansion has been largely 
financed by the sale of older 
properties but with property 
prices slipping and the market 
depressed, It is increasingly 
difficult to fund investment 
from such a source. 

Prior to speculation about a 
disposal by Flat. Rinascente's 
ordinary shares were capital- 
ised at L587bn, while the 
savings and privileged shares 
had a combined capitalisation 
of Ll89bn. 


rise in seat-occupancy rates. 

As part of its retrenchment 
plans, TAP did not renew the 
contracts of 600 temporary 
staff which expired in October. 
It will also offer early retire- 
ment deals to 835 workers who 
will reach the age of 55 before 
the end of this year. 

The government is preparing 
to privatise 49 per cent of 
TAP’s capital in the second 
half of next year. Iberia, 
Spain's national carrier, has 
said it is a leading contender to 
purchase a large stake in TAP. 


Skanska 
appoints chief 
executive 

By Robert Taylor 

SKANSKA. the largest 
construction company in Scan- 
dinavia has appointed a new 
chief executive, Mr Malker 
Schdrling, at present the 45- 
year-old head of Securitas, the 
Swedish security company. 

He will replace Mr Lars-Ore 
Hakansson who resigned in 
September after taking full 
responsibility for Skanska' s 
losses due mainly to unauthor- 
ised exchange speculation. 

The present acting chief 
executive Mr Sven- Eric Hers- 
vail will remain responsible for 
co-ordinating the group's 
Swedish construction 
operations and property man- 
agement until Skanska's 
annual meeting next May. Mr 
Schorling will take up his new 
post on Januaiy 1. 

“Skanska will have a presi- 
dent with well-documented 
leadership qualities and sound 
business sense with extensive 
knowledge of the building 
trade from the supplier side 
and wide international experi- 
ence,” said Mr Percy Barnevik, 
the company’s chairman. 

• The first wave of Czechoslo- 
vakia's voucher privatisation 
programme will probably end 
in late January, Reuter reports 
from Prague. 


shares rising from L3.60O to as 

TAP may cut workforce by 12% 



Golden Hope 


Golden Hope Plantations Berhad 

(Incorporated in Malaysia ) 


Directors: 

Tun Ismail bin Mohamet! AC (Chairman) 

Daro' Abdul Khalid bio Ibrahim 

Zulu Azahart bin Zaiiul Abidin 

Mohammad bm Abdullah 

Howe Yoon Chong 

Dr. Ng Chang Kin 

Abdul Rahman bln RamJi 


Registered Office: 

13th Hoar 

MenaraPNB 

20 1 -A. JalanTun Rusk 

SM00 Kuala Lumpur 

Malaysia 


To the Members. 


INTERIM REPORT FOR THE SIX MONTHS TO 
30TH SEPTEMBER, 1992 

The Directors announce that the unaudited results for the six months to 30th September, 1992 were:- 


Tumover ............... 

Investment and other income 

Operating profit ................ 

Associated Companies ... — ....... — ... — 

Profit before taxation (See Note I > .......... 

Taxation I See Note 2) 

Profit after taxation but before 

extraordinary item 

Minority interests 

Extraordinary item (See Note Jj 

Profit attributable to shareholders 


Group 


1992 

1991 

MS tOO 

MS'000 % 


285,335 244.486 17 


2*73 2,740 (2) 


43.602 

39.381 

11 

4£M 

4.479 

7 

48.408 

43.860 

10 

15,035 

13,737 

9 

33,373 

30,123 

11 

2jD6t 

1,135 

82 

31,312 

28,988 

8 

2355 

- 

100 

33367 

28,988 

17 


NOTES 

ll) After duuging 

- Interest .... 

- Depreciation 

t2) Taxation includes 

-Current — ....... 

- Deferred 

- Associated Companies 

(3) The cxtiaonfinaiy Item comprises; 

Profit on sale of land ............. 


3.644 2,408 

13,805 12.150 

15,936 12,677 

(L8II) 721 

910 339 


(4) There were no pre-acquisition profits included in the results for the half year. 


Profit after taxation but before extraordinary item as a percentage of turnover 

Profit after taxation and minority interests but before extraordinary item as 

a percentage of shareholders' funds ......... ... 

Net earnings per share tin sen) 

Net tangible asset tucking po- share ..... __ 


Comp any 
1992 1991 

MS* 000 MS-000 « 

37.U9 33,245 12 

4,198 5,009 (16) 

M89 8.882 1 27) 


M89 

8.882 

1271 

918 

IJ19 

(30) 

5,571 

7,563 

(26) 

5.571 

7.563 

(26) 

5,571 

7,563 

(26) 


L.725 

1,861 

3,032 

IJ71 

918 

1,319 

199Z 

1991 

Group 

Group 

11.7* 

12J« 


1 . 8 % 1 . 6 % 

3.9 3.4 

$ 221 SI 15 


Higher prices for palm products together with improved performance of manufacturing activities and property 
development were responsible for the improvement in die Group's profit The profit would have been higher 
iud it not been for the lower prices of rubber nod cocoa. The Group profit is expected io be higher in the 
second half of the year due to expected increase in sale prices of palm products and anticipated higher 
contribution from property development 


HARVESTED CROPS - tonnes 


1992 

Group 

1991 

Group 

FFB ... 


<(44,742 

640.382 

129,722 

37.666 

17.443 

3,958 

3.223 



128,1*7. 



16,702 



17.724 
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COPIES OF THE COMPANY'S INTERIM REPORT 

A copy of the Company's Interim Report will be posted to shareholders on 23rd November, 1992. Copies will 
also be available from the Company’s registered office and the Branch Registrar, Barclays Registrars, Bourne 
House. 34. Beckenham Road. Kent BR3 4TU. United Kingdom. 

KUALA LUMPUR By Order of the Bomd 

18th November. 1992 Noriin binte Abdul Samad 

Secretary 


FDUT AUSTRALIA PRIME INCOME 
INVESTMENT COMPANY LIMITED 
hurrnarinna] Dcpotkary Rocnpu 
tarocto by 

Morgan Gummy Trim Company of Now 
Yort 

Hoik* to hereby gjvoo to the ibarehoMwt 
Unc 

Payment of coupon number 50 of the 
International Depositary Receipt* wilt be 
made is US Dolton do or after November 
20. 1992 u the rate of USD 09873 per 
ontlmry *haro at tha following office* of 
Morgan Guaranty Treat Company of New 
Yorlc 

- Now York. 30. West Broadway 

- Brands, 35, Avcmo dea An* 

- London . CO, Victoria Emb a nkmen t 

- ftankfon, 44M, Mrfnaer Lamtottane 

Ttan dividend Is not subject to spy 
Australian tax. Tha Belgian withholding 
rax will bo applicable to IDR.holdera 
presenting their coupon* lo the offices of 
the Depositary without to appropriate m- 
Bejgian resident certificate. 

CfepMhary: 

Morgan Guaranty Trust Company of New 
York, 35. Alamo des Arts, 1040 Brussels 
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US $500,000,000 

BankAmerica 

Corporation 

Floating Rate Notes 
Due February 1997 


For Hie period horn November 19. 1992 10 
February IS, 1993 the Notes wDI carry an 
tntersst rale of 4.40925% per annum with 
an Interest amount Ot US 5663.02 per 
US 560,000 principal amount of Notes 
payable on February IS, 1993. 

Agent Bank: 

Bank of America NT A SA 
London 


Mortgage Intermediary 
Note Issuer (No.1) 
Amsterdam B.Y. 

lor tin- tier* month period from 1 8ih 
Nomanhcr, IOTJ m 1 8th hftnury, IWJ 
thr Nii ic wdl Lfir minx-A at tbr nit! 
of 7.62S pH" iTnt. [w annum. 

The Coupon muiil prr Ci 5,000 
Nidi 1 mil he £460.48 payable on 
18th Kctanury, 1991 

Morgan Grenfell 8c Co. Limited 
.tycnr font* 



Midland Bank pic 

£250,000,000 
Subordinated Floating Rale 
Notes 2001 

For the three months from 
November 18, 1992 to Februay 
18, 1993 fie Notes wi cany an 
Interest rats of 7.35% pa. On 
February 18. 1993 interest of 
£92.63 wfll t» due per £5,000 
Note and £92630, In respect of 

£ 50,000 N o e tor Co upon 27. 

Citibank, N A (Issuer Services), 
Agent Bank 
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ISRAEL 


The FT proposes to 
publish this survey on 
December 7 1992. 
Israel's future will be 
shaped by two 
over-riding issues that 
will face the new 
government; how to 
pursue tbe Middle 
East peace 

negotiations and how 
to regenerate a 
lacklustre economy 
weighed down by 
immigration from tbe 
former Soviet Union. 

For advertising 
information, call 
Louise Hunter 
Tel: 071-873 3238 
Fax: 071-873 3595 
Alternatively contact 
Roseline Lewin 
in Israel 

Tel: 010 972 3 540 
6913 

or 010 972 3 540 7636 


FT SURVEYS 


cmcoRPO 

US. $200,000,000 

Floating Rate Notes Dae May, 1994 
Notice is herdiy oven that the Rata of Merest has been fixed at 
4.781 25% and Itwt the interest payable on the relevant Merest Pay- 
ment Dole February 19, 1993 against Coupon No. 3 in respect 1 of 
US$50,000 nominal of me Notes wBl be US$61 0.94 and in raped of 
US$250,000 nomind of the Notes wi be US$3,054.70. 


November 19, 1 992, London . 

By: Citibank, NA [hsyer Services), Agent Bonk CT fflRA ARQ 


Jfc SAKURA FINANCE HONGKONG LIMITED 
U.S. $100,000,000 

Guaranteed Floating Rate Notes due 1997 

Guaranteed agio payment of principal and Interest by 

jl THE SAKURA RANK, LIMITED 
For the three month period Ukh November, 1992 id 18th February, 1993 
the Notes will cany an Interest rare of per annum with a coupon 

amount of U.S. $105-42 pet U.S. $10,000 Note and U.S. 
$2,635.42 per U.S. $250,000 Note, payable on 18th February, 1993. 


Q Bankers Trust 
Company, London 


Agent Bank 


U.S. $225,000,000 

9PB8C0B 

BACOB Overseas Limited 

(Incorporated in the Cayman Islands with limited liability j 

Guaranteed Floating Rate Notes due 1994 

unconditionally and irrevocably guaranteed by 

BACOB Savings Bank s.c. 

(fncorpora/ed in Belgium as a co-operative limited IhihUitv company) 

In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
t8th February, 1993 has been fixed at 4% per annum. The 
interest accruing for such three month period will be U.S. $102.22 
per U.S. $10,000 Note and U.S. $1,022.22 per U.S. $100,000 Note 
against presentation of Coupon Number 5. 

Union Bank of Switzerland 
London Brandi Agent Bank 

1 Oth November, 1992 



FIRST CHICAGO CORPORATION 
US$200,000,000 Floating Rate 
Subordinated Capital Notes Due 1997 

Notice of Rate of Interest 

Notice is hereby given that the rate of interest on the Floating 
Rate Subordinated Capital Notes due 1997 (the “Notes”) issued 
by First Chicago Corporation for the interest period commencing 
18th November 1992 and ending on 18th February 1993 has been 
determined to be 6 l A per cent per annum. The interest payment 
date for such interest period is 18th February 1993. The interest 
amount, Le. the amount of interest payable in respect of each 
US$ 10,000 principal amount of Notes, for such interest period 
is US$134. 17. 

ChbmigalBank 

As Agent Bank for 
First Chicago Corporation 


Raiffeisen Zentralbank Osterreich 
Aktiengesellschaft 

RZB — Austria 

(aaril October 2nd, 19 S 9 -. feoMfcmcbaftUchc ZratnBnnfc AktiewMllMluftl 

U.S. $100,000,000 

Perpetual Floating Rate Subordinated Notes 

For ‘the six months IS* November. 1992 to 18th May, 1993 the Notts 
w.llcarcyari^ccrestraK of f 5JW6per annum with a coupon amount of 
US. $131.98 pet U.S. $5,000 Now, and U.sT $1,319.79 per 
U.S. $50,000 Note, payable on IScfi May, 1993. 


a Bankers Trust 
Company, London 


Agent Bank 


© 

The Chase Manhattan Corporation 
U,S. $250,000,000 

Floating Rate Subordinated Notes due 2000 
Jr the three months 18th November, 1992 to ISch February, 1993 
the Notes will cany an interest race of 5% per annum With a 
coupon amount ofU-S. $127.78 per U.S. $10,000 principal 
amount, payable on 18th February. 1993. ^ ^ 


Q Banker* Trust 
Company. Londoo 


Agent Bank 
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as orders remain healthy 


By Robert Taylor, 
in Stockholm 

SAAB-SCANlA, the Swedish 
vehicle and aerospace group. 
Increased profit after financial 
items to SKrl.66bn (1275 m) in 
the first nine months, a sub- 
stantial-improvement on the 
$Kr947m recorded In the same 
period of 199L - 

Orders grew to SKr27.4bn 
from SKriaebn, mainly due to 
the development of the JAS39 
G ripen fighter aircraft project. 

Consolidated net Income 
advanced to SKrl.fiSbn from 
SKri.02bn last time, while, 
return on capital employed 
grew to 12 per cent from 9.6 per 
cent 

However. Mr Lars Kylberg, 
group president warned that 
his previous profits forecast for 
the year stood firm at around 


the SKri.70bn achieved last 

year. 

This suggests that the 
reduced demand for trucks and 
commercial aircraft, as well as 
the growing losses at Saab 
Automobile, jointly owned 
with General Motors of Amer- 
ica, win lower the group's prof- 
its in the fourth quarter. 

Mr Kylberg. added that Saab- 
Scania was prepared for "a dif- 
ficult - 1993 and for an upturn 
further ahead.” mainly thanbc . 
to extensive capital spending 
on new product programmes 
and rationalisation measures. 

The group suffered a 5 per 
cent cut in consolidated sales 
in trucks and buses to 
SKrl5-89bn from SKrl6.68bn in 
the first nine months. It 
reported a weak market for 
both products across Europe 
with 2LSOO trucks and buses 


sold, compared with 24,200 for 
the same period of 199L 

Income raised from the sale 
of aircraft fell to SKr2.84bn 
from SKr3.07bn. The order, 
backlog for aircraft rose to 
SKr21.6bn from SKrll.lbn, of 
which the commercial opera- 
tion fell to SKr6.1bn from 
SKr&Sbn. 

Investor, the Wallenberg 
family dominated investment 
and Industrial company that 
fully owns Saab-Scania, 
announced a profit after finan- 
cial items for the first nine 
months of SKrL63bn« a drop 
from the' SKr2.19bn for the 
same period of last year. 

The total value of Investor’s 
share portfolio fell by 2 per 
cent to SKrl7.84bu when the 
general Stockholm bourse 
index dropped by 24 per 
cent 


Hollinger revenues rise strongly 


By Bernard Simon 
In Toronto 

HOLLINGER, the publishing 
company controlled by Mr 
Conrad Black, has reported a 
substantial rise in revenues 
and a modest third quarter 
profit ' 

The Toronto-based company, 
whose flagship is a 68 per cent 
stake in the UK Telegraph 
group, posted net earning * of 
CSB.lm (US$7. 1m), or 13 cents a 
share, compared with a CS7.8m 
loss, equal to 21 cents a share, 
a year earlier. 

Revenues jumped by 25 per 
cent to C$218m. 

Hollinger provided no other 
details in its third quarter 
announcement, and the 


company spokesman was 
unavailable for comment 

Nine-month earnings were 
C$63 -2m, or C$1 a share, up 
from C$2 1.9m, or 18 cents a 
share. The latest figure 
Includes a C$34JSm gain from 
the sale of a 9 per cent 
stake in United Newspapers, 
the recent Telegraph share 
issue and refinancing costs, 
all of which were reported in 
the first six months of the 
year. 

Besides its stake in the Tele- 
graph, Hollinger publishes 
over 200. mostly small, newspa- 
pers in north America and 
owns the Jerusalem 
Post 

The Telegraph also has a 15 
per cent stake in Australia’s 


John Fairfax group. 

Earlier this month Mr Black 
broadened his base in North 
American publishing by 
becoming the largest single 
shareholder in Souths m, Cana- 
da's biggest newspaper 

chain. 

Hollinger agreed to pay 
C$359m for the 23 per cent 
stake in South am previously 
held by Torstar, another Cana- 
dian p ublishing group. 

Hollinger is prevented by a 
Southam 'poison pill’ from 
immediately buying more of 
Southam’s stock. But the deal 
fits the strategy which Mr 
Black has favoured hi the past 
of gaining control of troubled 
mwipan'« by starling off with 
a minority stake. 


Maple Leaf in third-term advance 


By Bernard Simon 

MAPLE Leaf Foods, the 
Canadian food processor 56 per 
cent owned by HMsdown Hold- 
ings of the UK, has overcome 
fiercely competitive markets to 
report a small increase in third 
quarter earning s from continu- 
ing operations. 

The steady performance was 
in spite of a 6 per cent drop in 
sales, .and was. ascribed mainly 
to improved margins as a 
result of the restructuring. and 
belt-tightening measures 
which Hillsdown has put in 
place since it took over the 
company in mid-1990. 

Earnings from continuing 

Asarco shakes 
up divisions as 
focus shifts 

By Laurie Morse in Chicago ’ 

ASARCO. one of the world’s 
largest non-ferrous metals pro- 
ducers, is reorganising its busi- 
ness divisions to reflect its new 
thrust as. an integrated Tpfatog 
company. 

The company, now organised 
around mining, smelting and 
refining operations, is restruct- 
uring into two new divisions, 
me comprising all its copper 
mining and processing busi- 
nesses, and a second covering 
its lead/zinc and aggregates 
businesses. Asarco' s specialty 
chemicals business will not be 
affected by the change. 

“The focus of Marco's busi- 
ness strategy since 1985 has 
been on acquiring ore reserves 
and expanding our mi ni ng 
capabilities,” said. Mr Richard 
Osborne Asarco, chairman. 

With expansion projects at 
Mission and Ray copper mines 
in Arizona completed this year, 
and modernisation work on Hs 
El Paso. Texas, smelter sched- 
uled to be finished in early 
1993, Mr Osborne said the com- 
pany had met its goal of 
becoming a fully Integrated 
producer of copper, and of lead 
in Missouri. 

The expansions and improve- 
ments were made over, a five- 
year period at a cost of about 
SLlbn. 

Capacity of its Mission cop- 
per mine was e xp an d ed by 42 
per cent, and operations at the 
Ray mine, also in Arizona, 
expanded by about 58 per cent 
Asarco mined 78,900 tons of 
copper in the third quarter, 
and 31,400 tons of lead. In 1991, 
Asarco had copper sales of 
Jl.03bn. 


operations climbed to C$19.4m 
(US$lK3m), or 24 cents a share, 
from C$15 or 23 omits, a 
year earlier. Sales fell to 
C$695m from C$741. 7m. 

The company also reported 
interest income of C$1.7m. 
compared with financing 
charges of C$3-3m a year ear- 
lier. 

Mr Charles Bowen, chief 
executive, said the drop in 
sales resulted from felling con- 
sumption and an unusually 
‘wet summer.' 

Economies of scale helped 
margins in several areas of 
-Maple. Lears business. For 
example, a joint flour milling 
venture with ConAgra, the US 


food processing giant, has 
enabled' the Canadian company 
to benefit from ConAgra's pay- 
roll and purchasing fecflities. 

Pork earnings rose as a 
result of co mbining production 
into a single plant ' " 

On the other band, poultry 
continues to suffer from over- 
capacity, while the bakery 
business was hurt by intensify- 
ing competition and down- 
trading to lower-priced prod- 
ucts. 

Maple Leaf is seeking an 
acquisition in the US food 
industry. It baa the advantage 
of virtually no long-term debt 
and cash reserves of over 

Ctteom. 


Pensions group offers 
guidance on derivatives 


By Tracy Corrigan 

THE Pensions Research 
Accountants Group (Prag), an 
association of 200 UK pension 
fund practitioners, has pub- 
lished a document on the use 
of futures and options by pen- 
sion .funds which provides 
guidance for trustees, invest- 
ment and pension hind manag- 
ers on how best to meet report- 
ing, control and performance 
measurement demands. 

Prag has built on work by 
the London International 
Financial Futures & Options 
Exchange (Ldffe) and Mercer 
Fraser, the actuarial firm, 
which published a similar 
report In January. 

But the Prag report is 
broader, suggesting how trust- 
ees should approach derivative 
products and an. approach to 
reporting and accounting. 

Since the 1990 Finance Act 
removed uncertainty over the 
tax position by exempting 
approved pension schemes 
from tax on income and gains, 
distrust of derivatives among 
trustees has been perhaps the 
main barrier to growth in their 


use of them. 

The report focuses on strate- 
gies and risks'to be considered 
by trustees and ways of con- 
straining Investment manag- 
ers. Prag supports Llffe’s view 
on reporting futures on an 
“associated economic expo- 
sure” bass - looking at the 
total exposure of a particular 
position, rather than just 
taking account of the initial 
margin payment But the valu- 
ation of options is more com- 
plicated, since accurate report- 
ing requires technical 
calculations of the relationship 
between cash prices and option 
prices. 

The report suggests funds 
should account for premiums 
paid and received, and should 
mark option prices to market 
even though this does not 
reflect real exposure. “In an 
ideal world, we would go fur- 
ther,” said Mr Glyn Peat, chair- 
man of the futures and options 
working party. 

Pension Fund Investments: 
Futures and Options by the 
Pensions Research Accountants 
Group, published by Holmes, 
Watson & Partners, London. 


Cascades returns to the black 


By Robert Gibbons 

CASCADES, a Canadian-based 
: paper and packaging group 
with plants in Europe, 
earned C$13. 6m (US$l0.6m), or 
25 cents a share, in the 
first nin e months, against a 
loss of CH9m, or 9 cents a 
share, a year earlier. Sales 
were C$643m, up 4 per 
cent . 

Third quarter profit was 


C$1. 3m, or 2 cents a share, 
against a loss of C$8-3m, or 16 
cents, a share a year earlier on 
sales of C$2r7m, compared 
with $195m. Both 1991 periods 
included write-downs for a 
pulp mill closure. 

Cascades expects to make an 
initial public offering erf Cas- 
cades Paperboard International 
this year. This new subsidiary 
i prfnrieg nearly all its interna- 
tional packaging interests. 


Chrysler 
in $2bn 
deal with 
bank 


By Martin Dickson 
in New York 

CHRYSLER, the US vehicle 
manufacturer, Is to sell nearly 
all the consumer and inven- 
tory financing businesses and 
assets of Its Chrysler First sub- 
sidiary to Nations bank, the 
fourth largest banking com- 
pany In the US. 

Chrysler said the net pro- 
ceeds from the sale were 
expected to be more than I2bn 
and would approximate to car- 
rying value. Nationsbank said 
the purchase price represented 
a premium of about 1100m. 

Chrysler indicated some 
time ago it wanted to sell 
these businesses as part of a 
plan -to reduce the indebted- 
ness of its financial services 
business and to ensure that 
this had enough funds to 
support its core operation - 
financing the sale of 
vehicles. 

Nationsbank said the pro- 
posed deal would increase its 
consumer finance business 
eight-fold and make it the sec- 
ond largest US consumer 
finance company owned by a 
bank bolding company. 

It win form a new consumer 
finance business as a result of 
the deal, to be called Nation- 
scredit. 

Chrysler First, based In 
Allentown. Pennsylvania, ser- 
vices receivables of about |4bn 
and operates in 175 locations 
In 32 states. Nationsbank's 
financial services unit has 
some $500m in consumer 
finance receivables and 105 
offices in 10 states. 

Chrysler First's consumer 
finance operations range from 
home mortgages to private 
label credit cards, while the 
inventory fiwanra division pro- 
vides financial services for pri- 
vate label manufacturers and 
distributors and high technol- 
ogy equipment dealers. 

The deal does not include ; 
Chrysler First’s business 
credit operation, which deals 
in commercial property loans. 

Nationsbank, based in Char- 
lotte, North Carolina, is one of 
the most aggressively acquisi- 
tive super-regional banks In 
the US. 

GM to reduce 
its holding in 
National Car 
Rental Systems 

By Martin Dickson 

GENERAL Motors, which is 
looking to sell off non-core 
assets, wants to rid itself of a 
•‘significant part” of its major- 
ity per cent stake in National 
Car Rental Systems, the large 
US car rental company. 

It also revealed in a filing 
with the Securities and 
Exchange Commission Hut it 
might take a fourth quarter 
charge of some $3 00m over 
National, though it did not 
spell out why 

But GM' added that the 
charge would be offset by 
gains from the sales of its Alli- 
son Transmission division and 
of a 50 per cent holding in 
Korea’s Daewoo Motor. Both 
deals were announced earlier. 
Allison is being sold to ZF 
Friedrichshafen of Germany. 

GM. which wants both to 
conserve cash and concentrate 
on restoring the profita b ility 
of Its core North American 
vehicle operations, is mulling 
over the sale of both nou-anto- 
motive business and some 
parts operations. 

The disposal of National Car 
Rental Systems represents a 
significant change of course 
since, in the late 1980s, the Big 
Three Detroit manufacturers 
bought up significant stakes in 
car rental companies in an 
attempt to bolster market 
share. 

However, the policy of cut- 
price deals with both captive 
and independent rental compa- 
nies meant that the Big Three 
tended to lose money on these 
sales, and also saw sales of 
new cars suffer as the 
second-hand market was 
flooded with lightly-used 
rental vehicles 

GM bought 45 per emit of 
National in 1988 and lifted the 
stake by another 36 per cent at 
the start of this year. 


Turkey in fourth Gima sell-off attempt 


By John Murray Brown hi Ankara 

TURKEY'S privatisation agency has 
embarked on its fourth attempt to sell 
Gima, the country's second largest super- 
market chain. 

The. PPFA, the government agency, 
entrusted with selling state assets to the 
public, announced that 94 per cent of Gima 
would be offered by block sale. Bids have 
to be submitted by January 1& 

The agency has set a minimum -price of. 


TL88.7bn (around $X0m) above which nego- 
tiations can begin. 

. It is to sell both its own shares and 
those of the co-operatives, an issue which 
was the main stumbling block on three 
previous attempts to sell the company. 

Fbod and beverages is seen as one of the 
most attractive sectors. Carrefour, the 
French foods group, is already in nego- 
tiations to set up a local operation. 

- Koc, Turkey’s largest industrial group, 
has a -joint- venture between its Mlgros 


subsidiary, Turkey’s biggest supermarket 
chain, and another French concern, Pris- 
onic, with two shops in Istanbul. 

Gima owns 58 stores in Turkey, selling 
food and beverages. The company reported 
net sales of TL580bn in 1991, although high 
operating expenses reduced pre-tax profit 
to Tti2bn. 

The PPFA owns 50.5 per cent of Gima. 
Some 10 agricultural co-operatives own 
43.6 per cent The PPFA sold 43 per cent 
by public offering in 199L 


Canadian carriers’ dispute grows 


By Robert Gibbons 
In Montreal 

RELATIONS between Canada’s 
two big airlines, Air Canada 
and Canadian Airlines Interna- 
tional, have sunk to a new low. 

PWA, parent of Canadian, 
has filed a law suit in Calgary 
alleging that Air Canada Is try- 
ing to drive it out of business 
by discounting domestic feres 
60 per cent to 75 per cent, or 
well below the cost of service. 

“This is predatory pricing 
and illegal under the Federal 
Competition Act,” said Mr 
Rhys Eyton, PWA chairman. 
PWA Is claiming CSlbn 


(US$788 m) in damages. 

It has also alleged that Air 
Canada Increased capacity by 
more than 10 per cent last 
spring with the Intention of 
driving prices lower. 

In Montreal, Air Canada 
retorted that the PWA suit was 
unfounded and the capacity 
increase was designed only to 
maintain its 57 per cent domes- 
tic market share. 

Mr Eyton denied the suit was 
retaliation for last week's 
CSLSbn action by Gemini Carp, 
the computerised reservations 
system jointly owned by Air 
Canada and PWA. 

Air Canada has claimed the 


CSi.5bn damages from PWA 
and other airlines, alleging 
that PWA had initiated legal 
moves to get out of the Gemini 
joint venture. 

In another move, American 
Airlines has offered to buy 35 
per cent or PWA for C$250m, If 
Canadian switches from Gem- 
ini to American’s Sabre reser- 
vations system. 

Air Canada, incensed that 
the federal government may 
bale out PWA, has made two 
new proposals to Ottawa, 
including a fresh offer to 
merge with PWA - which 
would require PWA creditors 
to make concessions of up to 




CSSOOra. Under the second, Air 
Canada would buy Canadian’s 
overseas routes, including the 
coveted Aslan service. 

Transport minister Mr Jean 
Corbeil said In Montreal the 
government would intervene 
“only to ensure an equitable 
long-term solution” to both air 
lines' problems. 

Air Canada and a Texas 
group will assume control of 
Continental Airlines early next 
year, after Continental's unse- 
cured creditors approved a 
financial reorganisation plan. 
Continental hopes to be out of 
US Chapter 11 bankruptcy pro- 
tection early next year. 

Citroen names 
latest number 

CITROEN, part of the Peugeot 
group of France, is launching 
a new generation large family 
car in March to replace Its 10- 
year-old BX range, writes 
Kevin Done, Motor Industry 
Correspondent The car will be 
named Xantia, a break from 
the recent Citroen practice of 
naming cars with letters such 
as AX and ZX. It will follow 
French rival Renault, which 
has also switched to names 
such as Clio and Safrane. 

The Xantia. pictured, was 
styled in collaboration with 
Bertone, the Italian design 
house. 


Polaroid set to create 
three business units 


Brazilian clothier 
turns in loss of $64m 


POLAROID, the US 
photography company, plans 
to create three business units 
as part of its “strategic vision" 
from the beginning of next 
year, agencies report 

The company said the three 
operations would be “highly 
autonomous with specific prof- 
itability goals,” with each rely- 
ing primarily on its own sates 
and marketing, business sector 
management, and manufactur- 
ing and development groups. 

Polaroid said it would group 
its operations In core photo- 
graphy, high resolution imag- 
ing, and Imaging media and 
peripherals. 

It also intends to offer eariy : 
retirement for selected employ- 
ees. Details would be available 
next month. 


A spokeswoman declined to 
comment on the number of 
employees who would be 
offered the early retirement 
option, or on the financial 
impact of the programme. She 
said that the company cur- 
rently has about 11,000 employ- 
ees. 

• Allied-Signal, the US aero- 
space and vehicle parts group, 
has completed the sale or its 
33.3m Union Texas Petroleum 
Holdings shares, Reuter 
repeats. 

Allied said net proceeds from 
the secondary offering were 
$585m. This was in addition to 
the |355m the company 
received in September from 
the redemption of Union 
Texas preferred shares and 
warrants. 


By Bill Hinchfaerger 
in Sao Paulo 

SAO PAULO Alpargatas, the 
largest B razilian footwear and 
clothing manufacturer, suf- 
fered a loss of S64m for the first 
nine months this year. 

The company blamed the 
deficit mainly on lower 
sales volume and tight profit 
margins, both a result of 
the country's continued reces- 
sion. Gross sales figures 
for the period were $36lm, 
compared with $425m for the 
first nine months of last 
year. 

In 1991, the publicly traded 
company landed in the red for 
the first time in 56 years, show- 
ing a loss of 838m. 

The downturn has forced the 


company to retrench in a pro- 
gramme which has included 
corporate restructuring, the 
closure of eight of 28 
factories, and layoff of 
about one third of a workforce 
that totalled 31,000 in 
1990. 

Despite the gloomy numbers, 
Alpargatas is cautiously opti- 
mistic about a recent seasonal 
increase in demand and a recu- 
peration of margins. 

It has also moved to reduce 
the its debt burden. In Decem- 
ber 1991, 51 per cent of a $50m 
debt was in short-term obliga- 
tions. 

By September 1992, with the 
help of a Euronote issue earlier 
this year, only 14 per cent of a 
slightly higher $52m total was 
short-term debt 
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Daewoo given unit merger deadline 


By John Burton In Seoul 

THE South Korean 
government said yesterday 
that Daewoo, the nation’s 
fourth biggest conglomerate, 
must merge its shipbuilding 
and machinery subsidiaries by 
the end of the year. 

The government agreed in 
1989 to provide rescue loans to 
debt-ridden Daewoo 
Shipbuilding, an unlisted 
subsidiary, on condition it 
would later merge with its 
listed Daewoo Heavy 
Industries to improve the 
group's financial stability and 
rationalise operations. 

The rescue package included 
loans and loan extensions 
totalling Won400bn (S502.8m) 
from tbe state-owned Korea 


Development Bank. 

Daewoo also agreed to 
dispose of other assets, 
including four subsidiaries, 
property and stock, to keep the 
shipyard afloat. 

It has Invested WonSOObn in 
Daewoo Shipbuilding as a 
result of the asset sales. 

Daewoo's shipbuilding unit 
suffered losses In the late 
1980s, caused by labour 
problems. Losses amounted to 
Won69.4bn in 1987, but 
narrowed to Won39.7bn by 
1990. 

Daewoo has asked the 
government several times to 
drop the merger condition 
since Daewoo Shipbuilding bas 
returned to profitability, with 
earnings reaching WonTObn on 
sales of Wonl,066bn in 1991. 


it estimates that profits will 
reach WonlMbn this year on 
sales of Woni,690bn. as the 
company diversifies Into other 
business sectors, including 

vehicle manufacturing. 

Nonetheless. Daewoo is 
concerned about adverse stock 
market reaction to a merger. 

Shareholders in Daewoo 
Heavy Industries fear that a 
merger could cause 
management problems and 
weaken the company's 
financial position as its debt 
burden increases with the 
addition of tbe bigger 
shipbuilding unit. 

Daewoo Heavy Industries 
had net earnings of Wonl£9bn 
on sales of Woni,004bn in 199L 
Analysts said yesterday that 
Daewoo may try to delay the 


merger until next year in the 
hope that tbe new 
administration, which will take 
Office in February, may 
overturn the decision. 

The government did not 
reveal what penalties it might 
impose against Daewoo if the 
company refused to obey the 
order. 

• Daewoo said yesterday it 
would begin developing a coal 
mine in China's Shandong 
province this year. 

The mine venture will be a 
joint project with the 
Shandong government, each 
investing $150m. 

Daewoo will also study the 
feasibility of manufacturing 
petrochemicals and rail 
carriages and building a hotel 
in the region. 


Mercedes takes stake in Ssangyong Motor 


By John Burton 

MERCEDES-BENZ, the 
German carmaker which is 
part of the Daimler-Benz 
group, yesterday acquired a 5 
per cent shareholding in Ssan- 
gyong Motor, South Korea's 
fifth biggest vehicle producer, 
with tbe formal signing of a 
contract in SeouL 
Mercedes is the first Euro- 
pean company to hold equity 
in a Korean automotive com- 
pany. It has an option to 
Increase its shareholding to 10 
per cent by the end of 1996. 


Mercedes wants to 
strengthen its presence in Asia 
to counter regional market 
competition from Japan. 

Korea's other main vehicle 
companies already have for- 
eign equity partners, including 
Hyundai Motor with Mitsubi- 
shi, and Kia Motors with Ford 
and Mazda. Daewoo Motor is 
co-operating with Honda after 
ending its Joint venture with 
General Motors last month. 

Mercedes and Ssangyong 
have been co-operating since 
early last year wben the Ger- 
man company agreed to pro- 


vide technology for diesel 
engines and light commercial 
vehicles. 

Mercedes' proposed acquisi- 
tion of Ssangyong equity, 
through the issue of new 
shares, was announced in Sep- 
tember as part of a deal in 
which the German concern 
would provide technology for 
the manufacture of gasoline 
engines. 

Ssangyong now produces 
commercial vehicles and jeeps, 
but hopes to enter the passen- 
ger car sector as a result of its 
partnership with Mercedes. 


Ssangyong will begin produc- 
ing trucks, using Mercedes 
technology, at its Songtan 
plant near Seoul in 1994 after 
completing a new engine plant 
at Changwon in southern 
Korea. It plans to expand the 
annual production capacity of 
the Songtan facility from 30,000 
to 160,000 by 1996. It will export 
15,000 of its trucks and vans to 
Europe, where they will be 
sold by Mercedes. 

Ssangyong, which had sales 
of Won401.7bn ($504.9 bn) in 
1991, wants to Increase rales to 
Wonl,700bn by 1996. 


NZ recycling 
venture planned 

SIMSMETAL, an Australian 
recycling company, has agreed 
to take control of the New Zea- 
land operations of Pacific 
Metal Industries, a Fletcher 
Challenge (FCL) subsidiary, for 
NZ$20m (US$10.5m), writes 
Terry Hall in Wellington. 

The companies will form a 
50-50 joint venture which will 
dominate New Zealand's 
recycling of ferrous and non- 
ferrous materials. 

The FCL unit has been the 
leading ferrous scrap recycler 
in New Zealand with an annual 
throughput of 150,000 tonnes. 

The venture, to be known as 
Sims Pacific Metals, will be 
contracted to supply Pacific 
Steel, the FCL -controlled Auck- 
land iron mill, with raw and 
imported materials. 


Proton wins a waiver on 
30% foreign share ceiling 


By Kieran Cooke 
in Kuala Lumpur 

PROTON, the Malaysian car- 
maker, bas won approval from 
the Malaysian government for 
foreigners to own more than 30 
per cent of its shares. 

Until now Malaysia has 
imposed a 30 per cent foreign 
shareholding limit on local 
companies involved in impor- 
tant areas of the economy. 

Proton has a Malaysian gov- 
ernment shareholding of just 
under 50 per cent. Mitsubishi, 
the Japanese carmaker, which 
has been central in developing 
the Proton car, holds about 20 
per cent of its equity. 

Foreign share buyers have 
shown strong interest in Pro- 


ton recently and tbe 30 per 
cent shareholding ceiling was 
reached this month. The local 
market had expected Proton to 
apply for a separate foreign 
listing, but the government 
decided to waive the 30 per 
cent ruling. 

Analysts doubt the govern- 
ment will lift the 30 per cent 
foreign shareholding limit 
across the board. They say 
such moves will be made only 
when there is sustained foreign 
interest in a stock. 

There have been rumours 
that Hicom, the Malaysian gov- 
ernment controlled industrial 
holding company with a 29 per 
cent Proton stake, might sell 
its shares in the car maker to 
raise cash for acquisitions. 


Nocil profits 
slip to Rs50m 

NATIONAL Organic Chemicals 
Industries (Nocil), the Indian 
petrochemical group In which 
Anglo Dutch oil group Royal/ 
Dutch Shell holds 33.3 per cent 
and the local Mafatlal Group 
holds 14 per cent, suffered a 
first-half setback, writes R. C. 
Mortfay. 

Net profits slumped by 
nearly two thirds to Rs49-8m 
($1.75m) in the six months to 
September 30. from Rsi32_2m a 
year earlier, on sales margin- 
ally ahead at Rs2.72bn against 
Rs2.7bn. Gross profits fell to 
Rs 182.7m from Rs378-9m. 

Shell has given Nocil the 
go-ahead for the first phase 
of a Rs4.32bn convertible 
bond issue to finance the build- 
ing of a RsSObn naphtha 
cracker. 


S African 
insurance 
group rises 
to R81m 

By Philip Gawfth 
In Johannesburg 

SOUTHERN Life, South 
Africa’s second largest listed 
insurance company, increased 
attributable profits by I8J> per 
cent to R81m (127m) in the six 
months to September. 

Net premium income rose to 
Rl.lSbn from R953.2m during 
the same period in 1991. Net 
investment income, however, 
fell to R530.8m from R542-6m. 
Mr Jan Calitz, manag ing direc- 
tor, attributed this to lower 
interest rates and minimal 
growth in dividends from 
share Investments. The rise in 
total income was limited to a 
12 per cent Increase, to 
R1.68bn from R1.49bn. Attrib- 
utable profits rose to R81m 
from R68.3m, equivalent to 48 
cents a share against 40.5 
cents. The interim dividend 
was lifted to 32 cents per share 
from 27 cents. 

Mr Calitz said the company 
had continued its practice of 
setting interim earnings and 
dividend figures at 50 per cent 
of the previous year’s total. 
Full actuarial valuations were 
undertaken at the end of each 
year. 

Total assets rose 6.3 per cent 
to B17Jbn from Rl6.4bn. The 
figures reflect the recent weak 
performance of the South Afri- 
can stock market New busi- 
ness totalled 11511m, a 39 per 
cent rise over the 1991 first 
half. Single premium business 
accounted for R299m and new 
recurring business for R212m. 


Appointments 
at Brambles 

BRAMBLES Industries, an 
Australia-based transport and 
waste-management company, 
said yesterday that Mr Gary 
Pemberton will retire as chief 
executive In March but will 
take on the role of chairman, 
AP-DJ reports from Sydney. 

Mr Alan Coates, the current 
chairman, retires from this 
position to become deputy 
chairman. 

'Mr John Fletcher, 41, trill 
succeed Mr Pemberton as chief 
executive. 


Toyota and bank named as 
takers in Indonesia’s Astra 


By William Keeling in Jakarta 

ASTRA International^ 
Indonesia’s dominant automo- 
tive company, yesterday 
announced the identity of the 
two buyers of 40m shares sold 
last Friday for Rp400bn ($19lm) 
by the Soeryadjaya family. Its 
majority shareholder. 

The shares, 165 per cent of 
issued shares, were sold in two 
20m blocks to the pension fund 
of state-owned Bank Dagang 
Negara (BDN) and to Newark 
of Hong Kong. 

Astra officials said Newaj^k, 
the ownership of which was 
not disclosed, is acting as a 
nominee- for its shares, which 
are being held in an escrow 
account while negotiations 
with a foreign purchaser, are 
finalised. 

Toyota of Japan, whose 
vehicles Astra assembles and 
distributes in Indonesia, is the 


preferred buyer and has agreed 
in principle to take 20m shares, 
Astra said. 

Mr Sumitro Djojohadiku- 
sumo, Astra chairman, said the 
Soeryadjaya family still held a 
54 per cent stake in the com- 
pany but “they’ll probably lose 
the majority control". 

The Soeryadjayas have been 
compelled to raise finance for 
their privately-owned Bank 
Summa, which was suspended 
from clearing operations by 
Bank Indonesia, the Indone- 
sian central bank, last week 
with bad debts of over 
Rpl,000bn. 

Bankers ray the Soeryadjaya 
family may have pledged much 
of their remaining Astra stake 
against loans. 

The announcement that BDN 
Group pension fund has taken 
20m Astra shares could cause a 
rift within the Indonesian gov- 
ernment over the use of state 


funds and institutions in aid- . 
ing Bank Summa. 

One senior government offi- 
cial bas privately argued; 
against any state-related pen- 
sion fund buying shares from 
the Soeryadjayas. This would 
“indirectly [be] bailing out . 
Bank Summa. We don’t want 
to create a precedent here," he- 
explained. 

Executives of 17 private 
banks, which are forming a 
consortium to take over Bank . 
Summa’s small-scale deposi* . 
tors, also privately protest they 
are doing -so only under 
pressure from Bank Inda- : 
nesia. 

Most members of the consor- 
tium. which is raising over - 
Rpl50bn. have yet to sec Bank 
Summa's books. 

As one broker explained: 
“The banks are blindly s i gn i ng 
cheques, and they don't like 
it" 


Thai group to take control of parent 


By Victor Mallet in Bangkok 

CHRISTIAN! and Nielsen 
(Tbai), the Tbal construction 
company, is planning to take 
control of its Danish parent 
Chrlstlani and Nielsen and 
move the group's headquarters 
to Bangkok in what is thought 
to be the first such “reverse 
takeover" of its kind in Thai- 
land. 

The move, confirmed by the 
Thai company yesterday, 
reflects the increasing strength 
of the subsidiary compared 
with its ailing Danish par- 
ent. 

One stockbroker in Thailand 
said yesterday: “Official con- 
cerns are that given the weak- 


ness of the parent company it 
might be open to some kind of 
hostile takeover.” 

Christian! and Nielsen 
(Thai), which is 42.17 per cent 
owned by the Danish parent, 
declined to give financial 
details of the proposed deal 
yesterday. 

Company executives in 
Bangkok said an announce- 
ment was expected in the next 
few days, following delays 
caused by the imfamiliarity of 
Thai accountants and advisers 
with such a transaction and by 
the slowness of the Stock 
Exchange of Thailand in grant- 
ing its approval 

Chris tian i and Nielsen (Thai) 
shares have been suspended at 


Btl29 - which values the Thai 
company at about $230m - 
since it announced an uniden- 
tified takeover plan in Septem- 
ber. 

Mr Peter Kirketerp, financial 
controller of the Tbai unit said 
yesterday there were no plans 
to cease operations in Europe. 
“Certainly not, if it's up to us." 
he said. 

“We want to put some gas 
into it." 

He added: “It does make 
commercial sense. It does give 
access to resources which this 
company does not have at the 
moment... I think it’s a bit 
unusual - the first time that a 
Thai company is taking over 
its parent" 


Land and House plans two bond issues 


By Victor Mallet 

LAND and House, the Thai 
property developer, yesterday 
announced plans to launch a 
560m convertible bond, expec- 
ted to be listed in London, and 
a Bt2bn ($7&7m) bond for the 
Thai market 

The company said it was 
seeking shareholders' approval 
for the Issues and for an 


increase in its capital to BtSbn 
from Btl.5bn. Of 350m new 
BtlO bonds, 175m will be set 
aside for buyers who wish to 
exercise their rights. 

Land and House will use 
Bt3bn of the money raised to 
reduce debt and the rest to buy 
land and property. 

Unconsolidated third quarter 
net profits rose 68 per cent to 
Bt314m over the same period 


last year, prompting a string of 
bay recommendations from 
brokers. 

• Bangkok Land, Thailand’s 
biggest property company, last 
month announced plans to bor- 
row money abroad to finance 
expansion. Tbe company said 
it intended to issue SFrSOm 
($35. 7m) of notes for Swiss 
investors through a Cayman 
Islands subsidiary. 


O 3 Clydesdale Bank 


HOUSE 

MORTGAGE 

RATE 

Clydesdale Bank PLC 
announces that its 
House Mortgage Rate 
is being reduced to 
8 . 55 % per annum 

For new loans the rate will apply 
from 1st December 1992 and for 
existing loans the rate will be 
effective from 1st January 1993.. 


Derivatives 

The Financial Times 
proposes to publish this survey 
on 

December 8, 1992 

The survey will provide a review of current 
products and technologies, along with analyses of 
credit and legal issues, and a sophisticated 
investor's guide to products and terminology. 

For advertising rates and deadlines, please call; 

Tim Hart or Jeremy Baulf 
on 212-7524500 on 071-8734026 
Fax: 212-319-0704 Fax:071-873-3078 
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FT CITYFAX 
is safer. 

When you find yourself short on hard company 
facts, wishful thinking is not the answer. 

FT CITYFAX is. 

FT CITYFAX is a unique service which offers up to 
date corporate data on major European quoted 
companies within minutes via your fox machine. 

The information is drawn from three authoritative 
information services from the Financial Times; an 
FT Analysis company report which summarises a 
company's financial statements and business 
activities; an FT Graphite share price chart which 
highlights a company's share price history over five 
years and a set of McCarthy Information press cut- 
tings cards which outlines the press coverage over 
the last three months. The complete package costs 
£75.00* and provides an excellent company briefing 
document when researching a company's history 
or its overall performance. 

’Puyrnml bycrcdii and only. 

Call FT CITYFAX on 
(0985) 217446 
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CONTRACTS & TENDERS 



JSTreuhandanstalt 

JW (Tha government agency privatising eastern Germany property) 


Tender for the sale of plants of the 

CHEMIE AG Bitterfeld-Wolfen 

in Sachsen-Anhalt/Eastem-Germany 



(CB-1) Bleaching activator plant 
of Chemie AG Bitterfeld-Wolfen 
0-4400 Brtterfeld 

The bleaching activator is a new patented prod- 
uct which was developed by Chemle AG. It is 
distinguished by high efficiency and ecological 
relief. The product DADHT has already been 
established on the market with success and is 
suitable as an additive for detergents and 
disinfectants as well as for bleaching paper 
products free from chlorine. At present the newly 
equipped production plant is operated by 
22 employees. The plant is located on a property 
of approx. 4,400 sqm. 

(CB-2) Granulating plant 

of Chemie AG Bitterfeld-Wolfen 
0-4400 Bitterfeld 

At the granulating plant of Chemie AG PVC- 
granulates of different hardness are produced 
by 49 employees at present The five product 
lines (two cable-granulating plants, one phys- 
ilogically nonobjectional granulating plant, one 
hard-granulating plant and one soft-granulating 
plant) are located at the company's extensive 
site (5,800 sqm) with an open-air storage unit of 
about 2,800 sqm. 


Tandar concBMona 

1. In accortancevAh to legal mandate, fteTrauhandansuh (the THA*) 
Inland* to sun tho aforementioned objects by moans of ■ tender. 
These objects era sold as assets. Bids must therefore be lor loud assets 
OxdtSna equipment and reel estate), inventory Is to bavdued at the ttae 
olacqrisUon. 

2. Anyone is enisled to bid. 

3. to decking among he bids, the THA wfl take no ennskterafon. among 
other things, the bid price, the bus! ness plan submitted. asnmttments to 
mBfcttin or create Jobs, and pledges to invest, each of which mfl be 
considered pan ofthe Ud. 

4. Iitsrested patties are requested 10 perform their awn research md can 

obtain kirthorfnfonTiidonMithoiA charge tram the Central Tender OSce 
ofthe ^ THA. The THA Is not resporndbieforthe accuracy and completeness 
of this information. 

Prospective bidders wfl receive wtoon aulhoruatton from me Centre! 
Tender Office to vtsd the plant on the basis of which m entitsled person 
wiH arrange lor a guided visit. 

5. Efcte are to be submined in a seised envelope ratified on* with the name 
el the plant, far ntadh the M is sutxntaed. 

B. Bkls mug be reeeimd at me THA, Lnpzfgor Str. 6-7. O-iOBO Berlin 
Gsnrany. not tour than 2 pm, (local time), on January 14 , 1983 (the 
"dosing ds»"). They wS be opened tmrrmtfaieV thereafter to the 
presence d notary pubfle. Bids must be in Deutsche Marie and shall 
renteto veSd lor ribaity (90) days after the dosne doe 

7. Bids must be accompanied by a band ofltra (5) percent ofthe Md value 
tothalbm of m imsvacatde bank guarantee rafid tor ninety (90) days 
after the dostog dale. Tha bid bond wJH be briefed it the bidder either 

taOs to hold ks bid open ditong the required period or refuses to sign a 
contract In sficardane* with Ha Met. ^ 

B " 4min nfalG * y (®°> da V B a * er dosing 

cae. Th e THA w not bound to accept any bid and may accept a ad other 

wan tho hVwsL ■ 

9 - To J>*. « wrt * pwvtous owner has submitted a data soekma 

rasdnatkaripn vdioto or to pan) of a plant, a sale w9 require either die 
approval of the dwment andmr a oamficaie of tawagtineni preference 
acconflng to the respective knr (toVoiG). ^ 

ow ^^ Tf tol MW l dai« l aa are 
Monday inrougn mnay fram Mo ui until 4:00 pun. (Jood ttow). 


For further free information (plant profiles, visit authorization, etc.) please contact; 


Treuhandanstalt 

Central Tender Office 
Leipziger StraBe 5-7 
D-1080 Berlin/Germany 


Tel. +49-30-31542618 
Fax +49-30-31542641 
Telex 305141 thaz d 


N®w York Office 
TeJ.+l -21 2-8884073 
Fax+1 -21 2-8886090 
Tokyo Office 
Tet+fll -3-35032901 
Fax+Bl -3-35032902 


J.* 



1 N S 






' * '■ * 


;> ■> *- 


■V 1 : ** 


k r * 


I, ••• 
» ! ; 


'• • * > X t 

v 

tfPV 

r-. - j 

•. k -p 





y\' 







I s AstJ 


FINANCIAL. TIMES THURSDAY NOVEMBER 19 1992 


21 


>1 of 


'■■■y.fMtx 

3 

•- ■ r-r .• 

_ * L 

r ’-1 

v ^ 
*■■■ . » . . ■'* 

1 -.m. q 
• ' . s 

X 

■ •■‘’.Sftw 

'■ y<& 


.%»• ~V 

-x>= 


P^reij 


, '^3*. 
'j 5^ 

S» 

~-<e 


k *y " V; 


t ' i 

-'f / 


v. , 'f' /. f 

" \r ^ 


•* 





aSSsa*^^Ats'^j-^X-.>»ry.:.i _ .......-., 


^ - -* ■ «* '- <uj* 1 -vWr 


7-~V if' 

■‘3 ■ 


bond issue i; 


(A 


> If Europe’s No. 1 
’ leleco mmun ications company 
can master possibly the biggest 
telecommunications challenge 
even it can probably solve your 
"most com d lex oroblem as TT ^ 1] 
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New York, N.Y.; 

Tel.: +1 212 541-39 00 

Fax: +1 212 541-38 99 

'■'X Sfc 

Chicago, IL: 

Tel.: +1 312 214-32 14 

Fax: +1 312 214-3215 


San Francisco, CA:... 

Tel.: +1 415 955-05 12 

Fax: +1 415 955-05 13 


Tokyo: 

Tel.: +81 3 5213-8611 

Fax: +81 3 5213-86 32 

£ 

London:.. 

Tel.: +44 71 287 17 11 

Fax: +44 71 287 50 99 


Paris: 

Tel.: +33 1 4070-00 00 

Fax: +331 4070-16 51 


Brussels: 

:...Tel.; +32 2 735-65 66 

Fax: +32 2 735-77 39 


Moscow: 

TeL: +7 095 23603 34 

Fax: +7 095 237 66 14 




■ 




The reunification of Germany represented an enor- 
mous challenge for Telekom. In the interests of the fas- 
test possible economic recovery, employment and com- 
mercial competitiveness, it was essential to transform the completely insufficient and 

Koblenz International Key Account Management. outmoded telecommunications infrastructure in the 

East. An unprecedented task. 

We’re succeeding. Already today, 98 percent of all 
business organisations are now equipped with at 
least one telephone line. And in a few years, the 
; eastern part of Germany will possess one of the most sophisticated telecommunications 
• networks in the world and, at the same time, profit from our expertise in innovative tech- 
nologies such as ISDN and fibre optics. No one is as advanced as Telekom in the develop- 
ment of ISDN, the future in telecommunications networks, and today we already operate 
Europe’s biggest and most modern fibre optics network. Naturally, Telekom’s customers 
also profit from our comprehensive satellite capacity - 
after all, we are members of the world’s four most im- 
portant satellite organisations. All of which makes the 
reunified Germany particularly attractive as the centra 
hub and base for the flow of information throughout 
Europe. So if you’re looking for a global, experienced 
partner, just get in touch with us. 
ommunications Networks made in Germany. 
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We tie markets together. 
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INTERNATIONAL CAPITAL MARKETS 


Dutch, Belgian rate cuts dominate trading 


By Tracy Corrigan 

SMALL Interest rate cuts in 
the Netherlands and Belgium 
dominated trading in European 
government bonds yesterday, 
leading to a late rally In most 
European markets yesterday. 

■ ALTHOUGH Germany was 
closed for a holiday, the impact 
fed through into the German 

GOVERNMENT 

BONDS 

bond market, as speculation 
mounted that a German inter* 
est rate cut may follow shortly. 
The German bund future on 
the London International 
Financial Futures & Options 
Exchange rose '4 point to close 
at 91.26. 

Dealers said the reaction was 
exaggerated because of thin 
volume due to the holiday. 

■THE 10 basis-point cut in the 
Dutch special advances rate to 
8.70 per cent yesterday pushed 
Dutch rates below German 
rates once again. The special 
advances rate is comparable to 
the German repo rate, cur- 


BENCHMARK GOVERNMENT BONDS 
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rently 8.75 per cent, which 
added to expectations that the 
repo rate is set to fall. 

The Belgian central bank 
again moved in tandem with 
the Dutch, cutting Its over- 
night rate by five basis points. 

“Although German interest 
rates are on the way down, 
[yesterday’s rate cuts are] a 
flimsy reason to conclude that 


there will be a Imminent Ger- 
man rate cut,” said Mr Klaus 
Baader, an economist at UBS 
Phillips and Drew. “The two 
currencies [guilder and Belgian 
franc] move in tandem, and 
[the central banks] have 
clearly reacted to the strength 
of the currencies." 

■ NEWS of the Dutch and Bel- 


gian rate cuts prompted 
renewed buying interest in the 
gilts market, even from some 
foreign accounts which had 
disappeared following ster- 
ling’s exit from the European 
exchange rate mechanism in 
September. A 0.1 per cent 
increase in retail sales for 
October helped improve the 
tone in the gilts market. 

After a quiet day's trading, 
the market suddenly put on a 
spurt at the end of the day, 
bouncing a full point 

■ US TREASURY prices were 
little changed In thin trading 
yesterday morning, although 
there were reports of sporadic 
retail buying at the long end. 

By midday the benchmark 


30-year government bond was 
up A at 101A. yielding 7.532 per 
cent At the short end of the 
market the two-year note was 
also up & at 99& to carry a 
yield of 4J588 per cent 

Trading was subdued 
throughout the morning, with 
the market registering no real 
reaction to the news that the 
US trade gap narrowing in Sep- 
tember, from^Sbn in the previ- 
ous month to $&3bn, a move 
that was in line with market 
expectations. 

Dealers said that the reluc- 
tance of many players in the 
market to get involved was due 
to the impending announce- 
ment from the Treasury of the 
size of Us next offering of two- 
year and five-year notes. 


Focus shifts to pricing in subdued conditions 


By Brian Bollen 

PRICING and structuring 
provided the main talking 
points in the international 
bond markets yesterday. In a 
relatively subdued atmosphere 
for new issues. 

INTERNATIONAL 

BONDS 

The S250m five-year issue 
from LKB Baden-Wurttemberg 
Finance was widely described 
as aggressively priced at 24 
basis points over comparable 
US Treasuries, despite the 
acknowledged quality of the 
name, the triple-A rating and 
the explicit state guarantee. 
Traders felt the spread should 
have been In the low 30s, par- 
ticularly in the light of this 
week's heavy supply of dollars 
at the short end of the market 
LKB is understood to have 
swapped the proceeds into sub- 
Libor US dollars. 

The $150m five-year issue for 
Isveimer via Kredietbank in 
Luxembourg is being seen, as 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

UB DOLLARS 

Amount m 

. Coupon % 

Price 

Maturity 

Fees Book runner 

LKB Sadan-Wuerttamberg Fin. 250 

825 

99.833 

1907 

26/15&P Nomura IrtL 

bvelmerfa]? 

150 

(a) 

100 

1997 

45/41 bp Morgan Stanley Int 

World Bank(btt 

50 

m 

100 

2002 

- Lehman Bros.lnL 

YEN 

Secom Co.(c)§ 

30bn 

(e) 

100 

1998 

2*2/1 ^2% Nomura InL 

Shin Nikkei Co. 

10bn 

5.4 

101.65 

1BS9 

1^71.7% Nomura InL 

AUSTRALIAN DOLLARS 
EBRD(d) 

50 

9 

101542 

2002 

Merrill Lynch InL 

SWISS FRANCS 

Du Pont do Nemours* - * 

ISO 

825 

102 

2000 

Svrfea Bank Carp. 


Final forms and non-callable unless stated. **Prtvata placement. SConvortlble. IF looting rats nets, (a] Issued on a fiduciary 
basis via Kredietbank Luxembourg. Coupon pays 75bp above B- month (Jbor. Callable and putable ai par on all coupon 
payment dates, (b) Fungible with SlOOm outstanding. Coupon pays 25ba below 6-month Libor. Minimum coupon 5%, 
maximum 8*4%. (e) Final terms fixed on 20/11/92: coupon Indicated at 2-2\% and oonvarakMi premium at 2>2%. Callable 
from 1/4/93 - subject to share price being 125% of conversion price tor 20 consecutive days - at 108%. declining by ^% 
per annum, (d) Fungible with ASSOOm bonds launched on 17/8/92 Plus 55 days' accrued Interest 


an example of the kind of 
structure and pricing that Ital- 
ian would-be borrowers will 
have to resort to in order to 
overcome investor fears about 
term investment in Italy. 

The structure offers inves- 
tors a put option every six 
months, designed to give the 
borrower effectively medium- 
term funding and the investor 
a six-month deposit at a higher 
yield. The spread was 


described as generous and the 
fees as “enormous’’ for what 
could be six-month paper if 
investors were to exercise their 
first option to exit 
The collared floating rate 
note is bearing up surprisingly 
well in view of rising 
short-term dollar Interest rates, 
say traders. But Lehman 
Brothers, which led a further 
S50m 10-year issue for the 
World Bank, fungible with a 


SlOOm issue led by Kidder Pea- 
body in late October, says issu- 
ers need to remain prudent and 
tap this niche of the market 
only for small amounts. 

The European Bank for 
Reconstruction and Develop- 
ment also reopened an issue, 
offering a further A$50m of 
bonds fungible with A¥300m- 
worth led by SBC Dominguez 
Barry in June. Traders 
described this as an opportu- 


nity for European investors to 
buy exposure to Australian 
dollars at a lower level 

Expectations are mounting 
that Belgium will launch a 
Euroyen bond offering for up 
to Y75bn over seven years 
through Nomura International. 

The deadline for bids in the 
UK Government's auction of 
privatised companies’ debt is 
the close of play today. Baring 
Brothers, which is organising 
the auction, says it expects 
high bidding Interest from the 
issuers (British Telecom and 
the electricity generators and 
distributors) and from third 
parties in the UK and overseas. 
• A decision on whether to 
grant Australian Consolidated 
Investments (ACIL) leave to 
pursue an appeal in the House 
of Lords is expected In the next 
few days, according to sources 
close to the case. 

ACIL is seeking to overturn 
a Court of Appeal decision that 
the right of investors to ^exer- 
cise a put option on a Bell 
Resources convertible over- 
rides the issuer’s call option at 
a lower price. 


Hungary 
moves to 
broaden 
debt market 


By Nicholas Denton 

tai Budapest 

HUNGARY Is poised to 
broaden significantly its gov- 
ernment debt market by issu- 
ing the country’s first state 
bonds to have a maturity of 
five years and be accessible to 
foreign Invertors. 

Finance ministry officials 
and underwriters were still 
finalising terms yesterday 
evening, but participants said 
they expected the issue to be 
of the order of Ft7bn (884m), 
to bear a coupon of 16 per cent 
and to be priced at or just 
below par. 

The issue, if the two sides 
reach agreement, will be only 
the second fixed-rate govern- 
ment bond issue. The authori- 
ties launched the market in 
October with a three-year 
bond with a step-down coupon 
of 21, 17 and 14 per cent. 

The government also placed 
10-year paper with AB-Aegon, 
Hungary’s largest insurer, but 
this Issue is not traded. Trea- 
sury bills are issued regularly 
for maturities of one to 12 
months. 

Brokers bad hoped that the 
forthcoming five-year bond 
would flesh out the debt mar- 
ket and allow the construction 
of a genuine yield curve. But 
some said that the govern- 
ment’s aggressive pricing is 
likely to distort and depress 
the yield, to leave it lower 
than that for both shorter- 
term and longer-term debt 

The prospective government 
debt instrument Is also the 
first which foreign Investors 
can buy directly, and so partic- 
ipate in Hungary's most active 
and liquid securities market 
Basque Indosuez Hungary, tile 
local subsidiary of France's 
Banque Indosuez, is part of 
tiie underwriting consortium 
handling the international 
tranche. 

International instltntions 
were previously restricted to 
indirect investment in govern- 
ment debt through locally- 
based funds such as that set 
up earlier this year by CA 
Securities, the investment 
banking arm of Austria's Cre- 
ditanstalt. The authorities also 
restricted non-Hungarians to 
20 per cent In. any suc£,fnnd. 


Traders 5 costs fall 
as volume soars on 
futures exchanges 


By Richard Waters 

FUTURES brokers in Europe 
have had a banner year, with 
commission income leaping 
above last year's levels in the 
wake of soaring trading vol- 
ume on most European 
exchanges. 

One result has been lower 
costs for the most active trad- 
ers, as higher volume has 
translated into lower commis- 
sions. Turnover rose sharply 
on the main European futures 
markets in the first 10 months. 
In London, the number of con- 
tracts traded leapt by 78 per 
cent over last year, to 46m. In 
Paris, volume was up 56 per 
cent to 47m. 

Futures exchanges have 
bran among the biggest benefi- 
ciaries. Liffe reckons its 
income this year will reach 
£60m (890.6m), compared with 
£33m in 1991. A year ago. it 
was considering borrowing to 
help finance a move into new 
premises. Thanks to the jump 
In trading volume, it has been 
able to pay for the move out of 
current income, rebuild its 
reserves and still plan to band 
money back to its members. 

Brokers have seen a similar 
rise in income. With fixed costs 
accounting for a high propor- 
tion of total outlays, much of 
the extra revenue has flowed 
straight through into profit In 
some cases, the benefits are 
being passed on to customers. 

Barclays de Zoete Wedd says 
its typical commission (exclu- 
ding clearing costs) far its 
most active customers has 
fallen from £1.50 per contract a 
year ago to around £L Clearing 
costs, though, have remained 
static at up to £2 a bargain, 
with a further 45p fee payable 
to Liffe. 

Paris trading costs have fol- 
lowed a similar pattern. From 
FFr15 a year ago, Matif com- 
missions are now nearer FFriO 
for active customers. 

However, these reductions 
have not come across the 
board. Another London broker 
says that its all-in charges - 
which range from aronud 
£5-£S, depending on the cus- 
tomer - for a “round-trip" 
(a purchase and a sale), had 
not changed over the year. 

Part of the reason why com- 


missions have not fallen fur- 
ther, says brokers, is that rates 
have historically been too low 
to make futures broking a prof- 
itable business .in its own 
right. Many banks act as bro- 
kers. mainly to transact 
in-bouse orders from other 
parts of their group, and as a 
result offer broking services to 
clients at a marginal cost. 

Also, brokers fear the conse- 
quences if this year’s volatile 
market conditions are not 


The head of one futures trad- 
ing operation in London said: 
“If we cut commission rates 
now to reflect good volumes, 
how do you get them up again 
next year? Commissions are a 
one-way street.” 

Investors generally seem to 
accept the rates they are asked 
to pay." 

“It works both ways." says 
one of the UK’s biggest Insur- 
ance companies, which adds it 
is still paying much the same 
commissions as a year ago. "If 
I want first call from a broker, 
I have to pay the market rate 
for the service.” 

Es timating how much com- 
mission brokers have earned in 
total is not easy. 

Charging methods differ, 
with some firms applying an 
all-in rate and others charging 
separately for brokerage and 
clearing. 

Also, much of the business 
conducted on exchanges is 
either commission-free or at 
low rates. Two out of every 
five trades on Liffe are 
prompted by member firms 
trading for their own account 
or by orders from the mem- 
bers' associates. 

If the other 60 per cent of 
trades had earned an average 
commission of just £3 each 
(including clearing, but not the 
exchange charge), Liffe brokers 
would have earned around 
£170m so far this year (since 
two commissions - a purchase 
and sale - are paid on each 
bargain). 

Brokers also earn interest on 
clients' margin payments. 
According to one estimate, this 
accounted for as much as a 
quarter of some brokers' total 
income a year ago, but is now- 
down to below a fifth due to 
falling interest rates. 
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RISES AND FALLS YESTERDAY 
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COMPANY NEWS: UK 


ICI decision on split 
fixed for February 


By Paul Abrahams 

SIR DENYS Henderson, 
chairman of imperial Chemical 
Industries, yesterday admitted 
there had been a deterioration 
in market conditions since 
July, when he announced the 
company's intention to split 
into two separately quoted 
entities. 

A decision whether to go 
ahead with the split would, be 
made In February and be 
dependent on market condi- 
tions, Sir Denys said. The fall 
in UK interest rates and 
decline in sterling would prove 
beneficial, he pointed out. 

However, the board would 
consider the group's trading 
outlook for next year, and the 
willingness of stock markets to 
accept a share Issue by the bio- 
science business, yesterday 
renamed Zeneca, which 
includes the pharmaceuticals, 
agrochemicals and most of the 
specialities divisions. 

Mr David Barnes, chief exec- 
utive designate of Zeneca, said 
the split increased the possibil- 
ity that Zeneca might make a 
series of acquisitions. 
Although the group had a via- 
ble base it did not have critical 
size in a number of markets. 
There was no detailed master- 
plan of acquisitions, however. 

The new ICI executive team 
will be headed by Mr Ronnie 
Hampel, as chief executive offi- 
cer. It will include Mr Colin 



Sir Denys Henderson: deterioration in conditions 
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Short, presently ICI finance 
director. Mr Chris Hampson 
and Mr Rob Margetts. Mr Vic- 
tor White will continue as 
solicitor and secretary, while 
Mr Alan Spall will remain gen- 
eral manager of finance and Mr 
Trevor Harrison general man- 
ager of planning. 

As well as Mr Barnes, the 
Zeneca board will involve Mr 
Peter Doyle and Mr Tony Rod- 
gers, together with Mr John 
Mayo, finance director. Mr 
Graeme Musker will be secre- 
tary and solicitor, Mr Norman 
Lyle, general manager of 
finance, and Mr Hugh Donald- 
son, general manager of corpo- 
rate resources. 

Sir Denys, who will be non- 
executive chairman of both 
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companies, said non-executive 
directors would be announced 
when and if Zeneca became a 
public company. 

The Zeneca name was one of 
1,000 considered with the help 
of Interbrand, the branding 
consultancy. Mr Barnes said 
some non-UK subsidiaries were 
compelled for legal and com- 
mercial reasons to change 
their name. He refused to 
detail the costs involved, but 
said it was a five-figure sum. 
Zeneca would initially use ICTs 
Millbank headquarters, but 
would seek another site in Lon- 
don. 

Sir Denys said the new ICI 
would have a number of pow- 
erful businesses which were 
sector leaders. 


IDV sizes 
up 33.8% 
Buton stake 

By Philip Raws tome 

INTERNATIONAL Distillers & 
Vintners, the d rinks arm of 

Grand Metropolitan, is to 
acquire a 33-8 per cent stake 
in Buton, the Italian premium 
spirits producer. 

The £21m deal, with a group 
of minority shareholders, fol- 
lows EDVs acquisition earlier 
this week of a 30 per cent 
stake in Gonzalez Byass, the 
Spanish sherry and brandy 
company: 

IDV stressed yesterday the 
movedW not- signal a full bid 
for t he Italian company, which ■ 
is controlled and managed by 
the Sassoli de Bianchi family. 

“An approach will be made 
proposing a- commercial 
relationship between IDV and 
Buton on a worldwide basis,” 
it said. 

“In the event that IDV is 
unable to develop such a long 
term relationship, it has made 
arrangements which will 
allow it to seU the 33 J6 per 
cent interest back to the 
vendor shareholders." 

A partnership agreement 
with Buton, on the lines of 
those being developed with 
Gonzalez Byass and Jose 
Cuervo in Mexico, would give 
IDV access to Italy’s l ea d ing 
spirits brand, Vecchia 
Romagna, a premium brandy, 
together with a range of 
liqueurs and wines. 

Italian sales of Vecchia 
Romagna amount to nearly 
800,000 cases a year. 

Another 200,000 cases are 
exported, according to 
International Drinks Bulletin. 

Baton has been trying to 
expand export sales and access 
to IDVs international 
distribution network would 
offer considerable opportuni- 
ties. 

The Kalian group, which is 
the only drinks company 
quoted on the Milan stock 
exdiange, also has a speciality 
foods business. 


S Jerome 

approaching 

break-even 

THE continuing improvement 
at S Jerome & Sons (Holdings) 
was reflected in the 1992 first- 
half figures, which showed a 
near break even position. 

Mr Alan Jerome, chairman, 
said the group was "moving 
towards a satisfactory perfor- 
mance with the eventual 
return to profitability." 

The pre-tax loss was cut 
from £576.000 to £9,000, on turn- 
over of £2L5m <£16.9m). 

The specialist textile side 
turned round to an operating 
profit of £54.000 (loss £262,000} 
on turnover ahead 12 per cent 

Now that the balance sheet 
had been considerably 
strengthened by the sale of 
CMR, the electronics division, 
Mr Jerome said it was intended 
to concentrate on the core tex- 
tile interests via expansion 
into new areas. 

The electronics side lifted 
operating profit from £137,000 
to £422,000. But that growth 
meant increasing calls on 
working capita] and manage- 
ment resources, so It was sold 


ACT metamorphosis attracts admirers 

Profits of up to £ 10m are expected from the computer group, reports Alan Cane 


A NYONE wakening 
from a decade-long 
slumber might wonder 
what the fuss over ACT Group 
is all about. 

The Birmingham-based com- 
puting services company ia 
expected today to release 
interim figures showing 
growth and profitability that 
would be the envy oT larger 
competitors. Nothing very 
unusual about that, the 
erstwhile sleeper might think, 
ACT was always a quality 
stock. 

But in those ten years the 
sleeper would have miss ed a 
remarkable metamorphosis. 

The company has gone from 
computing services to hard- 
ware manufacturing under the 
Apricot banner and back again 
to computing sendees under its 
original name, the barely prof- 
itable hardware arm disposed 
of to Mitsubishi Electric of 
Japan. 

The quality of the company's 
earnings over the past 30 
months is convincing observ- 
ers that ACT is fast becoming 
a kind of computing services 
company new to the UK; a sup- 
plier of packaged software with 
a range of products interna- 
tional in appeal and broad 
enough to protect its profitabil- 
ity in the worst trading envi- 
ronment the industry has ever 
experienced. 

It is expected to announce 
pre-tax profits of between 
£9.5m and £10m, up as much as 
30 per cent on the same period 
last year,' which itself was 
boosted by £lm from the sale 
of shares in SD-Sdcon, another 
services company, to Elec- 
tronic Data Systems. 

European services companies 
have traditionally been weak 
in the package business, hav- 
ing neither the homogeneous 
market nor economies of scale 
(or, sadly, the money-spinning 
ideas) which have been the 
keys to the success of US pack- 
aged software companies like 
Microsoft or Lotus. 

There are only a few excep- 
tions: Micro Focus of the UK, 
whose software engineering 
tools are the justification for 
its £24-plus share price, or SAP 



Maintaining momentum: Mike Hart, manag in g director (left) with Roger Foster, chairman 


of Germany whose corporate 
accounting package is used by 
a clutch of international com- 
panies. 

ACT, however, now derives 
more than half its profits from 
the package business. Through 
a combination of internal 
development and acquisition, it 
has built up a portfolio of prod- 
ucts in a diversity of market 
sectors. 

The City seems encouraged 
to believe that ACT has got the 
recipe right, predicting pre-tax 
profits for the full-year of 
about £22m on sales of more 
than £i50m, the second year in 
succession in which profits will 
have risen by about 30 per 
cent. Results of that order 
would put ACT on an unambi- 
tious prospective p/e of about 
15, in line with the sector aver- 
age. 

ACT operates in five very 
different areas: finance, health- 
care, the public sector, corpo- 
rate networks and computer 
support 

Computer support - essen- 
tially hardware and software 
maintenance - is a mature 
business growing slowly but 
providing a steady revenue 
stream. Networking is expand- 
ing vigorously, but revenue 
growth is affected by the fall- 
ing cost of hardware. 

Hie market for finance and 
healthcare packages, however, 
is growing rapidly, a phenome- 
non ACT has exploited through 
a series of shrewd, sometimes 


The date when ACTs offer for 
NMW Computers becomes 
unconditional has been 
extended by two weeks to 
December 2, it emerged last 
night, after the Office of Fair 
Trading said it was still con- 
sidering the implications of 
the deal. At issue is the share 
of the UK market for stock 
processing software - esti- 
mated at between 20 per cent 
and 25 per cent - which 
would be held by the merged 
company. 

opportunistic acquisitions. 

Financial services, the com- 
pany’s strongest suit, gener- 
ated 30 per emit of total reve- 
nues in 1991 and substantially 
more is expected this 
year. 

In 1991 ACT bought Kindle, 
Ireland's largest software 
house, and the City or London 
firm. Quotient 

NMW, the stock processing 
company, went earlier this 
year to ACT for £3.8m, repre- 
senting L8p a share, or 43 per 
cent of the price prior to the 
bid, a reflection both of NMW's 
problems and a sharp rise in 
the company’s price as 
rumours of the bid spread. 

Quotient had a string of 
overseas offices, but Mr Roger 
Foster, ACT chairman and 
founder, says the £34m Kindle 
acquisition took the company 
out of its traditional role of 
developing departmental 


systems for banks and insur- 
ance companies and into the 
emerging financial centres of 
the Middle and Far East and 
retail banking packages. 

Through Quotient and Kin- 
dle. ACT took the critical step 
to become an international 
software company. 

Mr John Patterson, electron- 
ics industry analyst with 
Albert E Sharp, ACT'S broker, 
points out that the group now 
has 10 developed financial soft- 
ware packages which could be 
sold in seven different coun- 
tries, a matrix of 70 marketing 
opportunities, of which ACT is 
currently exploiting 28. 

“There is still an enormous 
amount to go for,” he says. An 
example is the pioneering sale 
of ACT Citydesk market infor- 
mation delivery system to 
Kemper Securities Group in 
Chicago. 

ACT Medisys, a £l3m health- 
care operation. Is small com- 
pared with financial services, 
but growing vigorously. It 
develops “open software" appli- 
cations which run on a wide 
range of hardware under the 
Unix operating system. It 
acquired Stemm Computing, 
which supplied patient man- 
agement and administrative 
systems for hospital depart- 
ments in 1991 and Medical 
Computer Services, which pro- 
vides software for private sec- 
tor hospitals, in 1992. 

The vigour of the financial 
and healthcare sectors is at 


least partially explained b\ the 
effects of recession. Both have 
turned increasingly to pack- 
ages rather than expensive tai- 
lor-made software as the finan- 
cial situation has tightened. 

Logsys, its public sector 
systems operation, is a sizeable 
problem for ACT. it is expected 
that it will have lost money in 
the first half of the year. 

The problem, according to 
Mr Mike Hart, group managing 
director, is speed of change. 
Logsys was a supplier of com- 
puter hardware, typically Apri- 
cot. to government depart- 
ments. a low margin business 
and an increasingly unprofita- 
ble one as government moved 
to direct procurement from 
manufacturers 

ACT's answer has been to 
transform Logsys into a 
systems integration company, 
a specialist m linking equip- 
ment from different vendors 
into sophisticated information 
technology systems. This has 
meant IE months of pain as 
people and skills have had to 
be changed. Mr Hart says there 
is light at the und of the tun- 
nel. hnwever. The division has 
already secured contracts 
worth £-lm a year in connec- 
tion with Department of Social 
Security projects. 

Can ACT maintain its 
momentum and become as Mr 
Richard Hoiway, editor of the 
Holway Report and a seasoned 
observer of the computing ser- 
vices business, suggests the 
“most profitable UK computing 
services company?" 

It still has some £20m cash 
from the Apricot disposal to 
spend on acquisitions and 
there is no sign that the pres- 
ent management is tiring of 
the struggle. 

Analysts believe the com- 
pany is tightly managed and 
that Mr Foster is worth the 
£273.000 he was paid in 1991. 
putting him at the top of Hoi- 
way’s league table of comput- 
ing services salaries. 

Mr Foster says he believes 
ACTs progress is due to strong 
management at head office and 
in the branches and a strong 
team aimed at mergers and 
acquisitions. 


Flotation proceeds lift Anglian Group 


By Richard Gourlay 

ANGLIAN GROUP, the maker 
of double glazing which floated 
on the stock market in July, 
yesterday reported only a 
slight dip in interim operating 
profits despite the continuing 
low level of consumer confi- 
dence. 

But at the pre-tax level profit 
for the six months ende d Sep- 
tember 26 1992 rose from 
£8. 86m to £I0-3m, on sales 
down marginally at £71. 4m, 
compared with £722m. 

This pre-tax profit growth 
disguised a much higher Inter- 
est charge in 1991 - £2 .53m 
against £597.000 this time - 
before the proceeds of the flota- 
tion. 


Bantings per share were up 
from 8.9p to 9p and an interim 
dividend of 3.7p is declared. 

Mr Bill Hancock, managing 
director, said in the first seven 
weeks of the current period 
retail sales had improved year 
cm year, despite the shock of a 
collapse in sales in September 
around the departure of ster- 
ling from the ERM. 

During the first half retail 
sales fell from last year’s 
levels while public sector sales 
in the commercial division 
increased from 10 per cent to 
11 per cent. 

By year-end they were expec- 
ted to account for up to 15 per 
cent of sales. Mr Hancock said 
the margins on the public sec- 
tor side were only slightly 


lower than they are in retail 
sales. 

Overall, group operating 
margins fell from 15.7 per cent 
to 15.2 per cent 

On a pro-forma basis - 
restated to take account of the 
issue of the new shares - pre- 
tax profits rose in the period 
from £10.8m to £U.4m and 
earnings were 05p higher at 
8.5p. 

The group reached the half- 
year stage with net cash in 
band of £16m. 

• COMMENT 

Anglian has had a chilly recep- 
tion since coming to the mar- 
ket But the results suggest it 
has # weathered the storm 
remarkably well, thanks partly 


to its vertical integration and 
partly to the foresight of devel- 
oping the local government 
market. An acquisition in this 
area would be an obvious use 
for some of its post-flotation 
cash pile and would use spare 
manufacturing capacity, 
although taken too far expan- 
sion in this area must lower 
overall margins. But Anglian is 
still faced with what to do with 
its cash. Diversification carries 
with it risks that this manage- 
ment team may not have previ- 
ously met. Meanwhile, Anglian 
is likeiy to produce profits of 
£22m before tax this year, or 
earnings of 17p per share, 
giving a prospective multiple 
of under 13 that is 
undemanding. 


Costain seeks dismissals in Australian case 


By Andrew Taylor, 
Construction Correspondent 

COSTAIN, the UK construction 
group, has asked the US Fed- 
eral Court and the High Court 
in the UK to dismiss proceed- 
ings designed to prevent it 
from selling its Australian coal 
mining business to a higher 
bidder. 

This follows legal moves to 
prevent Costain from selling 
the business to Altus Finance, 
a subsidiary of Credit Lyon- 
nais, the French bank. 


to Westinghouse last month. 

As a result net bank borrow- 
ings fell from £7.4m to £3 2m 
and gearing from 70 per cent to 
33 per cent 

Losses per share were 0.06p 
(4.9pX There is no interim divi- 
dend; last year it was 2p but 
the final was passed. 

Net assets drop at 

Glasgow Income Tst 

Glasgow Income Trust had a 
net asset value of 36.05p per 
share at September 30 - down 
26 per cent on the 4722p of 12 
months earlier. 

Net revenue amounted to 
£994,000 against a restated 
£964,000. equivalent to earnings 
of 328p (32p) per share. 

The proposed final dividend 
is held at 1.4p for a maintained 
total of 32p. The directors said, 
however, that given a difficult 
investment background it was 
unlikely that the final distribu- 
tion for the current year would 
be fully maintained. 

Navan Resources 
I£30,800 in the red 

Navan Resources, quoted on 
Dublin, reported a pie-tax loss 
of 1£302Q0 (£33,700) for the year 


Peabody Holding, the US- 
based coal- mining subsidiary 
of Hanson, the UK conglomer- 
ate, has asked the US courts to 
enforce an earlier agreement 
which would have allowed it to 
buy the New South Wales coal 
mines. 

Altus earlier this 
month agreed to pay 3245m 
(£l62m) for the mining 
operations and Costain's 
remaining Australian commer- 
cial property interests. 

This compares with an offer 
of S200m from Peabody for just 


the coal mining business. 

Peabody alleges that Costain 
in accepting the Altus bid has 
acted in “bad faith and breach 
of written obligations”. 

Costain said yesterday that it 
had asked the US Federal court 
to dismiss the Peabody action. 
It has also started proceedings 
against Peabody and Hanson 
Holdings in the UK High Court 
seeking a declaration that the 
deal with Altus be permitted to 
proceed. 

The UK construction group 
said that the original agree- 


NEWS DIGEST 


to end- March, compared with a 
profit of I£18.800. 

Losses per share amounted 
to 0.41 p against earnings of 

02p. 

During the year the group 
spent I£892,000 on mineral 
exploration and development 
and I£75200 was written off. 

Liquidation for 
Aberfoyle Plants 

Aberfoyle Plantations Is 
going into liquidation. A peti- 
tion has been put to the Court 
and is expected to be heard on 
November 30. 

At present the company is in 
adminis tration. However, fol- 
lowing rejection of the propos- 
als put to the extraordinary 
meeting on October 29, the 
administrators “had no alter- 
native" but to request liquida- 
tion. 

Shani ahead and 
prospects improve 

Shani Group, the USM-traded 
maker of womens’ and chil- 
drens' fashion separates, lifted 
pre-tax profit by £51,000 to 
£126m in the year to July 31. 

And the current year 
“should prove to be much bet- 


ter”, following a good start, 
said Mr Martin Hollis, chair- 
man. 

The recent acquisition of the 
Lampert and Admyra coat and 
suit business complemented 
the existing operation and 
enhanced the product range 
and customer base. “It has 
already shown great promise”, 
Mr Hollis state! 

The final dividend is raised 
to !8p, making the total of 4.4p 
<4p). 

Turnover fell to £l2m (£i3ra). 

Earning s per share rose to 
92p(82p). 

Rowan Dartington 
completes buy-out 

Rowan Dartington, the Bris- 
tol-based stockbroker, has com- 
pleted Its management buy-out 
from Dartington Group. 

Equity capital was provided 
by Singer & Friedlander, the 
merchant bank, and other cor- 
porate investors, with Darting- 
ton retaining a minority inter- 
est 

Chesterfield raises 
£11.4m via sales 

Chesterfield Properties has 
raised £11. 4m through the sale 


ment was with a UK subsidiary 
of Hanson and that “this was 
recognised by the specific and 
voluntary agreement by the 
parties to accept English law 
and jurisdiction. 

Peabody has demonstrated 
its bad faith by choosing to 
ignore this. 

“We have therefore taken 
appropriate steps to seek dis- 
missal of the action in the US 
and have moved in the UK to 
establish our right to proceed 
with and complete our agree- 
ment with Altus." 


of three properties. 

It has contracted to sell two 
leasehold shopping centres - 
Angel Place, Bridgwater, and 
Quasar Center, Walsall - and 
has sold a freehold office 
investment in Park Place, 
Leeds. 

The consideration was 
slightly above the December 
1991 book value. Further sales 
are in progress as part of the 
planned programme. 

Gloomy outlook at 
M Currie European 

Net asset value of the Martin 
Currie European Investment 
Trust was 82.6p at October 31, 
compared with 83.8p a year 
earlier and 85.1p at the April 30 
year end. 

Net revenue for the six 
months to end-October 
advanced from £153,000 to 
£174,000 for earnings per share 
of 0.76p (0.66p). 

Sir Mark RusseQ, c h airm an , 
described short-term prospects 
as "unappetising”. 

Property Partners 
shows 9% growth 

Property Partnerships, the 
hotels and property group. 


Interest charges 
behind 20% fall 
at Young & Co’s 

By Graham Deller 

Profits before tax at Young & 
Co's Brewery showed a 20 per 
cent decline, from £3.07m to 
£2.45m. for the six months to 
September 26. 

However, Mr John Young, 
chairman of the south London- 
based brewer, was quick to 
point out that the fall was 
partly attributable to high 
interest rates during the period 
- interest charges jumped 
£685,000 to £1.7m; profits at the 
trading level improved 82 per 
cent to £4.15m. 

The previous period included 
a profit of £247.780 from the 
disposal of Young's stake in 
Taunton Cider. 

Mr Young said the poor sum- 
mer had “badly affected” river- 
side and garden pubs while 
recession hit houses in the 
City. 

Nevertheless, turnover, tak- 
ing in a full contribution from 
HH Finch, rose some 16 per 
cent to £37.4m <£32.1m). Barre- 
lage was 62 per cent higher, 
Mr Young added. 

He was “reasonably optimis- 
tic” about the outlook: “We 
estimate that the new. lower 
interest rates will lead to a sav- 
ing of £400,000 in the second 
half.” 

The interim dividend is 
maintained at 7p, payable from 
earnings of 12.27p (is.45p). 


announced a 9 per cent profits 
rise from £925,000 to 
£1.01m. 

The interim dividend is 
raised by 0.05p to 2.55p. 

Gross rental income from 
investment properties 
improved 19 per cent in the 
half-year to September 30. from 
£934.000 to £l.l2m, and sales of 
hotel goods and services came 

to £224m (£2.23m). 

Earnings per share worked 
through at 62lp (5.76p). 

Sea Containers 
marginal increase 

Sea Containers, the Bermu- 
dan-based marine container 
lessor, ferries operator and 
hotel owner, announced pre- 
tax income of ffl8.5m (£19m) for 
the quarter ended September 
30, against £27. 6m. 

Mr James Sherwood, presi- 
dent, said that profits from 
marine container asset leasing 
were 510.3m, up 56 per cent 
Ferries, however, fell from 
$242ra to $232m. 

Turnover was $47. 7m 
(S40.6m). Earnings per share 
were 122 cents (123 cents]. 

The figures brought totals 
for the nine months to pre-tax 
profits of 533.3m ($33m) on 
turnover of 5334.4m (5292.7m). 
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Rise to £1 16m midway, but rental market deteriorates 

Land Securities feels pressure 


By Vanessa Houlder, 

Property Correspondent 

LAND SECURITIES, the UK's 
biggest property company, yes- 
terday announced a 4 per cent 
rise in pre-tax profits from 
£112m to £ll6m for the six 
months to September 30. 

The improvement, in the 
face of a sharp decline in the 
property market, reflected the 
stability of Land Securities' 
portfolio, three quarters of 
which is secured by leases thai 
expire after the year 2000, with 
upwards-only rent reviews. 

However, profits growth is 
coming under pressure from 
the further deterioration in the 
rental market and the impact 
of interest rate cuts on earn- 
ings from cash deposits. 

Mr Peter Hunt, chairman. 

Asda chief 
says halcyon 
days are over 

By Maggie firry 

MR ARCHIE Norman, chief, 
executive of Asda. the food 
retailer, said yesterday the 
Industry was set for a less 
profitable future, after the 
golden age of the last five 
years. 

Addressing the Marketing 
Society, he said last year was 
the annum mirabilis for gro- 
cery retailers when profits 
exploded. However, the Indus- 
try now faced “saturation." 

Mr Norman, who joined 
Asda 11 months ago from 
Kingfisher, the non-food retail 
conglomerate, where he was 
finance director, said that as a 
newcomer to the industry “it 
is hard to understand why peo- 
ple believe the current situa- 
tion is sustainable". But he 
said “the halcyon days are 
over”. 

Lower inflation, slower 
growth in demand and “dog 
eats dog expansion" were now 
affecting food retailers. Dis- 
count retailers were “only at 
the first stage of development" 
in Britain. 

In his first public speech 
about how Asda is being 
revamped, he said the chain 
was being recreated as a retail 
brand. Asda would aim to 
meet the needs of ordinary 
working people who demand 
value. 


warned that the slowdown in 
profits growth, highlighted by 
a comparison of these results 
with the £115. 7m earned in the 
second half of last year, indi- 
cated “a flattening trend which 
will continue until such time 
as rental growth returns.” 

The board said it was con- 
centrating on maintaining and 
wherever possible increasing 
rental income and minimising 
voids, irrecoverable outgoings 
and other costs. 

Outgoings it could not 
recover on empty properties 
have risen to 3 per cent of the 
annual rent roll. The rental 
value of unlet premises within 
the development and refurbish- 
ment programme is now £l0m. 
compared with over £L2m in 
May. 

Other voids, excluding 


vacant properties held for 
future development or refur- 
bishment. had increased 
slightly to just over 2.5 per 
cent. 

Earnings per share rose from 
14.85p to 15.43p. The interim 
dividend is increased from 6p 
to 6-3p. 

• COMMENT 

The defensive qualities that 
protected Land Securities’ 
investors since the start of the 
property crash have stood 
them in less good stead over 
the last month. The shares 
underperformed the sector as 
the attractions of conservative 
management and relatively 
low gearing dulled in favour of 
cheaper and more interest rate 
sensitive stocks. Indeed, inter- 
est rate cuts have been posi- 


tively harmful to Land Securi- 
ties, which has fixed-rate debt 
and a substantial cash balance. 
This is one among several pres- 
sures on the company's income 
- diminishing reversionary 
growth, increased outgoings on 
empty properties and impend- 
ing lease expiries, especially in 
the London market. But the 
security of the company’s divi- 
dend is reassuring at a time of 
widespread dividend cuts in 
the sector - even though this 
dividend increase is the first 
below 10 per cent for the past 
14 years. A prospective divi- 
dend yield of 7% per cent pro- 
vides support for the shares, 
although on the basis of full- 
year net asset forecasts of 
between £4.70 and £5, the 
shares at 423p are on a tight 
discount 


Unigate declines to £42m 


By Maggie Urry 

THE UK recession's impact on 
the food industry hit Unigate's 
first-half profits which fell 
from £43.3m to £42m at the pre- 
tax level 

However, the group expects 
to maintain profits for the full 
year at about the £92.9m 
reported for the fuliyear. 

A slightly lower tax rate 
meant earnings per share 
dipped to 12.6p (12.7p>. The 
interim dividend is held at 
5.7p. 

Mr Ross Buckland. chief 
executive, said he was con- 
cerned about the future of the 
milk industry in the UK. The 
Milk Marketing Board is to be 
abolished, and Mr Buckland 
said that whatever replaced it 
should not be allowed to 
become a- non-statutory. unre- 
gulated. monopoly. 

Sales were 2.4 per cent 
higher at £958.7m but a 
squeeze on margins cut operat- 
ing profits to £39m (£43 Jm). Mr 
Buckland said that extra 
advertising and promotion to 
support the group's brands had 
cost £3m in the half. 

Associated company income 
rose from £5-9m to £7.7m, as 
the group's stake in Nutricia. 
the Dutch food business, was 
increased from 30 to 33 per 
cent and Us profits rose 12 per 
cent 

Interest fell from £6m to 
-£4.7m. despite a higher level of 
debt of £135 .3m i£129m) at Sep- 
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tember 30. This is a seasonal 
peak, and borrowings are 
expected to fall by the year- 
end. helped by the receipt of 
$75m (£50m) from the sale of 
the US cheese business. 

Operating profits from UK 
dairy activities fell {torn £13 An 
to £ 12.4m. Unigate has given 
up some supermarket business 
where prices were too low. 

Fresh foods, such as cheese 
and dairy desserts, saw profits 
down from £10.9m to £7.3m. 
The meat companies suffered a 
drop from £2.6m to £300.000 as 
higher pig prices hit the bacon 
side. 

The US restaurant chains 
increased profits from £7.4m to 
£8. 4m, while the Wincanton 
distribution side rose from 
£5.4m to £7.3m. Vehicle sales 
profits rose to £2.6m (£L7m). 


• COMMENT 

Unigate's policy of concentrat- 
ing on Its food activities may 
look odd in a period when its 
non-food side produced nearly 
all the growth. But in the lon- 
ger term it should prove the 
right strategy so long as new 
management can improve the 
margins. Its refusal to supply 
supermarkets with milk at 
unprofitable prices is some 
encouragement, though it 
assumes that other suppliers 
will be shaken out In other 
areas though, margins have 
clearly been sacrificed. Assum- 
ing Unigate can reach last 
year's profits, the prospective 
p/e of 10.5 Is still below the 
market, while the yield on a 
maintained dividend is- just 
above base rate. The shares are 
worth hanging on to. 


Commercial union 


NINE MONTHS' REVIEW 


Sustained progress produces 
profit of £6.1m 


★ A pre-tax profit in the third quarter ★ The improvement in United Kingdom 
of £19.6m (1991 loss £14.8m) general insurance results continued 

continued the improving trend and higher profits were achieved by 

seen in earlier quarters. the United States and Overseas. 


★ New life premium growth of 39%. 


* Shareholders' funds £1,301 m 
<31 December 1991 £l,210m). 


HIGHLIGHTS 


Total premium income 

Operating profit/Ooss) before taxation 

Operating loss after taxation 

Profit attributable to shareholders (note) 

Operating loss per share 


9 months 
1992 
Unaudited 

£3,761 m 
£6.1 m 
£(5.7) m 
£216. 3m 
(13)p 


9 months 
1991 
Unaudited 

£3,089m 

£(42.4)m 

£(42.7)m 

£10.9m 

(9.8)p 


Ni>h' : I'roftt attributable to stuirehotd its includes nvthal riKwliuwif tfims after taxation of £222. Uni (1991 gain* C53.6mi. Substantial gams uvre 
milif-nl in lk*wu«hf iflwrtiY.vt innvtim'nh in l he Uiiital Kingdom. iiicf rnf <vrrw«n investments hcU for t)te longer term. The ,wr^ : from these 
nvlimuiivis am imn+ded that thecwiposition of the Group's investment ivrtfotm ;«o»- left substantially unchanged but at a rvbasedctKt. These 
m tiims lukt no material effect tm tnvrall •Jumhaklen ' fit mis. 
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Tomkins’ 
offer boost 
after RHM 
profit fall 

By Richard Gourlay 

RANKS HOVIS McDoogaU. the 
milling, baking and grocery 
products group, yesterday con- 
firmed the slide In profits that 
has led to -its board recom- 
mending a £9 35m offer from 
Tomkins, the UK conglomer- 
ate. 

In what seems likely to be 
its last results statement, RHM 
said pre-tax profits in the year 
| to September 5 had fallen from 
! £150 An to £92.6m on sales of 
| £L56bn. 

The figures were broadly in 
line with expectations, 
althongh the decline in the 
Manor Bakeries business was 
worse than expected while gro- 
cery products produced a mar- 
ginally larger Increase in prof- 
its than forecast. 

RHM brought forward its 
results as Tomkins’ share 
price continued a recent drift, I 
ending yesterday down 2p at I 

28 6p. ! 

The price Is now only 6p 
above the 200p price at which 
Tomkins is p lanning to fond 
part of the acquisition through 
a £653m rights issue. 

With 11 days to go before 
the November 30 deadline for 
acceptance of the first Instal- 
ment of the rights issue. City 
observers expect the size of 
this premium to be carefully 
monitored. 

The rights issue has' been 
fully underwritten. Bat a 
widespread decision by share- 
holders to ignore the rights 
would leave the share registry 
with the wrong composition of. 
shareholders. This could lead 
to a price-depressing hangover 
of Tomkins shar es in the mar- 
ket 

In meetings with fund man- 
agers and City analysts, Mr 
Greg Hatchings, Tomkins 
chief executive, has stressed 
new management «m pnham-p 
earnings and limit downside 
risk. 

The message institutions are 
hearing is that the milling and 
bread baking side, where RHM 
yesterday said profits bad 
fallen from £59 .Sm to £2Q.3m ' 
in the last year, is only one 
area where a turnroond can be 
achieved. 

There is potential to reverse 
the decline in profits in the US 
• where RHM said yesterday - 
profits fell from £l3.7m to 
£3,lm as a result “of the reces- 
sion and abnormal crop condi- 
tions for peanuts and toma- 
toes". RHM said a capital 
investment programme was 
nearing completion and “prof- 
itable progress should be 
resumed shortly." 

There was also more poten- 
tial from the grocery division, 
where profits rose from 
£35.4m to £39.9m. Manor Bak- 
eries also had potential after 
last year's fall in profits from 
£18-5m to £10.9m. 

Hauling the UK baking divi- 
sion out of loss remains a pri- 
ority. 

According to one City 
observer, Mr Hutchings made 
headway In convincing the 
City of the deal's logic after 
the frosty earlier reception. 

The City was uncertain 
whether the downward rating 
of Tomkins shares reflected a 
new view of the company. 
Since the bid. Tomkins shares 
have fallen 21 per cent, or 
from a 35 per cent premium to 
the market's prospective p/e 
ratio to a 8 per cent 
premium. 


BRITANNIA A 
BUILD ING SO CIETY 

£125,000,000 
Floating Rate Notes 
Due 1995 

In accordance wilb tbe terms and 
conditions of the Notes, notice is 
hereby given that for the three 
month interest period from (and 
including) 18th November 1902 to 
(but caduding) IKih February 1993 
the Notes will carry a rue of 
interest of 7J5 per cent, per 
annum. The relevant interest pay- 
ment dare will be l&h February 
1993. The coupon amount per 
£10.000 Note will be £135.26 and 
per £100,000 will be £135260 
payable against surrender of 
Coupon No; 16. 

Hambros Bank Limited 

v Agent Bank J 


MANAGEMENT 

BUYOUTS 

The FT proposes to pub- 
lish this survey on 
.December I 1992. 

The FT is read by 54% of 
Chief Executives in 
Europe's largest compa- 
nies.* 

If you want to reach this 
important audience, call 
Maria Bevis 
Tel: 071.873 4052 
Fax: 071-873 3078 
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Courtaulds dips to £89m 
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By Paul Abrahams 

COURTAULDS. the specialist, 
materials group reported pre- 
tax profits down 9 per cent 
from £97.7m to £88.6 m for the 
six months to September 30. 

Mr Sipko Huismans, chief 
executive, said he was pleased 
sales had increased from £968m 
to £975 6m given tbe depressed 
state of most of the group's 
markets. 

He refused to predict If trad- 
ing would improve. He said: “I 
don’t mind being wrong, I just 
hate being laughed at. How- 
ever. my chemftatls friends say 
October was a significantly 
better month, and that the 
trend continued in November." 

He was. optimistic about 
prospects for fibres, films and 
chemicals. The stronger dollar 
would help, although benefits 
would be partly off-set by a 
higher dollar interest biliTbe 
group has S665m (£440m) of 
dollar debt. 

The results benefited £9.1m 
from a pensions surplus. Mr 
Michael Pragnell, finance 
director, said the average tax 
charge was 17 against 19.7 per 


cent and was unlikely to rise 
above 23 per cent during the 
full year. Earnings fell 5 per 
cent to 18.3p (1U0L The fig- 
ures were compiled according 
to the new FRS3 standard. 

The results were hit by the 
weakness of the dollar. As 
much as 60 per cent of group 
turnover is in the US, or dollar- 
denominated Pricing pressure 
bad meant operating rates had 
been poor, with about 10 per 
cent of fibre capacity standing 
idle during the summer. "July 
and August were pretty 
bloody,'’ said Mr Huismans. 

North American operations 
performed poorly. Trading 
profits fell 32 per cent from 
£37m to £25m on turnover of 
£268m <£286m). Sales there had 
been hit by the poor perfor- 
mances by the aerospace, vis- 
cose and coatings businesses. 

Mr Huismans said: "Aero- 
space Is in dead trouble. We've 
been doing a lot of cost-cutting. 
In spite of its present difficul- 
ties we see aerospace as an 
absolute core business." 

European operating profits 
increased 11 per cent from 
£47m to £52m on sales of £59Sm 


(£562mX Mr Huismans said the 
improvement was mainly doe 
to better results from Cello- 
phane and Acrylics. 

Asian Pacific profits rose 9 
per cent from £lim to £l2m on 
turnover down 4 per cent from 
£i04m to £100m. 

UK operating profits rose 5 
per cent from £39m to £4lm on 
turnover down 4 per cent at 
£381m (£395ra). Margins were 
helped by the closure of the 
Barrow plant. 

Coatings operating profits 
were £27m t£28m) on sales of 
£344m (£343m). Performance 
materials profits were £7m 
(£9ra) on turnover of £94m 
(£95m). Packaging profits 
reached £13xn f£ilra) on sales 
of £i25m f£120m). Chemicals 
were £19m (£18m) on turnover 
of £iQ8m <£li2m). Fibres and 
films profits were £31m (£36m) 
on sales of £323m (£3l8m). 

Costs had been held back 
through 875 jobs lost since 
March. Mr Huismans said a 
larger number would go next 
year. The interim dividend is 
increased 4 per cent to 3.8p per 
share f3.65p). 

See Lex 


Willis Corroon tumbles to £61m 


By Richard Lapper 

RECESSION IN the UK and the 
continuing weakness of the US 
insurance market again 
depressed profit growth at Wil- 
lis Corroon. 

The UK's largest Insurance 
broker yesterday reported a 
sharp fall in pre-tax profits 
from £89m to £60Rm for the 
nine months to September 30 
1992. 

Turnover from broking activ- 
ities rose marginally to £480.3m 
(£457 ,9m). with growth in new 
business offset by a dueling in 
premium rates in the US and 
the UK downturn. 

Income from the underwrit- 
ing subsidiaries fell to £36m 


(£46.9m), while interest and 
investment income fell to 

£39 An (£52m). 

Losses from Hurricane 
Andrew, which caused wide- 
spread damage in parts of Flo- 
rida and Louisiana in August, 
could lead to Increases in US 
premium rates. 

Mr Roger Elliott, executive 
chairman, was cautious about 
prospects. He said that "for the 
moment rates remain 
depressed and, coupled with 
the normal seasonal pattern of 
our business, mean that in the 
last quarter of- this year we are 
likely at best to break 
even.” 

Expenses rose to £419.lm 
(£389.5m), but only by 3 per 


cent on an underlying basis, 
largely reflecting the cost of 
new start-np operations in 
Europe and North America. Mr 
Elliott said the figures for bro- 
kerage left out earnings from 
many of these new acquisitions 
in the last 18 months. 

“These are generating busi- 
ness for tbe group, revenues 
from which will appear 
increasingly in our results 
from 1992 and beyond." be 
added. ’ ’ 

Claims from underwriting 
activities fell to £16.8m 
(£28.4m). 

Associated undertakings pro- 
duced profits of £-L5m (£4 An), 
while interest payable rase to 
£4m (£3Jm). 


FT-SE Actuaries Share Indices 


The FT-SE Actuaries Indices 
Steering Committee yesterday 
issued its. first statement. 
Extracts follow: 

THE FIRST meeting of the new 
FT-SE Actuaries Indices 
Steering Committee chaired by 
Donald- Brydon, chairman of 
BZW Investment Management, 
was held- on November 18- 

The meeting was to set up 
the practitioner committees 
responsible for the manage- 
ment of the FF-SE Actuaries 
Share Indices and to adopt the 
Ground Rules governing the 
new series of UK indices. 

The Steering Committee 
adopted the Ground Rules for 

Hoars win victory 
at Hoskins meeting 

Shareholders in Hoskins 
Brewery, the Leicester-based 
real ale brewer, voted by an 
overwhelming majority to 
retain Mr Barrie Hoar as chair- 
man, and his brother Robert as 
a director of the company, 
writes Philip Rawstorne. 

Resolutions to dismiss them 
at an extraordinary meeting i 
were defeated by a 68 per cent 
majority. 

The meeting had been called 
by dissident shareholders led 
by Mr Richard Cattermole. 

Mr Barrie Hoar said yester- 
day: “We greatly regret the 
waste of time and effort that 
this episode has cost the com- 
pany and shareholders." 


the management of the indices 
and set up a review of the 
existing FT-Actuartes and 
Stock Exchange classification 
system. 

The Steering Committee 
wants to see a standard 
method established for calcu- 
lating total returns, and has 
asked the Institute and the- 
Faculty of Actuaries, together 
with Keith Percy, chief execu- 
tive of Morgan Grenfell Asset 
Management, to make propos- 
als to achieve this. 

The FT-SE - Actuaries Share 
Indices consist of the FT-SE 
100, FT-SE Mid 250. FT-SE 
Actuaries 350. FT-SE Actuaries 
350 Industry Baskets. FT-SE 


SmaUCap. FT-Actuaries All- 
Share, FT-SE Eurotrack and 
FT-SE Eurotrack 200. 

The FT-SE Mid 250. FT-SE 
Actuaries 350 and Industry 
Baskets were introduced on 
October 12 1992. 

The FT-SE SmaUCap wiU be 
introduced from December 31. 
when the FT-Actuaries “All- 

Share will be extended. 

The constituents to be 
included in the FT-SE Small- 
Cap and the extended All- 
Share wiU be approved by the 
FT-SE Actuaries UK indices 
Committee on December 3. 

The new practitioner com- 
mittees wil take effect from 
January 3 next year. 
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Dividends shown pence per share net except where otherwise stated. 
tOn Increased capital. §USM stock. fMalntains 9p so tar *Fourth 
interim. ftSecond interim making 1.7p to date. 


Enjoy a challenge? Then enter the 

FINANCIAL BRAIN GAME 1992 


Cafe Royal, London 
1st December 1992 


a Ll . a/ An exciting gala dinner and quiz evening hosted by TV 
3S. W P resenter Carol Vorterman. £1,000 for a table of 10. 
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COMPANY NEWS: UK 

Balterley false accounts prompt fears 

Jane Fuller reports on a crop of questions being levelled at Spring Ram 


Sidlaw rises 27% on back of 
increased North Sea market 
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E VEN THE most bullish 
of analysts following 
Spring Ram Corpora- 
tion, the recession-defying 
kitchens and bathrooms group, 
admits that the recent episode 
of false accounting at its Bal- 
terley Bathrooms subsidiary 
raises a number of urgent 
questions. 

The questions are being 
asked of a group that has been 
one of the outstanding success 
stories of the past decade, 
including defying the recession' 
with pre-tax profit growth of 35 
per cent last year. 

From its foundation in 1979. 
Spring Ram built annual sales 
to £194-2m in 1991 and pre-tax 
profit to. £37.6m. After flotation 
in 1983, Its market value grew 
from £llm to £651m in May 
this year. 

Even after the punishment 
delivered to the share price by 
the Balterley revelation, the 
market value is about £390m 
and it remains well within the 
top 350 on the stock exchange. 

The group has grown organi- 
cally by building state-af-tfte 
art factories on its greenfield 
sites - all financed from its 
own resources. Last December 
it had about £45m cash, part of 
which is going towards the lat- 
est wave of capital spending. 

It is still headed by one of 
the co-founders. Mr BELL Roo- 
ney. The other, Mr Bob Mur- 
ray, resigned in 1990. 

Strong on marketing, Spring 
Ram has been much less outgo- 
ing when it comes to breaking 
down its figures. Some ana- 
lysts have questioned its 
accounting for such items as 
stock, depredation and govern- 
ment grants. 

Likewise its success in moti- 
vating the entrepreneurs who 
run its mushrooming subsid- 
iaries has a questionable side: 
the pressure on them to meet 
ambitious targets is Intense. 

The disclosure of financial 
irregularities at Balterley Bath- 
rooms - tucked away in a 
press announcement about an 
acquisition - wiped nearly 
£160m off Spring Ram's market 
value on November 6. 

Balterley, acquired in late 
1988, lies in Stoke-on-Trent and 
is comparatively remote from 
the Leeds-based group's other 
operations. Although its 
annual sales amounted to only 
nom, profits have been over- 
stated by up to £5.6m.-.Mr 


Stuart Greenwood. Spring 
Ram's finance director, says 
the problem dates back three 
years, but mostly relates to 
last year. 

Balterley appeared to be 
making "gross margins of 
more than 50 per cent and pre- 
tax margins of more than 30 
per cent”. In fact, it fell into 
losses last year as "the pricing 
policy was wrong”. Mr Green- 
wood describes three areas of 
false accounting: the value of 
closing stock was inflated to 
increase the gross profit; the 
number of items in stock was 
overstated; and sales were 
poshed up by ignoring returns 
from distributors. 

M r Terry Hen shall, 
Balter ley's finance 
director, has been 
dismissed. Spring Ram stressed 
there was no element of per- 
sonal gain. He was acting on 
an order from the board to 
build up actual stocks substan- 
tially - "the guy’s inflation 
satisfied a predetermined 
requirement.” Mr Greenwood 
says. 

The problem came to light 
during the audit of the 1991 
figures by Arthur Andersen. 
About £2.1m was deducted 
from Balterley*s contribution 
to group profits. Up to £&5m 
more will be taken as an excep- 
tional charge in this year’s 
accounts. 

Against this background, 
Balterley raises the following 
questions: 

Why was the problem not 
disclosed sooner? 

It was discovered before the 
full-year results were 
announced on March 23. but 
not mentioned either with 
these figures or with the 1992 
interims released on Septem- 
ber 24. It was thought that the 
correct numbers had been pub- 
lished in the 1981 accounts. Mr 
Greenwood likens the adjust- 
ment between the internal and 
the published accounts to a 
typist accidently adding an 
extra zero to a figure, which 
was then corrected. 

When it was realised in May 
that the correction bad been 
inadequate, the issue of disclo- 
sure was mentioned at a meet- 
ing with the group's solicitors. 
Simpson Curtis of Leeds, At 
that stage it was decided it was 
too early to announce because 
the extent c£ the problem was 
not knowq. .... .. 



Stuart Greenwood: financial 
controls have been tightened 


Arthur Andersen, the audi- 
tors, were sent back to Investi- 
gate. The final report is 
awaited. 

Daring the summer, a vari- 
ety of bearish rumours circu- 
lated and the share price toll 
from 181p to 104p. The rumours 
included that the auditors were 
investigating. 

Mr Angus Phaure, building 
materials analyst at County 
Nat West, says he and a col- 
league rang on five occasions 
and were told it was not true. 

Mr Greenwood says no one 
asked a specific question "that 
hit the target". He adds that it 
would not have been right to 
tell people selectively, rather 
than making a formal 
announcement 

Should the falsification of 
the figures have been discov- 
ered sooner? 

M r Greenwood started 
with Spring Ram 
early last year as its 
first ever group finance direc- 
tor. By May he felt uncomfort- 
able with the book-keeping at 
Balterley. Later In the year Mr 
Henshall was asked to leave - 
but not until he had seen 
through the year-end manage- 
ment accounts. 

Mr Greenwood points out 
that "to some extent you have 
to rely on the integrity of the 
people and .the system". While 


raring Ram..- 
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Balterley ’s margins were high, 
it was explained in terms of 
the substantial premiums com- 
manded by its decorative 
suites. Production capacity had 
been expanded substantially 
between 1988 and 1990, and it 
was meeting aggressively set 
targets. 

Spring Ram’s gross profit 
margin last year was 24 per 
cent and its operating margin 
18 per cent To achieve these 
averages the more mature 
subsidiaries, such as Balterley, 
most do substantially better to 
offset the small contributions, 
or even losses, from start-ups. 

Has financial control been 
adequate? 

Spring Ram makes a virtue 
of the way it motivates the 
entrepreneurs running its sub- 
sidiaries. They are expected to 
behave as if they owned them. 
meaning considerable auton- 
omy. 

The divisional structure is 
light and the board lean. It has 
five directors, but no non-exec- 
utives. 

Mr Greenwood says financial 
controls have been tightened 
up over the past 18 months: 
"We have checkers checking 
the checkers. I don't think we 
wonld be conned for long 
now." 

As for the pressure to meet 
targets: “We don't shoot the 


messenger. The bathroom mar- 
ket is relatively weak and 
some of the numbers are below 
what we expected." 

Is there any cause for con- 
cern in the way the group 
accounts for stock? 

Take the three things that 
went wrong at Balterley. first 
sales were inflated by a failure 
to register returns from distrib- 
utors. 

Mr Greenwood says sales are 
counted when a customer 
orders and accepts the invoice: 
"We sometimes hold stuff for a 
customer, for example during a 
promotional period. We pre- 
load it, but they accept that it 
is their goods." Provisions are 
made, and regularly updated, 
for items sent back or other 
adjustments made by distribu- 
tors. 

In relation to the second 
problem - the inflated dosing 
stock value - Mr Greenwood 
says: “There is a degree of 
judgment as to stock value.” 
When looking at cost - mate- 
rials. labour and attributable 
overheads - the last is a “grey 
area". Assumptions about over- 
heads and the number of items 
that will be made give a figure 
for the overhead per unit. 

“If you make more than you 
thought you would, it reduces 
the element of overhead in 
each unit,” he says. But you 
only realise the benefit when 
you sell it. 

Mr Greenwood says the cal- 
culations are reworked every 
month. This is the area the 
auditors “crawl over" because 
“if you get the stock value 
wrong, you screw the numbers 
up”. 

Third, inflation of the num- 
ber of items in stock. Mr 
Greenwood says most subsid- 
iaries now have stock on com- 
puter. which runs a more accu- 
rate “perpetual inventory" 
system, rather than leaving the 
count to the period end. 

As Mr Greenwood attempts 
to be as frank as possible in 
answering the post-Balterley 
questions, the share price 
appears to have stabilised just 
above this summer's low point. 
At 106p last night, the group 
(which pays a tiny dividend) 
was still on a historic p/e of 
nearly 15, a small discount to 
the FT-A industrial group. 

It can only rebuild its pre- 
mium rating once everyone is 
satisfied on these questions. 


By Peggy Hollinger 

STRONG GROWTH in services 
to North Sea operators helped 
Sidlaw, the oil services, pack- 
aging and textiles group, 
report a 27 per cent advance in 
pre-tax profits, from £8.27m to 
£10.5m, for the year ended Sep- 
tember 30. 

Sales improved 9 per cent to 
£95.5m (£84.6m). 

Mr Digby Morrow, chief exec- 
utive, said he was “very happy 
with the profits ... We are ach- 
ieving what we set out to 
achieve". 

The group had increased its 
share of the North Sea oil ser- 
vices market from 33 to 42 per 
cent since introducing a sys- 
tem called contract logistical 
services. This entails taking 
over the management of the 
supply chain to North Sea 
operators. 

Stronger market share and a 
contract with BP were the 

YJ Lovell gets 
extension of 
loan agreement 

YJ Lovell. the UK 
honsebnilder and property 
developer, has negotiated a 
three year loan agreement 
with its bankers, writes 
Andrew Taylor. 

Mr Robert Selller, chief exec- 
utive, said: “The banks have 
shown their confidence in the 
long term future of the group. 
I am very grateful for the sup- 
port and advice they have 
given during this prolonged 
period of difficult trading." 

In February Lovell 
announced it bad renegotiated 
a 12 month loan arrangement 
after it breached loan cove- 
nants linked to its net worth 
and interest cover. 

The deal extends the loan 
agreement until December 31 
1995. Mr Sellier said that the 
banks, led by Barclays, had 
treated the group very fairly. 

Lovell reported net debt of 
£lllm at September 30 1991, 
including £40m off-balance 
sheet finance. That compared 
with shareholders’ funds of 
about £70m. 

Borrowings are understood 
to have reduced during the 
past year following costs cut 
and restructured finances. 


main reasons for an increase in 
oil services operating profits 
from £5.lm to £6.7m. 

The joint venture announced 
in the spring with Smit, the 
Dutch support vessel operator, 
had already acquired two com- 
panies. However. Mr Morrow 
said the venture - designed to 
sell CLS in the international 
arena - was expected to cost 
money in the current year, it 
was not likely to make “seri- 
ous" profits until 1995, he said. 

Sidlaw experienced a guod 
return from packaging, which 
saw trading profits advance by 
24 per cent to £4. 2m. Margins 
benefited from lower polymer 
prices and a £250,000 gain on 
the sale of a printing machine. 

Mr Ian Bodle. finance direc- 
tor, said without those two toe- 
tors margins had actually 
declined slightly during the 
year. However, the division 
was expected to benefit from 
record levels of capital expen- 


By Matthew Curtin 

USHER WALKER. the 
manufacturer and distributor 
of printing inks, yesterday 
announced agreement on 
terms of a £i4.8m takeover by 
Sun Chemical, the UK subsid- 
iary of Sun Chemical Corpora- 
tion, a US manufacturer of 
graphic arts products. 

Usher-Walker's board has 
recommended that sharehold- 
ers accept Sun’s 167’4p per 
share cash offer, which carries 
a loan note alternative. 

The offer is more than dou- 
ble the share price of 8lp on 
Tuesday when the company's 
market valuo stood at 
£7.1m. 

Upon the offer becoming 
unconditional, holders of pref- 
erence shares would be offered 
80p cash for each 3.5 per cent 
cumulative preference share, 
valuing the preference share 
capital at £80,000. 

Usher-Walker shares jumped 
to 165p yesterday, before fall- 
ing to 16tp at the close. 

Mr Edward Barr, group pres- 
ident and chief executive offi- 
cer. said both parties, which 
had enjoyed a good relatlon- 


diturc. During the year, Sidlaw 
spent about £3m on packaging 
plant and a further £5.25m to 
acquire Falcon Packaging. 

Capital expenditure for the 
group as a whole ramo to 
£5.4m against 13.2m last time. 

Textiles continued to face 
difficulties, especially in the 
sole of jute yam. However, an 
increase in synthetic yarns 
largely olfset the decline. 
Redundancy costs of £300,000 
helped to depress the operating 
return to £500,000. 

Mr Morrow was optimistic 
about current trading, espe- 
cially for the oil services divi- 
sion. However, he added the 
caveat that packaging and tex- 
tiles were less predictable 
because of their greater depen- 
dence on the UK economy. 

The final dividend is 
increased to 6.25p for a total of 
lOp (9p>. Earnings per share, 
based on a higher tax charge, 
advanced to 22p (IS.lp). 


ship for some time, believed 
the market had been “sending 
the wrong signals" about the 
fundamental strength of Usher- 
Walker's business. 

"Usher- Walker is a fine well- 
respected. well-managed busi- 
ness ... By working together 
Sun believes it can win a good 
return on its investment.” 

New Jersey-based Sun has 
operations in North and South 
America as well as in Europe, 
and is affiliated to Dainippon 
Ink & Chemicals, the Japanese 
diversified chemicals group. 

Usher-Walker’s profit faded 
from £217,000 to £9,000 before 
tax in the half-year to June 
30 under pressure from 
restructuring and redundancy 
costs, which amounted to 
£143,000, as well as tightening 
margins. 

Falling newspaper advertis- 
ing has reduced demand for 
black newspaper ink, Usher- 
Walker's main revenue earner. 

Sun plans to keep Usher- 
Walker as a separate company, 
with its management intact. 

It plans to dispose of Surface 
Flatness, a printing plates pro- 
ducer bought by Usher- Walker 
in September last year. 


Usher- Walker agrees 
£15m Sun Chemical bid 
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ANGLIAN GROUP 
WEATHERS THE RECESSION 

"I am pleased with such a solid performance against a background of 
relentless recessionary pressures. We are doing well in worse than 
anticipated conditions. 

Retail sales to home owners were down on the same period last 
year whilst public sector sales through our commercial division 
showed an increase. This is a highly satisfactory outcome taking into 
account the highly competitive state of what is at present a weak 
market. Both retail and public sector margins have held up well.” 



Sir Colin Barker, Chairman 


SUMMARY OF RESULTS 


' . 

26 Weeks ro 

26 Weeks to 


26 September 

28 September 


1992 

1991 

Turnover 

£7 1.4m 

£72. 5m 

Operating Profit . 

£t0.9m 

£ll.4m 

Profit Before Tax 

£l0.3m 

£8. 9m 

Earnings per share 

9.0p 

8.9p 

Interim Dividend per share 

3-7 p 

- 



Head Office, Hereford Manor, Holt Road, Hereford, Norwich, NRIO 3 AQ 



This announcement appears as a matter of record only 



-TRAVELLERS-FARE-HOLDINGS-LIMITED- 


Travellers Fare Holdings Limited 


Adviser to the shareholders of 
Travellers Fare Holdings Limited 
in the sale of the company to 
Compass Group PLC for £31.7 million 


Adviser 

Barclays de Zoete Wedd Limited 




November 1992 
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Metal price slump 
cuts exploration 
budgets by $96m 


By Kenneth Gooding, 

Mining Correspondent 

MINING COMPANIES are 
making severe cuts in their 
exploration budgets to save 
cash at a time of low metal 
prices and gold exploration is 

suffering most of alL 

The western world’s big min- 
ing groups will spend about 
S96.4m less on exploration this 
year than they did in 1991 - 
which itself showed a 5122.8m 
decrease on the previous year 
- according to Metal Econom- 
ics Group, a Canadian research 
organisation. 

It says in a new report that 
gold this year is attracting 
$839m or 52 per cent of total 
spending by the 158 companies 
that provided this Information. 
This is down from more than 
ilbn or 56 per cent of the total 
in 1991. In 1989. when the gold 
price was much higher than at 
present, gold exploration 
spending at $1.2bn reached 68 
per cent of the total . 

On the other hand, says 
MEG. budget shares devoted to 
base metals exploration have 
Increased steadily during the 
past few years. Base metals 
and/or polymetallics pro- 
grammes are attracting 5525m 
this year, or 32.6 per cent of 
the surveyed total, compared 
with 5576m in 1991, or 31 per 
cent, and only 5305m or 18 per 
cent in 1989. 

Expenditures for other met- 


als and minerals - primarily 
diamonds, titanium-bearing 
and other industrial minerals 
and platinum - are also ris- 
ing, with 5248m being spent 
tins year (15.4 per cent of the 
surveyed total) compared with 
5242m or 13 per cent last year. 

The exploration budgets of 
the 161 companies world-wide 
that were surveyed total 
51.7bn. The US still attracts 
most of the spending, taking 
21.4 per cent, followed by Aus- 
tralia (19.1 per cent), Canada 
(17.8 per cent) and Latin Amer- 
ica (15.1 per cent). 

Mining companies' growing 
interest in Latin America is 
reflected in the fact that explo- 
ration expenditure there is 
scheduled to rise by 28 per cent 
this year. Spending in the US 
is up by 6.5 per cent but it is 
down in Canada and in Austra- 
lia by 30 per cent and 8 per 
cent respectively. 

Eleven companies in the RTZ 
Group, the world’s biggest min- 
ing company, are spending 
about 5209m, according to 
MEG's calculations. The seven 
companies in the Anglo Ameri- 
can Corporation of South 
Africa group, RTZ's biggest 
rival, are spending a combined 
5208.4m. 

Corporate Exploration Strate- 
gies: a worldwide analysis, 
US$6,750 from Metals Econom- 
ics Croup, PO Box 2206, Hali- 
fax, Nova Scotia. Canada B3J 
3C4. 


High costs force CIS 
farmers out of business 


AGRICULTURAL REFORMS 
are faltering in Russia and 
elsewhere in the Common- 
wealth of Independent States 
as higher prices and mounting 
shortages put the new private 
farming sector under pressure, 
reports Reuter from Moscow. 

Russian officials at a Moscow 
grains conference said farmers 
breaking away from the state 
sector faced daunting prob- 
lems. 

“Many farms cannot compete 
in the current economic situa- 
tion, with mounting inflation 
and many barriers to develop- 
ment," said Mr Leonid Vashu- 
kov, head of the food and agri- 
culture section of the CIS 
Statistics Committee. He 
reported that more than 3,000 
new private farms had folded. 

Russia announced plans last 
year to dismantle unprofitable 
collective farms and give farm- 
ers rights to buy and sell land. 
Other former Soviet republics 
launched similar programmes, 
alining to curb the role of big 


state agrobusinesses blamed 
for decades of food shortages 
and crippling import bills. 

Mr Vashukov said sharply 
higher prices for equipment 
and fertilisers had made life 
tough for the new private sec- 
tor. Prices for some equipment 
were currently 20 times higher 
than at the start of the year. 

Delegates from other repub- 
lics attending the grains con- 
ference, organised by US grain 
exporters and Russia’s Export- 
khleb, stressed the need to 
become self-sufficient in grain 
production. 

But for the moment many 
countries would need to import 
grain, either on world markets, 
or from Kazakhstan, which 
this year reported a record har- 
vest of 32m tonnes, Export- 
khleb official Ms Svetlana Mel- 
shina told the conference. 

She put the 1992-93 CIS har- 
vest at 182.4m tonnes, up 20 
per cent from last year but a 
little below the 185m tonnes 
estimated by Mr Vashukov. 


COMMODITIES AND AGRICULTURE 


CAP reform 
‘shock to 
corporate 
farming’ 

By David Blackwell 

THE REFORM of the European 
Community’s common agricul- 
tural policy had “induced a 
shock to the corporate farming 
system,” the fifth annual 
conference of Food from 
Britain, the government- 
backed promotional body, was 
told in London yesterday. 

But the many inconsisten- 
cies and escalating costs of the 
I CAP could be expected to lead 
to further, probably more radi- 
cal, reforms later in the 
decade, Mr Edward Robinson, 
a director of the Booker food 
and farming group, predicted. 
The squeeze on form incomes 
would continue “with 
increased severity”, farm 
employment would continue to 
decline, and competitive pres- 
sures would continue 
unabated. 

“This prospect will In itself 
foster a climate of continuing 
uncertainty with which agri- 
culture. and by implication, 
other parts of the food chain 
will have to live for some 
years to come.” 

Mr Robinson was particu- 
larly critical of EC’s plan to 
set aside 15 per cent of cereal 
growing land next year. This 
would cut profits at Booker 
Farming - which manages 
27,000 acres of mainly arable 
crops - by up to £400.000 a 
year. 

Cereal production could be 
expected to continue rising, be 
said. Setraslde applies only to 
farmers with a production 
potential of more than 92 
tonnes. In the UK this would 
affect 54 par cent of forms. But 
in Greece, Italy, Spain and 
Portugal 95 per cent or more 
of cereal fanners would be 
exempt, while 80 per cent 
would be exempt in Belgium. 
Germany, Luxembourg and 
Holland, and 70 per cent in 
France. 

“Clearly there is no incen- 
tive for the community’s pre- 
dominantly small formers to 
reduce output,” Mr Robinson 
said. Last year EC output rose 
by 6 per cent to 107.5m tonnes, 
with Greece accounting for 35 
per cent of the rise. Portugal 
26 per cent, Italy and Ireland 
10 per cent, and France 8 per 
cent 

The UK was responsible for 
just 0-5 per cent 

“The reality is, of course, 
that important elements of 
agricultural reform are being 
driven by social policy rather 
than by economic consider- 
ation,” said Mr Robinson. 

• Mr John Gammer, Agricul- 
ture Minister, yesterday 
announced a scheme imple- 
menting EC regulations to reg- 
ister traditional, regional and 
speciality foods from the UK. 


Bulgarian farming’s post-communist crisis 


Production has plummeted after the break-up of co-operatives, writes Virginia Marsh 



S ENIOR EUROPEAN Com- 
munity officials flew into 
Sofia last weekend in an 
effort to keep talks on Bulgar- 
ia's EC association agreement 
afloat after negotiations last 
week foundered once again, 
chiefly ova access for Bulgar- 
ian agricultural products to 
community markets, 

Bulgaria is determined to 
receive the same treatment as 
Czechoslovakia, Hungary and 
Poland, which concluded asso- 
ciation agreements last year, 
and is also asking that wine, 
its number one agricultural 
export, be included in the 
terms. 

The urgent need for new 
markets is a prime reason for 
Bulgaria’s strong stand in the 
EC talks. The country was 
heavily dependent on the now 
collapsed Soviet market, which 
accounted for about 65 per cent 
of its agricultural exports in 
the 1980s. 

Mr Rangel Trendafilov, an 
agro-economist who advises 
the Bulgarian government, 
believes the search for alterna- 
tive markets is the sector’s 
greatest long-term challenge. 

“We need hard currency 
earnings but must also export 
because of our small domestic 
market, around 9m. There is 
little incentive to increase pro- 
ductivity if there is nowhere to 
send our goods.” 

However, in the short term, 
the sector faces more pressing 
problems while farmers strug- 
gle to set up on their own now 
that most state co-operatives, 
which controlled agriculture in 
the communist period, have 
been dismantled. 

Production has plummeted 
since 1989 with grain, maize, 
tobacco and sugar beet particu- 


larly hard hit, according to 
Ministry of Agriculture figures. 
The grain harvest has fallen 
from 10-2m tonnes in 1980 to an 
estimated 7.1m tonnes this 
year, while the sugar beet crop 
has dropped from 1.6m tonnes 
to an estimated 400,000 tonnes, 
sufflcteot to meet only 10 per 
cent of domestic demand. 

Nor are prospects for 1993 
much better with autumn 
plantings well down on last 
year and continuing shortages 
of seed and fertilisers. 

Land reform, which has 
become a sensitive political 
issue, is a central problem. The 
socialists, the main opposition 
party, charge that the govern- 
ment, an anti-communist alli- 
ance, has put properly restitu- 
tion above all else. 

They believe the govern- 
ment, acting throu gh socalled 
“liquidation committees", 
broke up the cooperatives far 


too quickly because to its 
desire to return land to private 
ownership. Worse still, they 
say, the government had no 
new strategy to. replace the old 
system, often with serious con- 
sequences.' 

“In my constituency, which 
had a stock-breeding industry, 
the liquidation of the coopera- 
tives has led to the slaughter 
of thousands of animals,” says 
Ms Elena Poptodorova, a 
socialists MP. “Those which 
survived were given to private 
households where there is no 
possibility for scientifically- 
controlled breeding. This pol- 
icy' has destroyed the genetic 
stocks which our scientists 
have been building np for 
years.” 

Moreover, . while co-opera- 
tives have been disbanded, by 
the end of October only about 
24 per cent of land had been 
redistributed, leaving much 


form land unworked. 

Agriculture' has also been set 
back by the division of land 
into small units. The land law 
allows for restitution np to 30 
hectares (74 acres) per person 
but, according to Mr Trendafi- 
lov, there are relatively few 
claims of this size. Apart from 
in Dobrudga, a wheat region 
next to the Danube, small hold- 
ings, rarely more than five 
hectares, predominated in pre- 
communist Bulgaria. 

In addition, where there was 
previously one owner, there 
□tight now be several descen- 
dants, all with claims, leading 
to even smaller parcels of land. 

New landowners also face 
difficulties in raising capital to 
buy machinery, seed or fertil- 
iser, previously provided by 
the cooperative. Houses can be 
used as collateral but with the 
base rate at 41 per cent, few 
can afford loans. 


Freeport plans Spanish copper expansion 


The situation worries agro- 
economists and scientists, who 
fear much of the progress of 
the past two decades is under 
threat. “Our intellectual and 
cultural attitude to agriculture 
is going backwards - it has 
become less scientific,” says 
Ms Slavka Bahchevanova. 
director of a small research 
institute in Sandanski, a 
tobacco and wine producing 
region in south west Bulgaria, 
close to the Greek border. 

unemployment rising. 

especially in industry, many 
new landowners have moved 
back to the countryside. Most 
are unskilled workers with lit- 
tle practical experience or 
forming, she says. “People aim 
to survive by living off the 
land and perhaps have a little 
left over to sell in local mar- 
kets.” 

With such a system, Bulgaria 
is likely to have difficulty in 
reviving exports or sustaining 
profitable related industries 
such as wine afid cigarette 
manufacturing. 

Vinprotn. Sandanski's local 
state-owned wine company, 
could only find five thousand 
tonnes of grapes to purchase 
this year, compared to 25 thou- 
sand tonnes two years ago. and 
had to resort to selling stocks 
to meet demand. 

Agricultural workers in San- 
danski, disappointed by the 
parliamentary groups, are put- 
ting their support behind a 
recently formed union of agrar- 
ian parties- 

"We are looking for new 
markets,” a manager at Vln- 
prom says, “but first, we need 
clearer government policies so 
that we can maintain output 
and preserve the quality of our 
products.” 
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US company in 
Trinidad gas deal 


By Kenneth Gooding, 

Mining Correspondent 

FREEPORT-MCMORAN, the 
US natural resources group, 
plans to expand capacity at the 
Huelva copper smelter in Spain 
by nearly half if its negotia- 
tions to buy the plant succeed. 

Huelva's capacity would be 
boosted from about 90,000 
tonnes to 130,000 tonnes a year, 
says Mr James Moffett, Free- 
port’s chairman. This would 
mum* the S panish smelter to 
treat more copper concentrate 
(an intermediate product) from 
Freeport’s rapidly-growing cop- 
per-gold mine in Indonesia. 

Freeport Is also involved in a 
project to build a 150,000tonne 
copper smelter in Indonesia, of 
which Metallgesellschaft of 
Germany would be the major- 
ity shareholder and operator. 

However, Freeport would 
supply only half the Indone- 


sian smelter's concentrate and 
would welcome some more 
“captive” smelting capacity. 

The Huelva smelter is owned 
by Rio Tin to Mlnera, a wholly- 
owned subsidiary of Ercros. 
tiie troubled industrial group 
39-per-cent owned by the 
Kuwait Investment Office’s 
Spanish holding company. 

Freeport has been, negotia- 
ting since April to buy RTM 
and Ercros’s loss-making fertil- 
iser operation, Fesa-Eufersa. 
Management changes at Ercros 
and the KIO have delayed 
negotiations but Mr Moffett 
says Freeport Is still very inter- 
ested and still talking to 
Ercros. He insists, however 
“We won’t buy the assets 
unless the old losses are dealt 
with by the people in charge 
when those losses were made". 

Some analysts suggest Mr 
Moffett is unlikely to be able to 
work out a deal because 


Ercros’s banks would have to 
forgive most of its debts and 
there are great (liffictUtiee over 
Ercros’s under-funded pension 
scheme. Meanwhile, the KIO 
has left Ercros to sink or swim 
on its own and is unlikely to 
offer Freeport any guarantees 
cm behalf of its associate. 

Freeport’s 74-per-c ent-owned 
subsidiary, Freeport-McMoRan 
Copper and Gold, is continuing 
to explore in Indonesia in an 
area xltefv-fi already has, in 
the' Grasberg mine, the west- 
ern world’s fifth-largest open 
pit copper reserve and the big- 
gest single gold mine reserve. 
The company expects to sell 
650m lb of copper and 620,000 
troy ounces of gold this year. 

Expansion of mining and 
milling facilities in Indonesia 
to 57,000 tonnes a day has only 
recently been completed but 
Freeport Is spending US$90m 
to boost output to 66,000 tonnes 


a day by. the middle of next 
year. A further expansion to 
90,000 tonnes a day. costing 
5545m. is expected to be com- 
pleted by mid-1996. enabling 
Freeport to produce about ibn 
lb of copper a year plus L2m to 
L5m ounces of gold. 

Mr Moffett says the 5450m 
finance for the Indonesian 
smelter, in which Metallge- 
sellschaft is expatled. to take 55 
per cent, and Freeport and Nip- 
pon Mining about 20 per cent 
each, is virtually completed. 

The smelter will be located 
at Greslk. near the port of 
Surabaya, where the Indone- 
sian government has a large 
fertiliser production complex. 
Mr Moffett says that $50m was 
lopped off the smelter’s cost by 
the choice of site and sulphuric 
acid generated by the smelter 
will replace 150,000 tonnes of 
sulphur at present imported 
for fertiliser production. 


By Canute Jams* In Kingston 

A US company, Enron Oil and 
Gas of Texas, has joined a 
state-owned consortium in 
Trinidad and Tobago to invest 
US5250m over five years to 
develop natural gas fields and 
produce gas off Trinidad's 
south-east coast 
The company, through a 
wholly-owned local subsidiary, 
is making an initial investment 
of 550m in partnership with the 
South East Coast Consortium 
which is made up of Trintoc, 
Trintopec and the National 
Gas C ompany - 
Enron's investment repre- 
sents 95 per cent of the financ- 
ing. It will develop three off- 
shore fields, the first scheduled 
to start production by Novem- 
ber 1993 at 50m cubic feet a 
day. Output will reach 150m cu 
ft a day when the three wells 
are on stream by 1997. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

London’s robusta COFFEE 
market came under further 
pressure from hedge selling 
and profit taking after Ihe recent 
climb to nine-month highs. There 
are signs of light origin sales 
beginning to emerge, with 
Uganda and Indonesia seen as 
possibly taking advantage of 
the recent rise In prices. New 
York arabicas were also lower 
at midday. Analysts said trade 
talk in Colombia that Marxist 
guerrillas had shot dead a 
partner In a leading coffee 
transportation firm had little 
impact on dealings. One trader 
said that rebel actions would 

London Markets 
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have to be prolonged for exports 
to be strongly affected. BASE 
METAL prices continued to move 
higher on the LME, wife 
ALUMINIUM particularly firm. 
Dealers said the overall trend 
reflected another technical 
reaction, with prices largely 
holding above downside support 
levels last week. Aluminium was 
again underpinned by 
nervousness over the possibility 
of stoppages at Pechiney and 
production cuts of around 
100.000 tonnes. 

Compiled from Reuters 
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■CO IrKScator prices (US cents per pound) tor 
Nov 17: Comp, dally 66.83 (6027) 15 day aver- 
age 56.68 (58.47) 


POTATOES - London POX CTtorme 



Clare 

Previous 

Hlgh/Low 

Apr 

829 

63.7 

63.3 02.0 

May 

89.0 

BB5 

09 6 66.0 


Turnover 101 (24) tea of 20 tonnes. 


SOVAMIAL - London POX Ertonrw 



Close 

Previous High/Low 

Apr 

15 a oo 

160.00 

Jun 

14 a oo 

143.00 


Turnover 50 (SO) lots of 20 tonnes. 


HWQHT - Lcod— f=Ox SHMncto poire 



Gtaae 

Previous 

HlghfLbw 

HQV 

1275 

1258 

1275 

Dec 

1285 

1290 

1295 1285 

Jan 

1307 

1309 

1320 1305 

Apr 

1320 

1325 

1330 132S 

Jut 

1170 

1170 

1170 0 

Oci 

1340 

1343 

1347 134Q 

BFI 

1224 

1207 

Turnover 355 (153) 

CRAWS - Leads* FOX 

C/tOm 

Wheat 

Close 

Previous 

Hlgh/Low 

Nov 

13150 

131.60 

131.90 130.86 

Jan 

133.75 

13X80 

133.75 132.75 

Mar 

138.45 

135.50 

>38.45 135.2S 

May 

138.95 

138 JO 

138.85 137 85 

Jun 

13X80 


13X25 

Sop 

107.25 


107.2$ 

Nov 

108.75 


10925 108.75 

Bailey 

Close 

Previous 

Hlgh/Low 

Jan 

131.90 

(31.40 

131.80 131.30 

Mar 

13430 

134.35 

134J0 134.00 

May 

136.40 

13600 

13640 13620 


Turnover. When 629 l«7T). Bariey 275 (130). 
Turnover lots of 100 Tonnes. 


TO - Lamdam POX (Caeh Bafflement) p/kg 



Close 

Previous 

Hlgh/Low 

Nov 

1160 

1156 

1134 1144 

Jan 

1036 

103.2 

1024 


1060 


105.0 


Tumovar-21 (36) lots of 3 ,250 kg 


(Prtcee euppljed by Amalgamated Motet Trartng) MAnM 42JOQO uS gaits. centa/US gaits 


Close 

. Previous 

Hlgh/Low 

AM Official 

Kerb dose 

Often interest 

AlunMom, 99.7% purity (3 per tonne) 



Total doily turnover 18403 late 

Cash 1168-9 

3 mart!* 1192-3 

11514-24 

1(7364 

119371180 

1180414 

118663 

1181-2 

182.794 tote 

Capper. Grade A (C per tonne) 



Total dally turnover 21,448 tots 

Cost) 14084-7.9 

3 months 1434-3 

T40S6 

1433-34 

14024714014 T 4014-2 
1438/1430 1430-04 

14324 

. 182.734 lota 

Load (E per tonne) 




Total dairy turnover 2409 tots 

Cash 308-7 

3 months 318-9 

30142 

313-4 

321/317 

3057 

31846 

3149 

34473 tots 

Nkfcel (S par tonne) 




Total dally turnover 7493 tote 

Cash 5375-80 

3 months 5430-6 

5310-20 

6390-400 

5400/5355 

5470/5380 

53524 

8436-40 

94004 

37.083 lota 

Tta (9 per tonne) 




Total dally turnover 2.700 tote 

Cash 5870-80 

3 months 5723-30 

5880-90 

5735-40 

5740/9880 

565040 

5700-10 

57204 

10.402 tots 

ZJne, Special Mg* Grads (3 per tonne) 



Total dairy turnover 6480 tote 

CeM 1031-2 

3 months 1061-2 

T 020-2 

1040-1 

105471040 

10247 

1047-74 

1051.5-24 

76979 lots 

LMK Ctestog C/S rate: 

8POT 14185 

3 months 1.5069 

6 months: 14019 

9 month* 1/4940 







LONDON BULLION NAHKKT 

(Prices supplied by N M Rothschild) 


New York 

- . 



Latest 

Previous 

Hlgh/Low 


Dee- 

’ 8740 

8613 

5740 

5680 

jan 

8840 

59.21 • 

5BAQ 

5745 

Feb 

6670 

5649 

S0L2O 

5630 

Mar 

57.75 

9619 . 

5610 

87.55 

Apr 

6649 

5848 

8675 

66.30 

May 

5545 

5641 

3640 

55.10 

Jun 

5446 

54.78 

5440 

6440 

Jut 

54.96 

3691 

5600 

54.75 

Aug 

5685 

5648 

5545 

5563 

Sep 

5640 

58.61 

5840 

5680 


Chicago 


COCOA 10 tormes^Vtonnsa 


Close Previous Wjjh/Low 


GoM (troy 02 ) 


S price 


£ equivalent 


GOLD 100 troy or; S/troy or 


33445436.15 
Opening 33630-33660 
Morning llx 33640 220223 

Afternoon flx 335.10 219.983 

Cay’s Me* 33680-33690 
Day’s low 334.70-335 00 


Loco Ld* M« 


(Vs US*) 


1 monte 

1.70 

6 mantes 

2.07 

2 months 

1.6B 

12 months 

249 

3 months 

143 



SEverlk 

p/froy at 

US ets egutv 

Spot 

247.19 

37676 


3 months 

25140 

30040 


6 months 


38X65 


12 months 

26240 

39146 



S price 


£ equivalent 


Krugerrand 3360tW38J» 2194)0-221.00 

Maple leaf 34 £j0O347j4s - 

New Sovereign 79.00-82.00 EOOO-52.CW 


Atamtatom (99.7%) Celle 


Strike price S tonne Dee Mar Deo Mar 


1125 

38 

73 

3 

13 

lira 

« 

41 

24 

31 

1225 

3 

20 

(B 

38 

Copper (Credo A) 

Calls 


Pus 

2150 

20 

84 

32 

52 

2200 

6 

42 

68 

79 

2250 

3 

28 

113 

112 

Coflee 

Jan 

Mar 

Jan 

Mar 

950 

30 

02 

29 

49 

1000 

12 

31 

61 

70 

1050 

4 

23 

103 

104 

Com 

Dee 

Mar 

Dec 

Mar 

700 

20 

65 


21 

726 

2 

SO 

7 

31 

730 


38 

30 

44 

Brent Cmda 

jsn 

Feb 

Jan 

Feb 

1900 

54 


44 

59 

1950 

32 

SO 

70 

83 

2000 

17 

31 





Ooae 

Previous 

ttghfljow 


Nov 

3361 

3344 

0 

0 •• 

Dec 

335-2 

334.4 

S3&8 

334.6 

Jan 

3364 

335.0 

0 

0 

Feb 

3384 

3360 

3368 

338.0 

Apr 

337.7 

3360 

3360 

3374 

Jun 

330-1 

3362 

3394 

336T 

Aug 

340.8 

3394 

340* 

340-4 

Oct 

3424 

3414 

0 

0 

Dec 

3444 

3464 

344.1 

344.1 

PLATaSM 80 troy oz; Sftroy oz. 


Ooae 

Previous 

Hlgh/Low 


Jan 

3534 

3514 


3BZB 

Apr 

3524 

ms 

3SZB 

3514 

-M 

332.0 

3504 

0 

0 

act 

3644 

3824 

0 

0 

BE.VER 6000 tray os eente/brey oz. 


Ctoee 

Previous 

Hlgh/Low 


Nov 

3754 

3764 

0 

0 

Dec 

3763 

375.8 

3784 

3754 

Jan 

3774 

3774 

a 

0 

Mar 

3904 

3794 

3824 

3794 

May 

3834 

3924 

3860 , 

383.0 

Jul 

3869 

3884 

3860 

365-0 

Sep 

3384 

388-« 

0 

O 

Dec 

3934 

393.1 

3960 

9Q3-0 

JSW 

3944 

3846 

0 

a 

Mar 

8969 

388,6 

0 

0 

HMH GRADE COPPER 26000 lbs oents/lbs 


Ctoee 

Previous 

Mgh/LQW 


Nov 

9545 

9545 

9630 

9640 

Dec 

96SS 

9545 

9630 

9650 

Jan 

9693 

9600 

9840 

9640 

Fab 

9623 

9636 

0 

a 

Mar 

9685 

96.70 

97.40 

9660 

Apr 

97.03 

97.10 

0 

0 

May 

0740 

9740 

96.15 

9740 

Jun 

97.90 

0745 

0 

.0 

Jul 

9645 

9626 

98.90 

9638 

Aug 

9633 

9655 

0 

0 

CRUDE OL (Light) 42,000 US gal la Wtarei 


Latest 

Previous 

Hlgh/Low 


Dec 

2043 

2048 

2048 

2613 

Jftrt 

2045 

snen 

2048 

2618 

Feb 

2044 

2040 

2047 

26 TZ 

Mar 

2043 

£640 

£637 . 

£620 

Apr 

2043 

2049 

2044 

2618 

May 

2043 

2048 

£043 

2620 

Jun 

2048 

2047 

£042 

2619 

Jul 

20.22 

2046 

2631 

2621 

Aug 

2046 

2625 

2048 


Sep 

2617 

2045 

£629 

2620 


SOYABEANS 5.000 bu min; cents/VMb bushel 



Close 

Previous 

Hlgh/Low 


Nov 

562/2 

564/4 

684/4 

560/4 

Jan 

563/4 

686/0 

687/0 

563/0 

Mar 

569/2 

571/0 

672/4 

389/0 

May 

57476 

57776 

578/0 

574/d 

Jut 

581/2 

684/0 

50470 

581/0 

Aug 

563/6 

588/4 

586/0 

683/8 

Sap 

582/4 

585/4 

69574 

582/4 

Nov 

668/8 

891/4 

692/0 

589/0 


SOYABEAN OIL 60.000 lbs; cena/lb 


Dee 

984 

97* 

988 ' 

971 

Mar 

1019 

1005 

1020 

1002 

May 

10*3 

1030 

1045 

1028 

Jut 

1074 

1060 

1072 

1080 

Sep 

1084 

1006 • 

1095 

1094 

Deo 

1127 

1119 

1125 

1125 

Mar 

1157 

1149 

0 

0 

May 

1188 

1170 

1180 

1100 . 

jtf 

1218 

1208 

0 

0 

Sep 

1238 

1231 

1229 

1224 

COFPEE -C* 37.50*8; centt/tbe 


Ctoee 

Previous 

Hlgh/Ldw 


Dee' 

065 0 

8986 

71.70 

07.73 

Mar 

71.25 

7180 

7670 

69 30 

May 

74.30 

7480 

7650 

7630 

Jul 

7600 

7645 

7620 

74JJD . 

Sep 

77 JO 

7610 

79J0 

7600 

Doc 

8QQQ 

8025 

80.76 

80,00 

Mar 

BZOO 


8380 

83.00 

SUGAR VOfltS "11" 1 12400 lbe;.oanta/lbs 


Close 

Previous 

High/Low 


Mar 

680 

573 

575 

687 

May 

688 

587 

587 

581 

Jul 

690 

881 

593 - 

687 

Oct 

6B2 

692 

593 

687 

M8T 

638 

0.90 

0. 

0 

COTTON 50,006 oenta/tt* 


Ctoee 

Previous 

Hlgh/Low 


Dec 

5626 

3630 

5635 

8671 

Mar 

8683 

8698 

3690 

5620 

May 

57.40 

57.63 

57.00 - 

57.07 

JUl.' 

u an 

5513 

5885 

57.76 

Oct 

5640 

58.70 

5670 

662S 

Dae 

66.80 

6675 

5588 

6600 

Mar 

.6635 

BMS 

5636 

59.35 


ORANGE JUICE 15,000 SbK cente/lfe 



Close 

Previous 

Kgh/Low 


Doc 

2024 

2043 

2050 

2022 

Jan 

2038 

20.53 

20.62 

2054 

Mar 

2058 

2071 

20.82 

20.57 

May 

'20.73 

20.BS 

2052 

20.70 

Jul 

2085 

2090 

21.02 

20.83 

Aug 

2686 

2091 

2088 

20.86 

Sep 

20.90 

20.95 

0 

0 

Oct 

2092 

2092 

0 

0 

SOYABEAN MEAL 100 tons: S/ton 


Close 

Previous 

Hlgh/Low 


Dec 

1858 

182.4 

1860 

1815 

Jan 

1605 

1925 

10X5 

182.1 

Mar 

183.1 

1812 

W4J0 

1B25 

May 

1868 

1843 

184.8 

1835 

Jul 

1069 

1864 

I860 

1865 

Aug 

1967 

187.1 

187.7 

1867 

Sap 

187.7 

1860 

1068 

167.7 

Oct 

1995 

1865 

0 

0 

MAiZE 5.000 bu min; cants/58lb bushel 


Close 

Previous 

Hlgh/Low 



V 


Dec 21572 215/8 21772 

Mar 22470 22S/2 225/0 

May 231/15 23272 23370 

Jul 23876 23778 23870 

Sep 240/2 24170 241/8 

Dae 24570 24S74 24870 

WHEAT 5.000 bu min; cenu/QOb-buaMI 


*1478 

22376 

231/2 

238/0 

24072 

24478 



Ctoaa 

Previous 

Hlgh/Low 



Dec 

369/4 

372/6 


380/0 

" t 

Mar 

368/0 

388/4 

372/0 

387/0 


May 

348/0 

347/8 

350M 

340/0 



32810 

324/4 

326IO 

333/8 

\ . - 

sep 

330/4 

328/4 

331/0 

33010 


Dec 

341/2 

341/0 

342/0 

341/0 



UWE CATTLE 40.000 lbs: oents/lbs 



Close 

Previous 

High/Low 


Jon 

9X75 

9X05 

9B50 

9/50 

Mar 

9455 

83.70 

9450 

9X70 

May 

9555 

9455 

9635 

9455 

Jul 

9450 

9450 

9450 

94 A0 

Sep 

9455 

8355 

8456 

94.40 

Nov 

9420 

8X30 

9450 

94.00 

Jan 

94.20 

8350 

0 

O 

Mar 

9450 

8356 

0 

0 

1 neicNf H 

I RCUTEDO (Baaeseptomber 18 1B31 

-iom 1 


NO*. 18 

Nov.17 

with a qo yr ago | 


10645 

*67X3 

18375’ 

1681.4 

f DOW JONES (Bam. Dee. 31 1974 - 

100} 


Nov. 17 

Nov. 16 

<mte ago yr ago 1 

Spot 

1T6Z3 

11612 

114.62 

11458 

Futures 11054 

11620 

11682 

19X38 



Close 

Previous 

Hlgh/Low 


re 

Doc 

76.075 

74.775 

75.100 

74.823 

V 


7X825 

7X750 

7X680 

7X580 


Apr 

73.12S 

73.100 

T3.175 

7X960 

- 

Jun 

99575 

69.000 

09550 

6X775 

• - 

AU9 

66600 

68575 

66760 

66600 


Oct 

69.000 

86890 

69550 

66900 



UVE Hogs 40,000 (b; eems/lbs 



Close 

Previous 

High/Low 


Doe 

44.875 

44560 

44,750 

44.100 

Feb 

44J50 

4X900 

44.400 

46700 

Apr 

41173 

41.850 

4X200 

41650 

Jun 

*6200 

46875 

46250 

46750 

Jut 

46500 

46300 

46800 

46200 

Aug 

44460 

44 .000 

44360 

4X860 

Oct 

41460 

40975 

41.075 

46700 . 

PORKBEUUS 40.000 Ibtocems/R) 


Close 

Ptevtous 

Mgtifljow 


Feb 

43.326 

4X800 

43/50 

4X000 

Mar 

46800 

4X900 

43SS0 

43.075 

May 

44500 

44.80Q 

454)00 

44600 


*5350 

*6400 

45.350 

44J0Q 

Aug 

43JI75 

4X950 

46875 

43550 




* v 




M 
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LONDON STOCK EXCHANGE 


FT-SE Index regains the 2,700 mark 


Actuaries Share Indices 


THE UK SERIES 


By Terry Bytand, 

UK Stock Market Editor 

A CALM session in UK equities 
suddenly sprang to life yester- 
day afternoon when the FT-SE 
Index jumped 24.8 points to 
regain the - 2,700 mark again In 
response to better news on 
domestic retail sales, interest 
rate cute in Belgium arid Hol- 
land and hints that the 
resumed GATT talks would 
reach a satisfactory outcome,- 
The upturn, which favoured 
consumer and retail industry 
stocks, was led by demand for 
stock index futures and by 
speculative excitement 
prompted by disclosure of a 
potential bid for Union Dis- 
count, once one of the raon-. 
archs of London's discount 
house network. 

Having shown only a very 
modest improvement until 
early in the afternoon, the 
stock market rose sharply 
when the December future con- 
tract on the Footsie threw off 
the lethargy of the past two 
sessions and moved back Into a 
substantial premium against 
the underlying Index. 

The FT-SE Index closed at 
2,704, jnst below the day's best 
levels, with the December con- 
tract still showing a good pre- * 
mium. Trading volume 
increased as the market 
advanced to record a Seaq-re- 
ported total for the day of 55lm 
shares against 480.4m on Tues- 
day. 


Demerger 
appraisal 
curbs ICI 


CHEMICALS group- - -ICI 
underperformed the market 
ahead of publication' of a 
weighty piece of research from 
Smith New Court which is 
expected to hit clients’ desks 
this morning. The 90-page doc- 
ument assesses the value of 
the group in detail and con- 
cludes that the planned demer- 
ger will leave the constituent 
parts with a joint value of 950p 
a share. That estimate is signif- 
icantly ‘lower than initial fore- 
casts when the demerger was 
first announced in July. 

The research document val- 
ues the cham irate side, of the 
-group at- 3S0p a share and the 


. Dealers said that turnover 
remained below the peak levels 
of recent weeks, noting that 
shortage of stock had teen a 
significant factor yesterday’s 
price gains. Retail value on 
Tuesday was relatively low at 
£816.7m. 

Market strategists expressed, 
confidence in the market's 
rebound which underlined 
London's success in resisting 
weakness in other global stock 


mnrirpte earlier this week- and 
was unperturbed by yester- 
day’s news that the UK govern- 
ment plans another sale of 
shares in BT, the national tele- 
communications network. 
They hope to see the Footsie 
Chall eng e its all-time trading 
highs of around 2,744 reached 
in May this year. 

The rise of 0.1 per cent in 
October domestic retail sales, 
showing a year on year rise of 


1-8 per cent, surprised a mar- 
ket discouraged on Tuesday by 
a somewhat bearish report on 
the distributive trades from the 
Confederation of British Indus- 
try. 

News of interest rate cuts Ur 
Belgium and Holland, together 
with suggestions that bank 
analysts in Germany were pre- 
dicting sharp fairs in Bundes- 
bank rates as early as January, 
restored some of London's 


MuBfOmi orfk 
am ftet carp 


TRADING VOLUME IN MAJOR STOCKS 

l Dtfk vokmOumg Dtfa " VctanOws 

non M* < ** 9* 


act _..o «a -2 caanukw m sn +9 uon» * — » to - a 

XSDAGfPtg W.0CG <7b -J GWttM « KT+S 1 <*# 1« 

«toe»lM0M A TOO SM +« COUtftufcB — 111 i« £8 -l 

WTO « OoJg*. M « +1 «6PC » S»’T 

AXWl-lrWti MOO SM tS Dotalba » 8* ♦* IMMO 1W « -5 

Arnold XX a DOn ttoa ua t? Marta S Sons — UCC S4 *7 

A utofctar 331 4 S7 +5 Emm Best <71 -3 HUlMita » «S “» 

Aiga „.i3J an +1 EMUUbadEM. M <n -i NFC . — *4% 

AiwiGfo* 2300 372 +2 EngGUaOato W 430 *1. 6«* V™ JW +» 

Ain Magna LSD 135 <-7 EfBVpDM 0*7—_ TU 438 t« NaBocelPoror tSc 779*2 

AMaTtadi u 913 427 +1 brwSmalUrM M SM NM 

AMBMPM MO .876 *-4 - FN 381 ■ « NtttikWMHMar ■£ 8 IS *3 

BAA .ZS» 133 F3 F«a 3.100 213 -2 MataraEMCL .» « -0 

BATkKh. 2 AOD as >74 Forts S.5DB 174 -1 NortnrafgaO 80 26* 43 

BET _ 7,K» 1M -2 040. AeddM _ — 1 2M 560 411 IUM SO 49 -1 

sec . i.«o 2S7 -i om mbu am m ftanro : sm 346 *i 

BOC 1JJC0 7U% ft8% Oloa L400 81? 44 PS 0 OCtC 444 44 

BP 6LS00 228% *■* Oytreodtia. 377 ?»% 421* Mtopa 11« » 43 

ePDIndO MB IK 4S Omto MOO 2*44 Porwfea iHD 279H + 6% 

BT ua a«4l, dnuiin 2800 «B43 tinrigriM U00 2*% 48 

BTNor ,._4J*C2Hb 41 GUSA *23 1385 427 PM* UH 234 

BTO L800 « 44 GH£ 1200 170 48 BMC 433 4»1 47 

BbA OtSeMMM UOO 118 ‘44 GKH 781 3M ~2 BT Z...: C04-U 

Button UOO 353 43 Ootam UOO 630 41 Rnl *15 158 -1 

Bn* non 443 416 H8BC(7SpMa> — .BflOOS22>* -1] B-A&j 8*7 840 4 7 

a*WHH 172 16 MiMMkTa 1 382 B47-2 Rectal a Cdnn 78* 605 45 

BteOnde _'1400 173 44 Knot BJOO ' 224 -I fMStnd 8M *0 48 

BMMT 373 331 44 HmoaVlunan SXOO 17 RMM 2«0 507 -7 

Bobs. — i isoo «4 HumMCndn — ece i* 45 ao m -3 

Bo*** L50D 431 —6 Mtaom ZXO 104 -2 Mu KO P70 4« 

BntManMd L300 130 -3 M 113 133 -I MiSem — 1.1CO «K>> 43 

Brt8MAIn«l 14000 281-413 ICI : MOO W37 45 KodBMM 878 550 

Brt*4ti0n 7.100 ■ 279 -2 tocfccMa 418 4M 41 Rji E^Seo*^ - — 2.7® 180 «3 

aauhLmfl 1.700 187 42 KmhMr L2CO 568 413 RMWtannnM 3.XS 28* 4B 

BltMiSM UOO 476 IMEsm a. 791 4? Snead 81 140-3 

— - m iff -I LMtveta uoo ibs U Mmm MOO m 4B>7 

taint, C*a»ll._- 861 853 - 7 LnU SKtuOa 22® 423 -1 ScoBtfilNm* 401 411 47 

Bra 2500 81 41 upam B4I 833 Sea. _ 308 340 

CMtSMn 2H» 442 47 UHlOml 2W0 402 418 taMMi B omt MOO za 

c*aa « y SdmppM . 3joo 4Si -7 usjrtiMtMv —39 S7i 47 San — ; kloco ssb 

CttaOrnUJ 238 255 42 UMiBat 1.700 423 +13 SadMaft 2JD0 1*8 -9 

Ceram Cams. U00 720 45 LA&N3 478 W 43 SaSaart 80 4G0 -4 

CddSVtnla 2500 213 43 LardDdBwt. 780 430 - 3 finMMd —915 474 44 
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Umd 1M 08 -5 

vssxer. :=-J« s *-i 

NFC IS26BJ2 +47; 

VS® rf 411 

MocaiPoMr 4.™ 279b tM 

MM 1M 1Kb 43^ 

NaftVMIHir .847 80S 43 
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cellor of the exchequer’s state- 
ment in the' House of Com- 
mons' that ; the treasury 
intended another sale of BT 
shafes next year. 

BT shares quickly turned 
down when the news filtered 
into the market just before the 
close. As the session ended the 
stoek price-settled only a half- 
pence higher at 396p with turn- 
over accelerating 'sharply to 
end atSm shares. 

Hie partly-paid shares were 
similarly boosted early on, 
touching- 298p but came off 
equally rapidly tb dose the day 
only a penny harder at 292'Ap; 
turnover in the partly-paid was 
a -lowly 3.6m. - 

The goverment’s bolding in 
BT amounts to l.352bn shares, 
or 21.9 per cent of the equity. 
When it decided to sell the sec- 
ond tranche of BT shares in 
1991 the government said it 
would not sell more stock untfl 
the. third, and final payment on 
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pharmaceuticals' side 'at GO0p, r tiie 1 secbhd"’tr4nc£e' had teen 
giving a total capitalisation of paid. This payme n t fails due on 


£6£bn- Smiths’ chemicals team 
also believes that the demerger 
will have to be deferred for a 
year and the company -will 
have to review its dividend pol- 
icy. ; - - ■ 

Analyst "Mr Charles Lambert 
said; "On the present evidence 
the demerger does not appear 
to offer ' any initial upside for 
shareholders." The - team 
argues that if the demerger 
does go ahead the chemicals 
arm will offer better value 


March 3 next year. 

Although acknowledging 
that BT shares may fall in the 
short-term on the prospect of a 
flood; of new shares into the 
market, next year, specialists 
said there were three good rea- 
sons why BT in should go bet- 
ter than BT fl. Firstly; after BT 
m there would be no overhang 
of government-field, stock; 
secondly BT IT was carried out 
under the- threat of a 'change in 
government from Conservative 
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than the bio-science side which— to 'Labour; -thirdly^ much of the 
will trade under the new. name, -regulatory risk is already 
of Zeneca from January. The thought to-be in the price, 
stock closed 5 higher at lD37p. . One caveat,' however, would 
yesterday. be the worry that overseas 

investors would be more wary 
of moving heavily into the new 
shares because of the currency 


Drama in BT 


BT shares were enjoying .risk Inherent in investments in 


another strong session and 
trading at 403p, their highest 
level this year, before the chan- 
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the UK since sterling withdrew 
from the Exchange Rate Mech- 
anism. • 

Thorn upset 

Shares . in both Thom EMI 
and W H Smith were hit on 
recurring worries over the 
state of trading in the world’s 
music business. Thorn suffered 
the worst, the shares off 17 at 
775p, as a number of brokers 
took a bearish stance reflecting 
on new industry figures which 
suggested- that - the growth in 
music sales was. faltering in 
the first three quartos of the 


the shares forward for a s eco n d 
day. They rose 8 to lg3p as 
UBS Phillips and Drew was 
said to have upgraded the 
group and County NatWest 
reinforced its buy recommen- 
dation on yield and rating con- 
siderations.. 

Union Discount busy 

Shares in Union Discount, 
the discount house whose 
interests include Wlnterflood 
Securities, the specialist 
marketmaking firm, raced up 
10 to 7lp and prompted the 
group to disclose that it was 
involved in “very preliminary 
stages" of talks that could lead 
to a bid for the group. 

The market immediately 
focused on Cater .Allen, the 
second-largest of the quoted 
discount houses and known to 
have a near-three per cent 
holding in Union, as a poten- 
tial bidder for the group. There 
were also suggestions that a 
European financial group 
could be interested in acquir- 
ing Union. 

Cater Allen, whose shares 
were marginally higher at 
S81p, is scheduled to reveal 
interim figures this morning. 

The BT in flotation news 
gave a strong push to SG War- 
burg, which was ' global coor- 
dinator to BT ff in 1991 and is 


year. Mr Jason Crisp at Strauss ' seen a strong favourite to do 
Turnbull said: “Thom bought "thesame job for the third 
Virgin at the height of the mar- tranche of BT. 

ket and paid too much far it, in ’ 

what is obviously a declining FINANCIAL TIMES EQUH 
market,” He reinforced his sell 

_ stance and said that the shares . >*>iu jn it b* » 
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selected brokers this week sent — 


The life issues surged ahead 
after strong support from one 
of the leading UK integrated 
houses, with Legal & General 
up 15 at 402p and Prudential 7 
higher at 375p. Commercial 
Union's third quarter figures 
were well-received and saw the 
shares add 9 to 573p. 

Willis Corroon proved a 
major disappointment to the 
market with the 32 percent fall 
in nine-months profits and a 
very disappointing post-results 
meeting triggering a steep slide 
in the shares which eventually 
closed 14 off at 174p, the worst 
individual performance of any 
Footsie stock. 

Tobacco and insurance group 
BAT Industries lifted 24 to 
952p following meeetings 
between the company and 
investors this week. It was also 
suggested that negative reac- 
tion this week to a US supreme 
court decision involving BATs 
. Brown & Williamson Tobacco 
Corp case might been over- 
done. The insurance side of 
BAT was further helping 
shares as the outlook for some 
insurers li ghtened slightly. 

The world's biggest mining 
group RTZ Corp fell 14 to 604p 
on talk that a US broker had a 
line of stock on offer. 

Wellcome was squeezed 16 
higher to 998p on minimal 
turnover. 

British Airways rebounded 
13 to 26lp an continuing heavy 
turnover of 18m shares. 

The drinks sector was. 
buoyed by a number of factors, 
not least of which was a relief 
factor from Whitbread, whose, 
figures contained none of the 
feared black holes. Yesterday, 
they put on 11 to 422p. The 
sector, and the latter stock in 
particular, was further 
strengthened by news that the 
gaming board bad increased 
the payout from fruit 
machines. Finally, the after- 
noon rumour that the Gatt 
talks had been settled gave a 
push to Allied Lyons, up 5 at 
6S4p. 

The retail sales figures gave 
a shine to selected stores and 
food stocks. Sainsbury gained 
9 V4 to 4S7p and Tesco 8'A to 
236p in continued busy turn- 
over of 9.4m. 

Publisher Reed International 
slipped 7 to 597p in response to 
a sharp fall in Elsevier on the 
Amsterdam stock exchange. 

Ink manufacturer Usher- 
Walker saw its shares jump 80 
to 16lp after an announcement 
of an agreed bid by 
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EQUITY FUTURES AND OPTIONS TRADING 


IN A day of contrasts, the 
futures market powered to a 
large premium In busy after- 
noon trading after a dull and 
largely negative start writes 
Christopher Price. 

. The December FT-SE con- : 
tract opened lethargically at 
2,634 in quiet business. It 
traded at a discount to the 
cash market and drifted down 
amid concerns over Gatt and 


the upcoming retail sales fig- 
ures. 

When they arrived the fig- 
ures were a pleasant surprise 
but they only, stirred activity; 
slightly and December traded, 
around the 2£90-X,700 range 
Until around 2pm. 

■ : A strong rumour then ’ 
appeared in the futures mar- . 
ket suggesting that the Gatt 
world trade talks had actually 


been settled and December 
was then moved smartly for- 
ward. 

"There was some resistance 
at the 2,709 level, but after 
this was breached, .dealers 
reported heavy buying, which 
included a large programme 
trade. 

- December dosed at 2,730. up 
48 on the previous close and at 
a healthy 15-point premium to 


its fair value of around nine. 
Volnme was 7,334 contracts 
compared with 6,165 lots pre- 
viously. 

In traded options, only 
19,990 contracts were traded, 
over 8,000 of which were In 
the FT-SE 100. Asda topped the 
stock options at 1,204, fol- 
lowed by Bolls-Royce on 1,089, 
HSBC on 1,064 and British Gas 
with 599. 


hopes that the next cut in UK 
base rates will not be long 
postponed. Nervousness lest 
the cut in base rates 
announced in the Autumn eco- 
nomic statement might prove 
the last for some months had 
unsettled the market at the 
beginning of the week. 

Gradually, sentiment in the 
market turned higher after a 
dull start which had seen 
shares held back by another 
fall in Hong Kong equities. A 
lengthy list of corporate trad- 
ing statements helped buttress 
confidence. Good results from 
the sector helped breweries fol- 
low the retail store groups and 
the " kg to higher ground. 

The international blue chips, 
restrained by an easier trend 
in the US dollar, and by an 
uncertain start to the new ses- 
sion in New York, achieved 
only relatively modest gains. 
However, these leading stocks 
later began to respond to the 
strength of the stock index 
future and also to renewed 
interest in prospects for ICI's 
plans to demerge Us blo-scien- 
tific interests. 
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Sim Chemical Corporation. 

Thames Television lifted 7 to 
I86p on strong rumours that an 
announcement about the finan- 
cing for the new Channel Five 
would be made this week. 

Scottish Television fell 9 to 
378p with Smith New Court 
said to have been sellers. 
Smiths' media team was up in 
Scotland talking to institu- 
tions. . 

Chemicals company Court- 
anlds performed well after 
reporting half-year profits. 
Analysts were reasssured by 
the cautiously optimistic state- 
ment from the company. The 
shares ended 19 up at 489p. 

MARKET REPORTERS: 

Steve Thompson, 

Christopher Price, 

Peter John. 

■ Other market statistics. 
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Market Myths and Duff Forecasts for 1992 

Tne ieces5>on is ever; slcckrrarkets are In a bull trend, Ihe US dollar v/iil 
continue to recover. You did NOT read Ihcl In FullcrMoney 
■ Ihe Iconoclastic investment letter 
Ceil Jcr.c Forquharson (or a sample rssue (once only) 

Tel London 71 -J3YJ06J (071 In UK) or Fax. 71 -J39 4946 
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Objective analysis & strategies 
for the professional investor. 

Trend Analysis Ltd 
rennes House. 32 Southgate Street 
Wip.chcstcr, Hants S023 9EH Fax 0424 774067 
Tel 0962 879764 
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cr-k Anne Whitby 
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• First Austrian Bank a 

J U.S.$ 50,000,000 Retractabto Bonds due 2003 . 

- -Securities Identification No.4B5 710 - . 

s Annt?uocgnwnlJo.(he.Bgndhgtfeis I 

| The next Intoroat period begins on Decsnibgr 15, 1992 and onds on QflCSlObfit | 
j 14. 199S. The relevant interest rate to this imeres! period wnU be Ae 3-jlBarS-. I 
! USiTfBa 3 Urr.ftMfl-faiB Pius P^S&and **T) bo publishad on Decembar 1 1. 1992 ! 
I at ihe latest as sated in the Conddons of issue. I 

I According to § 5 (c) of the Commons of Issue die Bonchotters are enBIetf to I 
I call in repayment of the nominal amount of tiieir bonds as of December 15. I 
I 1992. Nofce to cal in die bonds must be received by one of Jie paying agents > 

I listed below by December 4. 1992, at Die knesc • 

I Deutsdw Bank AktengeseSschaH Frankfurt am Main ® 

| Bank Brussel Lambert N. V- Brussel | 

I Die Erste Dsterrekhische Spar-Casse-Bank. Vienna I 

! Banque GAn6rafe du Luxembourg SA. Luxembourg 
J November 1992 a 

I Die Erste dsierreiehlsche Spar-Casse Bank I 
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targets, stop-losses and illustrated chans. 

Details - Effi Gifford TcLOZU 156251 Fax 0223 329806 

InTatnxnl Recoidi of Cosibridge Lid. A Member ofIMRO 


JrcTi C;”f! An’iyr.;:, Ltd 
7 Sv. 2 ":!c;v Lcndcn Wifi 7KD. UK • 
exchange- rule specialists tor over 15 ycors 
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Where next? 
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162 Queen 
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A seven year record o( successful forex 
forecasting daily. Commentaries, forecasts, 
recommendations & charts from London 
and New York. 

FREE TRIAL FREE TRIAL 

TEL; r-44 31 9488316 FAX; +44 81 9438469 


FUTURES PAGER UPDATES 

The new Futures Pager to ill transmits 2 minute updates on cunendes. Indices, 
interest rates and futures price* 24 hours a day but It's lighter aad smaller 
with a screen that has douUed to size. Call 071-895 9400 for a free trial. 

FUTURES PAGER MH1 


Charts - Do You Look Before You Leap? 

Pfdil nsm 5 c^ar; !;b:ar.w UK. Ewocot : n ana inemuHcr.s! Ecui!;?' 
(FSr cr.c.'tj). Currency and FF or CammodiHo: d'd FF (r£F - nci cl'orrc.) 
■ fer Rrolcscionc; invcslcin/Tcdec- a^d cxpcrcncc-d chon *ccd-:-:i • 
if Ihcl 3 you ■ call Dev id Korlv or Suf.cn Rica let «c-lcr>. 

Tel- lemc'-m 71 ?34 7)74 (071 -r, U-1) tr Y 7 1 • 439 £766 
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FT MANAGED FUNDS SERVICE 9 
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Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 
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Currant Unit Trust prices are available from FT Cityline. For lurthor details cell ( 071 ) 925 2128. 
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FT MANAGED FUNDS SERVICE 


• Currant Unit Trust prices are available from FT Cityline. For furtfter details call ( 071 | 325 2128. 
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FOREIGN EXCHANGES 

D-Mark weaker on rate cuts 


FINANCIAL FUTURES AND OPTIONS 


THE DOLLAR recovered from 
an early fall against the 
D-Mark yesterday after the 
Dutch and Belgian central 
banks cut their money market 
dealing rates, heightening 
speculation that the Bundes- 
bank will ease monetary policy 
In the short term, writes James 
Blitz. 

However, the D-Mark's weak- 
ness yesterday was more a 
matter of tone than substance. 
Dealers remain uncertain 
when the next easing in Ger- 
man official and rates will 
come, while a slightly nar- 
rower US trade deficit in Sep- 
tember left the market no bet- 
ter informed yesterday about 
the scope for an economic 
upturn. 

The central banks of Bel- 
gium and the Netherlands 
reduced their rates following a 
period in which their curren- 
cies have risen strongly 
against the D-Mark. Both cen- 
tral banks are committed to 
keeping their currencies within 
tight ranges against the Ger- 
man one. 

The Dutch said yesterday 
that they had eased their spe- 
cial advances rate to 8.70 per 
cent from 8.80 per cent in 
response to the strong guilder. 

The moves bad only a minor 
impact on their currencies 


against the D-Mark. The Bel- 
gian franc closed at BFr20.53 to 
the D-Mark from a previous 
dose of BFr20.58, and the guil- 
der was unchanged at NF1 
1.124 to the D-Mark. 

However, the easing of policy 
had an impact on the dollar/ 
D-Mark rate, on speculation 
tha t it might now be easier for 
the Bundesbank to ease policy 
too. 

The US currency had weak- 
ened against the D-Mark at the 
start of European trading, 
dropping to DM1.5815. But 
dealers tried to push the dollar 
through the DM1-60 barrier at 
the end of the European day. 
and the currency closed more- 
or-less unchanged at DM1.5975. 

Sterling faiied to benefit 
much from the continental 
moves, although UK equity 
dealers said that the rate cuts 
had helped to underpin ster- 
ling after the recent easing in 
UK base rates. Some dealers 
even suggested that a cut in 
UK base rate to 6 per cent 


would be more likely before 
the end of the year. 

The pound dosed unchanged 
at DM2.4300. Against the dollar 
it closed slightly firmer at 
51.5210. 

Another factor affecting 
European trading yesterday 
was the decision of the Swiss 
authorities to add liquidity to 
the Swiss franc money market 
in order to ease what they 
described as "tension" in mar- 
ket Interest rates. 

The Swiss National Bank has 
repeatedly said that it would 
act to prevent a sharp fall in 
the Swiss franc against the 
D-Mark as this would risk 
importing inflation from Ger- 
many. the country's largest 
trading partner. 

However, the Bank yesterday 
acted to halt the recent rise in 
money market rates, and 
3-month money closed 
unchanged at 6ft per cent on 
the bid side. The Swiss franc 
closed weaker at SFrO.912 to 
the D-Mark from SFrO.908. 
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European rate cuts 


BOTH the Belgian and Dutch 
central banks pushed money 
market dealing rates below 
those of Germany yesterday 
because of the D-Mark's 
weaker position in the Euro- 
pean Monetary System grid, 
writes James Blitz. 

The move led to a rise in 
short-dated Euromark futures, 
as dealers expected that the 
move might make bring for- 
ward the time when German 
official rates could be eased 
again. 

UK rieariBB bask base leading me 
7 per cent 

from November 13 . 1392 


Otherwise, money markets in 
both Germany and the UK 
were extremely calm. The 
German cash market was 
closed for the one day prayer 
and repentance holiday. 
Sterling dealers appeared to be 
taking a breather in the wake 
of the third successive base 
rate cut in two months. Their 
attention was focused on the 
Bank of England’s decision to 
roll over the special funding 
facilities that it Is offering 
banks following the massive 
intervention to support 
sterling on Black Wednesday. 

The easing of official dealing 
rates in Holland and Belgium 
was caused by the very strong 
position of both the Belgian 
franc and the Dutch guilder In 
the BRM in recent weeks. 

Both countries' central 


banks are committed to 
keeping their currencies within 
tight ranges against the 
D-Mark. 

To redress the balance, 
Belgium cut its overnight rate 
to 9.20 per cent from 9.25 per 
cent, while the special rate for 
primary dealers was cut to B.70 
per cent from 8.75 per cent. 

The Dutch central bank cut 
Its special advances rate to a 70 
per cent from 8.80 per cent in 
response to the strong guilder. 
However, the cuts had only a 
marginal effect on these 
currencies exchange rates 
against the D-Mark. 

The moves forced up 
Euromark futures, because of 
increased expectation that 
Germany would ease rates. The 
March contract rose 16 basis 
points to a close of 92.33 on 
heavy volume. 

In the sterling cash market, 
3-month money eased to VA 
per cent on the offered side 
from a previous close of 7% per 
cent. The fall reflected the 
easier tone to the Bank of 
England's operations. A 
shortage of £950m was forecast 
and £475m was removed in the 
early round. 

The Bank of England 
announced that it would 
continue to provide special 
facilities to the hanking system 
to take effect on November 30 
and mature on February l. The 
new facilities will replace the 
ones currently in operation. 
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Now's the time to re-order your Annual 
Update for 1 993. But there’s only one way to 
ensure you receive it in good time - by 
calling our new number; now. 
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What hasn’t changed, is Time/system 
itself. Still the definitive and best designed 
planning system of them all. No wondec year 
after year professionals like yourself 
couldn’t manage without it. 
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ACROSS 

l Greeting head waiter with 
reverence (6) 

4 when next in some Greek 

place (6) 

8 Disputed box colour (7) 

9 Sack member with weapon (7) 

11 Eccentric has cats - Tim 
finds they have breathing 
problems (io) 

12 I dropped him back so rings 
resistance units (4) 

13 One after fish bones (5) 

14 Cautiously relying on chang- 
ing aooo first <B) 

16 Peer or nose curiously inside 
public houses (8) 

18 Doctor could forget firm's 
form (5) 

20 Map seen inside an arched 
recess (4) 

21 Inexperienced with zips they 
damage bloomers! (10) 

23 Cut on US soldier’s back get- 
ting inflamed (?) 

24 Odd way to row (7) 

26 Oriental Dower festival (6) 

26 Team turned back on reach- 
ing Inventor (0) 

DOWN 

1 Trusts man's work is enclosed 

(5) 

2 Nomadic ruler holding com- 
panion's dog (7) 

3 “Evita" salesman ought to 
stand when working (9) 


5 Excursions requiring courage 
I omitted to raise! (5) 

G Said I saw an ugly sight (7) 

7 Lett in bed get out before you 
get all mixed up! (9) 

10 Sickened by second blow 
became stiff externally (9) 

13 With cold meat take Peg an 
unusual drink (3) 

15 Named famous man I crashed 
into (9) 

17 On rising sure to include 
nothing oppressive (7; 

19 Discharges American lad on 
moving in (7) 

21 After middle age beer's bad 
for diver ffi) 

22 Topless Belgian forgetting a 
name for marbles (5) 

Solution to Puzzle No.8,006 
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Royal Dutch 146.80 -0.40 

Stork NV 24 

Unilever Deg Rrcs ... 182.2Coe-l SO 

VNU 84 -1.50 

Va %mn DpRs ... 32.S0 +080 

Naan 3-sfec, 95.90 -0.90 
WNoiKI Data —8150 +030 


femea 

RodantM 

Rollnu 

fiarenU 

RtlBodWaaDpA:.. 

Royal Dutch 

Stork NV 

Unilever OepRics 

VNU 

VaBsansDsiQ- 
WaudreDcpKcs — 
WotaiklDreRK-.. 


Sud Cherek 

■ntyssen 

Varta 

Vrba .. . 

VEW 

Verecit-w»st 

Vlag 

Volkmogen 

Volkswagen Prf .... 

WeJIaPrf 

Zanders Felupap ■ 


NORWAY 
N in i mhu 18 

Alter A Free 

BergesuA 

Diniwr*BkFree 

Dynolnd 

Elkem Free - 

HMM)NKAFne — 

Kvaerner Free 

Lalf Hoegh 

Norsk Data A 

Nonk Hydro 

Nordic Stag A Free ... 

Orkla Free 

Saga Pet a Free 

Saga Pet B Free 

SkaugentlMJ 

stortlB 

Ilnllor 

Vaid 


omer — 

Cultor 

EnroR - 

Hoaumabl i Free . 

KOP 

KooeB Free 


Kymmene ....... 

Metra B Free 
Nokia Pref Free 
Pohjola 8 Free . 
Repula (Free) ... 
Stockmann B ... 
Tara pH la Free .. 
Unlus Bk C Free 


AGF 

Accor 

AJrLlguWe ... .. 
AicaW Atahom 
Auxil Emregr ... 

Axa 

BIC 

BSN 


BNP Cert In*... , 

Bancalre De 

BaoaraU 

CanaH- 


Fn. +nr- 
.424 +4 

.. 570 -1 

.731 ..-3 

«o -10 
. 729 

.903 +6 

.379.80 -230 
. 340.70 -2050 
.3.140 -10. 
520 +5 

. 988 +9 

. 1,045 -13 


JAPAN 

Wmonlier 18 Yea 

a lmmato 1270 

ebooo Brake hid. .486 
All Nippon Aln«B)n_._ 975 
Alps Dectrlc — .... 840 

Amada Co 974 

Amanu Corp ... 1300 

Ando CooRndJen ._ 632 
Aotltsu 700 


Aokl Coro 450 

Aoyaraa Trading . . 7,180 
AabtaOaCoLtd — 3.700 

Asahi Bank 781 

Asahl Breweries .... 1,050 

Asahi Chemical 585 

Asahi Glass 970 

AsalH Optical 328 

Asks Coro 490 

Atsugl Nylon 519 - 

BaityuPhanm 800 

Bridgestone 1.130 

Brother Ind 424 

CSK 2,000 

CalpbFood L130 

CalsonlC 415 

Canon ... ; 1320 

Canon Sales 1.970 

Casio Computer .... 1.010 
Central Finance .... 285 

Central Glass 344 

Chiba Bank 869 

ChlyodaCurp 1.790 

WjofeFUeAli.. .600 

Chubu EIPwr 2.270 

Dwgal Pfiarm 1.260 

Chogafeu El Pom ... 2370 

aUzen Watch 885 

Da led Chemical.... 475 

DaMoSicH 358 

Dale! Ine 844 

G.ifulH 1.210 

DHUIKmooBk.. .1,540 
Dallchl Pturm — M>30 

Daiklnlnds 635 

Dalkyolnc 702 

Dalmaralnc 459 

Dai Nippon mk 382 

OaHfftipMf’faraae... £.120 
Dal NipiKkn Print. ... 1360 
Dal Nippon Toryu .._ 4U 
BalstawaPmw.... 1.690 
DalTokyoF&M -730 

Dahn Bank 898 

Dalwa House 1,410 

tuiwa Sec 809 

Dane’s Japan 2,000 

Do« FlreS. Mar . . 520 
Dovra Mining Co... 930 

Ebara Corp 1,250 

Elsal .... 1320 

EzaUGIIco. 1,240 

Faatt 3310 

FudoCoMrualoa -488 

Full Bank 1.780 

Fuji Electric 463 

Full Film 2,470 

Fn? Fire & UariK .... 720 

Fu/IHeaqrlod'. 330 

Full Spinning 549 

Fullkura 507 

FuRsawaPhnrm ...730 

Furakawa Elect .... 400. 

Gafcftro 611 

GenSefelyB 890 

GodoShusH 549 

Green Cross 1,410 

Gun-El Chemical .. 410 

Gunic 655 

Hankyu Coro 52l 

HansWn El Rlwy ... 406 
Haseko 540- 

HauorlSdko .1310 

Haaaraa Corp ....... 508 

Helwa Real Est 745 

Hlno Motors 577 

Him# Electric 3.630 

KlrerMnia (Bank) .640 

Hhacbl 733 

Hitachi Cable 530 

Hitachi Credit 1330 

Hitachi Kokl 757 

Hitachi Maxell «... L55Q 
Hitachi MeUfl 770 

Hitachi Sales 408 

Hitachi Zomii 506 

HokkaKoEkctPm.^ 2310 
Hokkaido THtush ..492 
HokurlloiElPvn-... 2,300 

Honda Mow L210 

Honshu Paper -415 . 

House Food ind 2.180 

KoyaCorp ... 1.500 

IHI 430 

lhara Chan lul 425 

Itogarol TaaWnkI . 639 

loa*...:: B2S 

IndaA Bask Jagin- 2389 

bekl&Cd WT 

Helm 2,130 

bhHuraSaiwo .... 350 

isuzu Motors 266 

Hoehu ...... 430 

ItaiWR Food! ....... 803 

Itoman & Co ......... 94 

ItoYokado 3.700 

JwatsoElec - ml . 

lzumijA.4... 1350 

JEOL ; 526 

JGC Corn 2JH0 

iMBcStukq Nail - .252 
JAL .1-!:.. ... 560 


Japan ftadio 

JapmSud .Works -.. 
Japan Stmoe Bui - 
Japan Srt Btdiha-— 

Japan Wool 

Job) Paper-.. 

Jusco 

Kagonie !...... 

Kandenko 

Kaneto' 

Kanefca 

Kanematsn Corp ... 
Kansal El Pom ... 
Kama) Paint 

1SSSI&::::: 

KIMtuman 

KWen ;.... 

KWdNIppRafliW ... 

Kirin BrmNr 

Kobe Steel - 

KOHoMonf 

XoDuyal Electric ... 

Kohoyo - 

Komatss .... 

Konlca 

Kayo Seiko Co 

Kubota Corp 

Kumagai-Gufnl .... 
Khmlttbiemlal .. 
KWaboInd 

xS^Chem'iiiT’" 

KwHa Water 

Kyocera 

Kyodo Shlryo 


Hakko 

El Rum.. 


Lion Corp 

Lung Term Credit.... 

Maeda Core u 

Making Milling ... 

MAlU Corp 

Marubeni 

hfarudaf Food 

Maivl 

Maruichi Suel — 

M’sfiluEl ind 

M'shlta El Wk .... 

ITshlta Koto 

M'shlta Refrte .... 
Mazda Motor Ciq) — 

Mel/I Milk 

MeljlSHka 


Mercian Corp 

Mlknef Coca Cola .... 

Mlnehea. 

Minolta Camera ... 

Micawa Homes 

M'Hdil Bk - 

M'bishtCorp 

M’UtsOI Elec 

M’bishl Estate 

M'hbhlSasOtem.,.. 
NfUshl Heavy tod.... 

M-bhhiKasel 

MTnsW Materials ... 

M'Oldti Oil 

MVOil Paper 

ATblsiilPetstiem... 
NTbUhl Plastics - 
M'UsU Rayon 

M'Usbl Steel 

M'bHH Tr&Bk 

M’bWWarthocjf- 
mtsvtasU Belling ..' 

Mitsui Co 

MRSBlEnSblp.... 
Mitsui Fydoxur .... 
Mitsui Marine,-,,. 
Mltmi Mng&Sni , B .- 

Mitsui OskUne 

Mitsui Fetehem .... 

Mitsui Soko 

Mitsui YoaUn 

Ultsuf Tr&Bk .....: 

MHsukoriil 

MHsmi Etoe 
MlyaJIlroeWurts.- 
Miraoo Sporting... 
moaiiaa ramm .... 



nreOn «Vl« "alMiMiii 

MuralA Manofaet . 
NEC Corp' 

NGKIimiaton-... 
NGK Spark Plug 
«HK5priiiB 
NKKCorp-...„...„ 
NOK Corp .......... 

NSK 

NTH Tmo Bearing ._ 
Mdd Foil kohl — 


GERMANY 

Ho * amber 17 Dm. + ar - 

AEG 14830 .... 

AG Ind & Vcrk 443 

Aachen MebU^g) -813 

All Uni AG 1.981 .... 

Altana bid 513 

Asiro -....518 

AskoPrf 395 

BASF.: 215.50 .... 

Bademwrt 26950 .... 

Bayer.—.l 263.70 — 

BayerHHypo .403.50 — 

BMW(BrT..... 505 

Bayer VerelKbk .... 417 

Belersdorf 691 

Berliner Bank 3K8 

Berliner Kraft 127.80 .... 

BHF Bank — 406.50 

BHf. 4 Berger 930 

Cokmla Nonzero ... 750 
Caionla Konan Pf ._ 445 

C wim r ab aak 242a ...„ 

Continental AG 209 

OLW 445 

Daimler-Benz 537.70 .... 

Deckel <Fri 37.50 .... 

Oegossa 339 

Deutsche Babcock . JL45.80 .... 

DeoiseheBank 671 

Dldhr-Werte 106 ....' ' 

Douglas Hldg ... — 44550 .... • 
Dragerwert 209.50 .... 


ITALY 

Mnwdwr 18 

BaneaComin 

Sana Max Agric . . 
Santa dl Rama... 

Banco Lariano 

BastogH RES:. 

Benetton 

Burgo(Cartlere) ... 

Caff ara Spa 

Cementb- 

□gatatri 

Coflde Fla 

bctfholtallano .... 

Daniel I &.C 

EolChem 

FemizzITln . — 

FlatPriv 

FUt 

Fidls 

Flnatu Agral ed 

Fond larla Spa 

Gemlna 

Generali Ass Hair.... 

GHantlnl 

inprt*.. 

Itafcahte 

Ilahiramtl 

halgas 

Uoyd AdrtaUco .... 
Magnetl Maretll ... 

Mediobanca 

Montedison 

Olivetti 

Pirelli dk Co 

RluscemeOal 

SASiB 

SIP 

SaffaA 

Salnem 

San Paolo 

Slrtl Spa 

SMI 

Toro Alii cur 

Tosl Franco 

Unlcem 


Lire + or - 
... 4,710 -165 

:::« ^ 

... 4,430 -25 

'■ . lift -3 
...13,610 -380 
...4.605 +65 
... 1.250 .... 

...473 -6 

... 1,675 -45 
— 1.400 -100 

... 1,425 -30 
... 2,730 -140 

... 7,899 -81 
... 1,205 +95 

... 1J43 -67 

...2.480 -30 

.. 4,731 -69 
... 3.275 -113 

... 7.460 —125 

...29.800 -1.190 
... 1,199 -40 

... 29,895 +70 
... 2.499 -44 


SPAIN 
Kwwktr 18 
Alba (Corp Fin).... 
Arogoeeus 

/taliffri a, 

Banco Bilbao Tire .. 
BincoCntral Htsp 
Banco Exterior .... 

Banco Popular 

Banco Santander . 

Banesto 

CEPSA 

Carburets MrUJ ... 

Cublertai 

Dragados 

Ebro Agricolas 
Electro Vtesgo . — 

Endesa (Bf) 

Fecsa 


.10,060 -30 
..4.455 -144 

..9200 -U0 

..3.022 -38 
..11.000 +50 
.. 749 +15 

.. 14J99ri-291 
.. \,&1 -19 
.. 2^71 +31 
4,005 -105 
.1.255 -20 
.18,220 -400 
.. 8.480 -70 
.. 4,162 -48 

. 1,288 -25 

„ 4.615 +55 
. 2,165 -16 
.Hjl5 -65 
. 8.910 +190 
.620 +2 
. 1,035 -44 
. 1,716 -34 

.21.800 -1,095 
. 20,1004-410 
. 7.480 +240 


Hldroel Cantabr 

Iberdrola 

Koipe 

Mapfre 

Metrovacesa .... 
Portland Vald .. 


SHIACE 

San Miguel 

Sarrio 

Serillani Elee ... 
TabacaleraA .... 

Telefonica 

Tudor ...._ 

Union Feimsa 

Union yNFmhi _ 

Ural ha 

UrblsSer2 

Vallehermoso .... 
VJseofan 


SWEDEN 

Hoi i mb i i- IB Kront 

AGA 8 Free 262 

AseaA 316 

AseaB 313 

AstroA 616 

AstroB 603 

Atlas Copco A 236 

Atlas Copco B 233 


NETHERLANDS 
Novemb er 18 
ABJmanriMAM.... 

AEGON 

Ahold 

AK2D 

AMEVDepfiees... 
Bob LwasBes Sees.— 
ffirbw—Tn Upfki 
CSM Dep Rees 


FIS. +M- 
.. 49.10 -1 

- 73.60 -OJ.0 

.. 81.80 -0.40 

. 132 _30)0-l . 

. 61-50 +0-30 
.38.60 -1.20 

- 2730 -1-50 

. 100.90 


Guilds 8 free 33 

Ekctrvlux B Free .... 180 
Erfenon B Flee . ... 132 

EsselteA 88 

Estelle 8 88 

Gambro 8 Free 272 

HenSB&M B Free 126 

Hofvuds A 22 

InetntlrRBPiee.... 12 9 

InvestmAFree 74 

Investor B Free 72 

MsDekDwBFm 110 


No v ember U Yen +er— 

Nikon Corp.... 559 +15 

Nintendo 9.960 +210 

NMimi Croft Bank — 4,920 +90 

Nippon Denied 4fe0 +23 

Nippon Denso 070 +40 

Nippon B Glass WO +20 

Nippon Exjress 705 +27 

Nippon Fire 597 *7 

HtaM Flow HIIU 5W +26 

Nippon Hodo 1.900 +10 

Nlnpon Kayaku fcdO +48 

Nippon UMMelal — 530 +30 

Nippon Meet Pack ... 1.580 +10 

Mining.... 4^6 


1 580 +10 

Nippon Mining .... 4&6 +26 

Nippon Oil 600 +23 

Nippon Palm 514 +16 


Nippon Rood 1.290 +50 

Nippon Same 429 +22 

Nippon Shago ...... 1.030 +40 

NIkw Start Glass.... 446 +12 

Nippon Shtnpan .... 652 +22 

Nippon Sblnyako ... 1.330 +20 

Nippon Soda 499 +37 

Nlnpon Steel ........ 288 +17 

Nippon So has 457 +37 

Sl«q.rv*o*i_- 12.900 +100 

NTT 526,000 +£M, 000 

Nippon Yakm 415 +41 

Nippon Yusen 493 +11. . 

Nippon Zeon 620 +33 

Nbhlnutso Conor 1,090 +60 

Nissan Dleiel 337 +« 

Nissan Motor 557 +28 

NfWISanwa- LOW +30 

Nlsshln Floor 9^0 +38 

JHsshRiOII 1.020 +27 

Ntahinbolnd 867 +26 

Nlssitolwal — 423 +28 

Nlssin Electric 790 +5 

NIssInFood 1100 +40 

NHsaJM 490 +24 

Nltto Bwekl 400 +41 

NlUo Denko 1,030 +10 

Nomura Sec L390 +80 

Nor Hake. B65 +70 

Odakjo EkctricRty 671 +21 
OhtetyasW-fioml ... 529. +25 

OllPaper — 833 +23 

OkF Electric 323 +14 

Oknma Core 810 +44 

OkumurS-Gnml .... 844 +47 

Olympus 1,040 -20 

Omroo Corp 955 +5 

Oocsta Cement 550 +40 

Ooo Pharm 5,430 +260 

Gaaard Karidyama .. 1,050 +40 

Orient Corp 660 +4 

Orix Corp L910 +40 

Osaka Gal 4X +28 

Peru Ocean 696 +41 

Pioneer Elec 2.700 +60 

Prime Meat Part ....437 +13 


TakaraStam 

Takashimaya 

TakedaChem 

TaaabeSeiyako ... 

Teipn 

Telkoka Oil 

Tekken Core 

Toi GokI Cbeei Ind — 
Tobbhlma Corp ... 

Total Railway 

Tool 

Tota 

Trtoku Eta. Power... 

Tokal Bank 

Tokal Carbon 

Tokico 

Toklo Marine 

Tokuyama Soda ... 

Tokyo iBank) 

Tokyo B'cullng--. 

Tokyo Dome 

Tokyo El Par 

Tokyo Electron 

Tokyo Gas 

Tokyo Rope 

Tokyo Steel. — .... 

Tokyo Style 

Tokyo Car — , 

Tokyo Coro 

Tokyo Land 

Town Corp .... 

Toppan Printing .. 

Toray lad _... 

Toshiba Elect 

ToMbl Eog&Cmstr .. 
Toshiba Machinery .. 

Toshokli 

Tosoh Corp .... 

Tolo 

ToyoConstroct .... 

TejoitAnmlMia.. 

Toyolnk 

Toyo KanetSU 

ToyoSeikan 

Toyota Motor 

ToyoTtre&Rub 
ToyoTst & Bkg — 
HaaaUaQBkHv ._ 
Tatgaml 

UBEIndi — ... 

Unltika 

Victor U VO 

Waaal 


Yen +*r- 
615 +22 

835 +5 

1,230 +60 

830 +30 

413 +41 

67D +48 

670 +47 

605 +50 

450 +64 

573 +22 

575 +24 

12,200 +100 
2.390 +120 

% 

350 +24 

1.110 +40 
430 +25 

kr I 

1.680 +10 

2.520 +60 

1.520 +60 

419 +24 

65D +40 

2.800 +50 

1,240 .... 

4& +40 

594 +46 

350 +6 

1,280 +70 

3? 

617 +19 

830 +20 

487 +21 

749 +10 

326 +U 
1J80 +40 

4fe +34 


NagMa — 

Nagoya Railroad 
National Kora..... 

Nkhn 

NfcWral 

Nihon Cement 
Nihon Naan 

IHkw Farkmzing - 

NUgata Eog 

HlkwSec..- 


Prime Meat Part 437 +13 

Renown ...445 +35 

Ricoh 560 +47 

Regal 1.070 .... 

RyoDI 393 +13 

£3 

Sanwa Bank 1,470 +80 

Samra Shutter B45 +30 

Sanyo Electric-.... 363 +32 

Sanyo Kokusaku ... 450 +31 

Sapporo Brews ..... 886 +37 

Serom 5.340 +110 

SegaEnt 9.640 +150 

Selba Railway 2.280 +190 

Seine Tranwdrt .... 

Sclyo Food Sys poo -ro 

Setyn ....... 1460 +50 

Sea tail Chemical ... 7tA +1 

Seklsul House 1.100 -ws 

Setuu tag w +17 

Seven-Eleven 6,840 +190 

Sttti) «3 +55 

WtohiEJeel Pm- ...2,250 +JD0 

tBSSBmzh* 1 
83*;== Bo +1 

Shochiku 1,080 +70 

Shokuan Jutaku .. 496 +24 

9«waAlumWufli ... 415 *34 

Bsssa-ab a 

« 

Sony 3,960 +140 

Stanley Electric .... 563 +U 
SumHemo Bakellte . 374 +16 

Sum luma Bank 1,710 +70 
&K5dtmM Carat... 543 +31 

SandtoaioCfeenlcal ,„ 475 +17 

Stan Homo tap .... 794 +}7 

Somitsan Elect,... 822 +16 

Sumitomo Heavy._ 394 ' +W 
StaduOTOUglKlI 325 +20 

Sumftomn Martae ... 830 - +23 
Sunltaew Mebd bid ... 2b& +10 

Safari) MtBf Nag ._ &4A +19 

Sumitomo Raalgr .. 530 +7 

SomllomoTr&Bk . 904 -1 

SjeabaaoWuebax' _. 570 

Stmdd Motor 787 

TDK tap-:.... 3,500 +140 

TaKNtap — 640 +40 

Teljho Wtarm. — 1,960 +40 

Triyo Fishery 440 

Takaoka Electric... 447 +11 


Yamaha tag 

Yamaha Motor — 
YannkfalSecwhlM - 

YaraanoiKhl 

YanBtakeKoaqwell 

YamatoKopyo 

YamatnTraasaort .. 
Yamasaki Baking 

YasudaFUe 

YaodaTst&Bkg ... 
YasukawaElec .... 
Yokogawa Elec .... 
Yokohama (Bank) 
Yokohama Rubtar .. 

Yoralml Land 

Yoshlhunl Pharm . 
Ytusacorp 


AUSTRALIA 
November 18 ■ 

AWA 

Aberfoyle 

Amcor 

Anuofex 

Arnotts — , 

Ashton 

ANZBink 


S8 

792 +7 

4J7 441 

375 +25 

350 +23 

344 +37 

740 +5 

aso *30 

889 +47 

670 +12 

526 +31 

2.480 +20 

940 +28 

43" * 
tf" % 

788 +18 

401 +14 

681 +28 
1,000 +15 
531 +26 

800 +30 

760 +40 

625 +26 


Pta. +«r- 

.3.565 -55 
.808 +28 
. 1.085 485 

,2^40 +85 

. 2.900 +20 

. 3.640M +25 
. li.BOO +410 
. 4370 +220 

. 2.075 +6 

. 2.645 -IS 
. 3, ■500 +100 

.3,550 +250 
. 1,110 +75 

.9 W -4 
. 1,450 +5 

.3.555 +85 

565 +10 

. 900 

1.810 +15 

.677 +29 

. 3,825 . . 

3.480 +380 

. 2.550 +30 

. 6,820 +70 
. Z?4 0 +95 
.45 +1 

.27.000 .... 
.298 +11 

.401 +3 

. 3.775 +95 
. 1,125 +70 

. 520 -2 

400 +16 

In 0 *19 
.372 +2 

. 1.115 +95 

.900 +1 


AmtGasLIghi 

Aust Nat In 

BHP 

BTRNyleK 

Basal .... ..... I 

Boog’vl lie Copper . < 

Brambles lads 

Bridge Oil . — 

Biieriey lavs : i 

BarmPhllp 

csr : 

CRA ... ; 

Cehet Aust ! 

Chiltern Cap I 

Coal Allied tad — I 
Coca Cola Amatll .... 
Coles Mjer 

Comalco 

Comm BkAun . — \ 

Crusader- I 

DamlRloo Mag — I 

Email 1 

Energy Res — . 

FA1 trauraneo ...... | 

FleiriwOillape ... , 

Fosters Brewing 

Gen Prop Tst 

GIO Australia 

Goodman Fletder .. . 

Handle (J> 

Highlands Cold ..... I 

ICIAwt- - ' 

Jesnlnm j 

KhtsionGold- 

Lend Lease .... 

MIM 

MayoeNleklms j 

Metal Maraif 1 

Minproc ( 


SWEDEN fa— Unaefl 

hkweoibcrlB Kraner +ar- 

Nflbel Fnt . . 9.20 +0.10 

ProcoffllaA L67 

Proeartlla 8 163 

SCAA 87 

SCAB 84 +1 

5KF A Free 72 « 

5KF B Free 70 +2 

SandvIkenA .. 328 -17 

Sandvlken B.. . 325 >16 

Skandla 73 +1 50 

Skan Enskllda C .... 920 -0.20 

SUreka B Free . .67 +150 

StoraKoppA 196 +8 

Stars Xdpo B .. . . 196 +9 

Svfea.HawH.BFRe . 22 -0 50 

TrelletargB .... 57 

Volvo A Free .. 255 +2 

Volvo B Fret 256 +3 


SWITZERLAND 
November 18 

AdlalPtgCts) 

Ad la im/iflri 

Aluailue-Uu Br .. 
AluulsseriAt Reg . 
BslultetPtg Cttl . 
Brawn Boien tBrj ... 
BrnnSorerlPtu . 

CS Hldgs IBr) 

CJbaGeigyCBri .. 
CitaGelgrtPiQii 
ClbaGdgylRegl ... 
Elektra watt IBr) . 

Elvla (Reg) 

EhrlaiPtgCtt) 
Flsdier Geo (Brl . . . 
ForbolBr). . 
HoldertunklBr). . 
Hdrt Holt (Reg) .. 

Jektioll IBr) 

Jdrnoil (Ptg Ctsl . _ 
Ladh&^rllbgl . ... 

Leu Hold (Brl 

Mm Globus Pig Ce .... < 
Mikran (Reg) . 
Hour-CuluBilBr). . 

Nestle (Br) 

Nettle (Reg) 

Oer-Buerhle IBr) ... 
Parana Hid (Brl . 
Phrase Wslon IBri . . 

Pirelli (Br) 

Richemont A (Br) . 

Roche (Br) 

Roche (Genusst 

SMH(Reg) 

SandtuIBr) 

Saw at (Ptg Cls) 

Sandot (Reg) 

SdHndler(Ur) 

Scbtadkr IPtgCu) ■ 
SILo Reg A 
Samel 1 lance (Br). 

Swissair (Br) 

Swiss Bank (Br) . 
SwHs Bart (Reg).. ..1 
Swiss Bart Ptncu . . ; 
Swiss Rrtns(Br) ... 
Swiss (Was (Ptg) .. 
SwHsVolksbk .... i 
Union Bank (Brl . . 
Winterthur (Br) ... I 
Wbncrttar (Ptg) ... 
Zurich Ins IBr). 
Zurich Ins (Ptg) I 


CANADA 


SOUTH AFRICA 

November 16 Rud +ar- 

ABSA 8 90 +0.10 

AECl 6 

Allied Tech 115 +3 

Anglo Am Coal 81 +0.50 

Anglo Am tap 83 50 

Anglo Am GoM 143 +1 

Aug tonal N 7250 +1.50 

Barlow Rand 43 50 -0.25 

Buffefc 21 

CNA Gallo 2150 .... 

De BttrJCanaarj.. S3 +1 

Deelkraal GoM 3 70 

Driefooteln 30.75 +0.50 

East Rand Gold 3.60m ... 

Elandsraad Gold ._ 985 +0.20 

Engen 43.50*1 .... 

First Hat Bank .... 58 5QM .... 
FitrSUttCcesErid.. . 21.254 +0.50 

Gencar 9.15M ... 

Gold Fields SA 51.50 .... 

Hartebeesi 8.60 +0 10 

Htohvcfd Steel 9 

ISCOR 0 69 

Kinross Gold 2450 . .. 

Kloof 6oM. 22 75 +0.75 

Liberty UleSA 5250 .... 

MallUkM 30.50M +1 

Nedcor 1550 +025 

0 K Bazaars 5.85 

Palabora Mng 64 

Premier Gp 43 +050 

Rembrandt Grp 26-35 -0.15 

Rembrandt CMri ... 18.60 +0.10 

Rust Plat 6150 +0.50 

SataariM&lmnle -.87 +2 

Smith ICG) Ltd 128 +3 

SA Brews 54 +0.50 

SA Man Amcor 22.75 .... 

TI gerOsu ;. 43.50* +OS0 

TongaM Hulett 14.75 

VaalReefT 131 +3 

Western Deep 47.15 +0.40 

AUSTRALIA (ronttaMd) 

November U A tatS + ur - 

Nat Aust Bank 6.90 +0.02 

Newcrea Mining ... 2.03 +0.05 

taws Core 2750 +0.10 

NmnayPaxIdoa ... 1.12 -0.01 

North BHPtfco 191M -0.01 

Pacific Dunlap 4.44 +0.01 

Pancamlnenui 0.81 

Pasuilneo 1.04 +0.03 

Ptonwrlntl 204 -0.03 

Placer Pacific 157 

QCT Resources 0.95 +0.02 

ReahanColO .2.95 -0.05 

Rothmans Atst 4.90 

SA Brewing 2.75 -0.03 

Santa 254 -0.03 

Srahh <Hwd) 4.60 +0.16 

Sans of Gwalla -L20M .... 

Stockland Tst ....... 2.88 

TNT 059 +0.01 

Telecom Cere HZ 1.73 

Tyco Inn 0.70 

Wesfarmers 550 

Western Mining .... 388 +0.05 

Westfield Hdg 450 -0.05 

Westfield Trust .... 2.28 -0.03 

Westpac 2.62 +0.02 

WoodsldePK 358 +0.11 


HONG KBNG 

Wnvtmber 18 HJLS + ar - 

Amoy Props 695* -0 20 

Bank East Asia 33 -2 

Cathay Pacific 10.10 -0.30 

Clttting Koug 20.90 -1 

China L/gM 33.25 -1 

China Motor 34.75 -0.75 

Cross Harbour 17.80 

Dalty Farm inti .... 11.50 

Evergo 3.20 

Great Eagle 3 62 

HSBC 60 

Hang Long Dev 1050* 

Hang Seng Bank ...5250 

Harbour Centre 7 .40 

Henderson lav 3.67* 

Henderson Land .... 1750* 

HKA China Gas 14.80 

FUASiuart^Uttei ,6.10 

HK Aircraft 22 30 

HK Electric 16.10 

HKLand 13.70 

HKlealtyATrA 11.70 

HK Telecom 955 

Hopewell Hldgs .... 4.67 

Hutchison Wpa 1550 

HysauDev 13.90 

Jard toe toll Mir ... 7.80 

Jardlw Math 51.50 

Jartlne Strategic .. 23.90 
Kowloon Motor — 9.20 
Mandarin Orient ... 7.40 
New World Dev .... 1750 

Realty Dev A 19.50 

S Hit Props 3150 

Shaw&os 6 

Shell Elec Mfg 1.85 

Stale Darby 85D 

SouHuagKalCa 3.40 

SwJrePaflflcA 3150 

Swire Pacific B .... 555 

Tele Broadcast 1L10 

Wharf Holdings .... 16.70 

Wing On Co 9.60 

WFnsor Ind U.10 

Wortdlmi 8.10 


November 18 MYB +ar- 

Boustrad 2.44* +0.04 

Hone Lzww Critrth 5.05 -0.15 

Malay™ Banking . 9.95* +0.15 
Malayan Utd Ind ... 259 -0.04 

MfttinirpMe ..... 262 -0.09 

Public Bank 1.55 -O.OL 

Slow Darby. 4.B0 +0.08 


SINGAPORE 
Narember 18 
CeM Storage 

Fraser 4 Ne«e 

GnrtJng 

Haw Par 

tochcape ............ 

SH.:::: 

OUB 

5'pore Air Free ..., 
Singapore Press ... 
Strait* Trading ... 
Tat Lee Bank 
UOB 


S8 

...254 
...11 
10.40 
...9.45 
... 2-24 
... baa 
... 555 
... 10.80 
..454 
.. 15.40* 
..8.95 
.. 2.99 
..302 
..650 


Prion One topfi Bod by rptokura. j 

NOTES - Prim on toll page are as 
qpolad on u* individual exchanges 
and are mostly ton traded prices, w) 
unavailable. 8 Dealings suspended, xd 
Ex dtvtdend. xc Ex scrip Issue, ar Ex 
righto, xa Ex ail. 


S*m Suck Wflh lACbaChg 

TORONTO 
3;f5 pm Novomtier 18 
QuotmtoTO In came unto** marked I 

QMAhlbMPr JiSij dl3*e We + 1 . 
SOO AgutcoEa SS'y S>2 6 > 2 

£0900 Air Cda 300 296 298 +3 

7200 Albrta En S1B% IBS, 16A 

SIQOAHMOh 513'i 131] 131] 

itaroo Atom aii iOH iSU *h 

81300 Am Barr S9JW 35S 3SV +>i 

17700 AKO a I silb TI4| 11*2 


Sotos Block Hfch LnwCto+e Ctmg 

tun ftitoftaiwifm fift 50 SO "4 

34 TOO CoTiwSys KM*, Mb 21 -b 

2400 CdSCmDev +20 410 410 -90 

134000 CfdwnX A IS) 183 1*3 


Kgh Low Glee* Omg Srtu Stock High LowCIoh Chng 


200 Lwn Bk sub tab isb 
3000 taurM Gp SOU SU bU +b 
30)0 Lawson Uw igty 9>; OH +U 
SOB Lobtaw Jtrb ITU 17b +** 


1900 Denison A 
1300 Dorian 
louni Dotaaro 


30 28 28 

SOU fib 5b 
S7b d?b 7b 


53700 Bk Muutr'l (45b 4+b 46U +b 

USOOO 8k tare Se S23b 2a 23 b +b 

12E00 BCSngvA SSb 8U Bb +b 

380000 BCE toe (43b 43b 43 +b 

1200 Balmoral 8 dNj 7*; 

an» BGR A 38*] S>2 flb 

122)00 Boob'dtvB 112 lib 12 

1000 Bom VkUay SSb «b 9b -b 

9000 BP Canada Si4b 14b T«b -U 

997300 Brtmatoa 41 38 40 

26800 Bnrttofl A V3\ C12\ 12b -b 


-2 

-2 

<9000 Siaakwaler 
ano BC Tat 

20 

SMb 

25 b 
20b 

2S»* 

20', 

+b 

+10 

1500 Broncor 

520b 

19% 

20 

-H 


200 BnnMti 

Mb 

Sb 

8b 


-5 

118000 CAE in* 

»b 

ib 

6 

+b 

+1 

75200 Cnmbtor 

eS12b 

11b 

13b 

+*. 

-So 

-10 

73200 Cambridge 

si i dim. 

10b 

-*j 

100 CamacQ 

Si8b 

1«b 

teb 



10300 (7 buH Rm 43 « 

won CanlrapBk STSb »b 
6000 Can OcOd Or 26b 
SSO+OO Can Pac S14 I3U 
KM Con Tile (17U »b 
134400 ConlVe A 116b «** 
20000 Cwi HI A s (21 30b 
300 Can UtS B S21 SI 
1500 CanGanlnv S27b 27 
30000 Canaiutt 180171] 
82000 Cantor (25>] 25*3 
2000 CnPcForaot (20b 420b 
800 Cara Oo 460 +60 

232300 Coacadee (6b 


Cetanes* 
Cutri Cap 
Cfewm Gan 
Cntrl Ffl A 
Comlnco 


(41b 41 U 
S 5 
zan 2os 

4(0 +75 

(17 b d17b 


28b *4s 
38b ~b 
i3b +b 
17b 
18b 

20b -U 
31 b 

27 -1, 

I7b 
25 b 

26b -b 

480 -10 

8*e 

4ib *b 
2 

300 +15 

475 
17U 


lotzoo Dataaco 57b d?b 7U -i, 
NO Domino Tst 58b fib 6% 

4+go Doour Ine res dfi® 4» 

2600 Du Pent A S40b *oh 40b ~b 
1110O DundMBecA 290 285 280 

SSRntcroonu Mb b a 

500 Emco Lid SOO 490 480 -H) 
570Q EiDpsra Sii li tib 

1100 Euro Nav Sl7*] 17 17 -i* 

200 FPILM 339 325 325 

800 FahntfkVflr S7b 7b 7b -b 

1900 Finn top SI lb lib lib -b 

10700 F* ton A tlOb tO 10 -*» 

HOD Foma x (24 23b 3+ 

42400 Fmn 3m 530b 20b »b -b 

20000 FmnecMv 527>] 27b Z7*g -b 

25000 (i«M i irfir BBS 

1BQOQ Oandie A (17b 17b 17b 

aoaGta*e(3M 460 440 440 

B300 Grangts 16S 165 165 

3300 GtW Utoco usisb 15b >Sb 

MSOOGMCdlR 485 (MS! 440 -30 

800 GW Untt SSb 5b 5b 

1500 HomsSf A (8 « fl 

4800 Hawker Sid 531 21 31 

82600 Hw InH t SBb 08b 6b 

238200 HM Odd > sab d8 lb -b 

31500 HsOkigw (10b 10b 10U +b 

37000 Nome oil (15b 15*2 15b 

U5700 Horsham (Sb 9 9b ++a 

500 HmsSkr«m «b sb ob 

12700 HudsomSay S28U 26b 38b -b 

15500 Imaaeu 131b 38 SSb ++■ 


) Mackansto 
1 Mtcm hi s 
) Magna WA 
) MpfUte 
I Mat It TIT 
I Mart Haa 
lUDSine 
l Mamil Mm 
l Mtmnova 
l NUei Corp 
I Uolnxi A 
i MoaaCon) 
l Muscocno 


SSb 5b Sb 
Sifib 415b k -i, 
*M«? 377* 33 »; +b 
(14 13b I3’« 

431b 21b sib +b 
480 400 400 -10 

515*2 I5U 15 b ->1 
812*3 12b 13*2 
Slib 015b 19*2 
179 178 176 -4 

530 29b 30 

StSb 19 10b +b 
5 5 5 


I MDBk Can S0b Sb 8b +b 

Noma hd a SSb 5 5 -b 

Noromtfor %b «>b 8«* -% 

Notanda (I7lj 17b 17*. *U 

NoiwaiJ a S25 25 35 

Norcflivg 1 fiigb 19 19b ~b 

i Nth Tela S49b 481] +9b *H 

Northoata 55 085 73 

Nova Core Sflb Bb Bb 

Mnwca WSv $»>« 9 g 

Numac OH uS6b 6 e -i, 


l Oun Coin 

OttwaAi 

PWA Carp 
PagwttB A> 

> Pwn Pel 

> Pegeaus 

I PtOOMT Ml 
PUCVtOOM ■ 

Paco Pel 

Power Carp 
Power Fin 


«+b d2«*j 

S6*r 8*2 
S23*I d23b 

24b 

7h 

23b 

-b 

22200 9* O* 


24 

24 


13oo Rayrou 



205 


Kja Read sum 

sn 

13 

13 

-b 

500 /tollman S 
5700 Ren'Bsanck 

stub 

18b 

1Gb 

+3 

208000 Ropap Enr 


1800 L*baH 526 b 26% 2flb +b 

403100 Lac Mima tri, ?b 7b -b 

700 LMarge * (18 i7*j U -U 

34000 Lauflaw A SWb ifl mb +b 

253300 Lord law B SIDb 9b *0b +b 


651300 fflo Algom 
290800 RggnCad 
2600 RuttMuna 
3387W NoyalBkCan 
30800 RylDiklto 
432800 RylTrutKO 


17b 7b 
SOb 32b 

153 130 

300 290 

(28b 28 

(17b 17 

7 7 

(14 13 b 
475 46 3 
115 14b 
SZIb 21'] 
SWU 18b 

S7b 7b 
(9*2 9*3 

533 33 

SI7 17 
uSia 17 b 
370 tC« 
S16b 16 U 
S13b 13b 
US97 97 
(33*2 22b 
172 l£? 

278 2fil 


7b "b 
22b “b 

140 -10 
291 -14 

28 b 
17 -b 

14 +b 
470 

14b -b 

?ib +b 
18b 

rb 

9b 

33 

17 

17 b — *4 
259 -16 

181; +b 
13b +b 
37 

23b +>3 
167 -8 

370 -10 


102700 SUvnCoi A 

srb 

47b 

7b 

-b 

oi+oo scaroeHs 

435 

00 

435 


OOO SrenPaper 

510 

10 

10 

*b 

012000 Sredv tkra 

510b 

on 

10 


1 J57O0 SMflTHkCn 

132b 

»b 

321, 

-b 

5500 Man Cam 

»b 

Hi*? 

5b 


57700 ST+uCan * 

536b aai; 

36b 

-b 

0300 Oran HI 0 

Hi 

fib 

6b 


13000 SHL Syat 

SO ’a 

9 

9 

-b 

130W0 SSC O'C up 

S9b 

9'. 

3(, 


1000 Sandra CJd 

9 

g 

11 


208300 Sflumam 

iisb 

15b 

15b 

-b 

13800 3 par Aero 

SIS 

14b 

15 


seedOO Slain- a 

147 

178 

137 

-6 

26700 Terk B 

*17*3 

17b 

17 b 

-b 

75500 TetogtoM 

SlJb 

13 

13b 


9.T3100 Thouoon 

5Mb 

13b 

14b 

*b 

603000 Tor Pom ft 

S17b 

ifib 

17 1 ( 

*b 

1400 Toreur H 

523 *J 

3Jb 

23% 

*b 

131303 TclalPNAm 

$a> 

5 j 

fib 


raoCD TiartsARo 

Wl 

US 

13 b 

-b 

530400 TiansoM P 

«7b 

77b 

17 V 

-b 

4200 Tranac 

SSb 

Sb 

8b 


337500 1IJ«C A 

216 

d)78 

204 

+9 

390 UAP A 

317 

17 

17 

+*» 

1+000 UnlonEr* 

US17 

17 

17 

400 UinOCorp 528*7 

28b 

xb 


KOO utaDomina 

Slob diQ/a 

rob 

-b 

3100 Univa 

SB 

Ira 

B 


4500 Vicerav Rm 

55 >2 

Sb 

5b 

-*» 

13000 W'utu E 

SI 7b 

i?b 

17 b 


45400 *WS» Can 

53+b 

34 

34b 

+b 

22000 WIC 0 

SIS 

15 

15 

t -No wtffig rfQMa or i«3frirf0<f voting rtgfiCa 

MONTREAL 



3 15 pm November 18 


bSTW BoaiUdrarB 

S12b 

11b 

Kb 

+*« 

11500 Ca/ucior 

512 

lib 

12 

+b 

SKOO Canlirci fit. 

520% 

Wb 

MS 

♦b 

900 CuUa-.cn. i 

sub oi]b 

13 b 


1900 Cbscades 

Mb 

fib 

fib 


200 DcininTi! A 

S6» 

Ob 

B~| 


2B0D kiacJan.-mm 

Slib 

Mb 

11b 


06800 NaiBk Com 

Mb 

0 

8*1 


1100 CAGrati 

116b 

10b 

1Gb 


363900 Tclegtobe 

513b 

n 

13b 

♦b 

3100 Uni, a 

87 b 

fb 

.’b 


3400 V id outrun 

S16b 

teb 

16*, 


1 Total SohM, i* G3+ JtoO ahum 




INDICES 


NEW YORK 

DOW JONES Nov Nov Nov Nov 1992 grace comgMMjow 

17 16 13 12 HIGH LOW HIGH LOW 

iNfcOrtalS 3193 32 3205 74 3233 03 3299 79 3413.21 313658 341321 4122 

(1/61 fKlft (WEI (2/7/33 

Hon Bondi 10192 10198 101.9b 10208 10320 9B41 10320 5199 

UB(9i cam uenro unorni 

TiaawBrt 134123 135090 137B 70 1384 34 146768 1204.40 3'i3»S! 1232 

oora cm anm 10/7/33 

IRIUllo 217 70 216 89 216 39 21632 22559 200 74 23623 10 ‘4 

(3/D (8/4) cys ran 


cm 0/9(891 10/7/33 

200 74 23623 10 ‘4 


23623 ID ‘4 
OIVUI (8/4/32) 


DJ Inti Wi High 322331 (3241.4D Law 3I7B 19 (3191 16) rTbtfireUcal4) 
DVi HbU 3211.96 (3229.52) Lew 3154 67 (3203 85) Ureal*) 


AUSTRALIA 
An Orouna 0/1(80 
(UlMhiigUdJaB 

AUSTRIA 

CnM Atoka 130112/M 
irmra i^i anmi 

BELCDUM 
BILM 0/1)91) 

□OtUARK 

OpokRi SE 0/118J) 


Nov 

Nov 

Nov 

Nov 

IB 

17 

16 

13 

13751 

5539 

13651 

652.2 

13572 

5454 

13717 

5553 

31986 
776 62 

31896 
773 45 

316.56 
761 E7 

31534 
^ 45 


1141 42 113575 113853 


STANDARD AND POOR’S 







419 V 

420.68 

422 43 

42207 

425.23 

39450 

425 27 

440 

ladmutife 

49L80 

49359 

995.91 

49680 

(14/91 

50330 

41091 

.OT 


Financial 

3788 

38 U 

38 35 

3837 

VS 

(8/4) 

3240 


□1(6/327 

8M 



(12/ U) 

10/4) 

U2/U/9Z) 

(1/10/74) 

UVSE Corewsite 

23L09 

23178 

23264 

232.83 

23173 

217 92 

233.73 

4.46 





(14/9) 

(8/41 

(14/9/92) 

05/4(42) 

«ow> Mtt. Ifatae 

384 JCT 

38683 

389 69 

389 23 

41899 

364 85 

418.99 

29J1 






tl2J21 

(9/101 

i 02/2/92) 

(9/12/721 

NASDAQ Cnraposiu 

bZ7 07 

63401 

63716 

63437 

64+9? 

54784 

H4492 

54 87 





112/2) 

am 

(12/2/92) 

01/10/721 


it&4 W 22,5) ta57 2DH6ILU 

72b S3 13)71 545-M-WW 


«8 57i2ID 291.41 >13/8* 

109943(24(21 682*6(13.8) 


365 29 dS/D 250 « i^(10) 


7936 I 935 9Q 1210 


IQ Etwral 08/127901 7790 7720 779 0 7936 935 90 1240 54100 17/91 

FRANCE 

CAE Sewal CQ/12IB1) 47160 472 79 474 25 477 44 555.93 02/51 441.7017/10) 

CAE 40 01/12)87) 175917 17M 44 1772,73 1796 BO 207749 01(51 16110415801 

QEHMANV 

FAZ Atokn 01/12158) 0) 60918 61007 60976 72526126/5) 56561112(101 

Cremnkul 0/12/53) to 17241 1729 4 1727 1 2D43 80(25/Si 15916011200 

OAXOOiagT) It) 1545,05 1546 95 1548 52 181157 12575) 1428.30 ibRO ) 

HOMO KONG ” ' 

Hi Smj Bart 0177764) 584813 608852 62MIP 636656 64471102111) 4301 7H OP 


47744 555.93 02(5) 441.7017/10) 

1796 SO 2077 4901(51 161104 0/101 

60976 72526126(51 56561112(10) 

1727 1 2043 80 (25/5! 1S91M 1127UD 

1548 52 181157 0575) 143)3016710) 


Dow lodunttl ON. YkM 


S & P h*atltil ft. ytrtd 
S&PIfldt. P/E ratio 


NEW YORK ACTIVE STOCKS 

Stocks Closing Chang u 
Tuesday bitdao prlco on day 

Bkxttmur 2.734JOO 17 

West Eire *457,000 UU ■ \ 

UR Nrtfcm 2345.600 9 + b 

DUgnooet 2.217,900 7% - b 

IBM 2.012.700 Mb - b 

Gre Motsrt 7,935. 900 Jot, - % 

Coop Assoc LBM.000 16% - 1 

Abbott Labs L 669.300 30b + b 

Philip Mwris 1.661,100 80b 4 b 

Am T & T L6Q530 46 - % 


year ago /approx.) 
3.10 

year ago (approx.) 

267 

2804 


TRADING ACTIVITY 

t Volume Mill tons 


pricn 

on day 


Nov iy 

Nov IS 

Nov 13 

17 


llevr Yort SE 

185.470 

173500 

192320 

Ub 

■ \ 

Ames 

14.418 

13.549 

13.106 

9 

* b 

NASDAQ 

224J20 

108.076 

201.466 

Mb 

30b 

16% 

30b 

80% 

- V 

NYSE 

Issue Traded 

2387 

2,402 

2360 


Rke 

779 

738 

923 


Falls 

LOU 

1.067 

843 

4 V 

Uackangol 

587 

577 

594 

NmHbfc 

48 

66 

74 


New Lows 

50 

41 

26 


CANADA 

TORONTO 

Meub & Mbnah 
CmpMiie 


NOV Nov Nov Nov 1992 

17 10 13 Ig HIGH LOW 

2529.91 2553 0 2589.46 262454 323887 06/1) 2529.9107/11) 
321850 323640 326953 3283 78 366800 060) 3195.40 04/10) 


MONTREAL Portfolio 169856 171324 173261 174201 19375906/1) 1663 J6 04/10) 



IRELAND 

SWOwnll wm 
ITALY 

Ua Can. ttH 0972) 

mcMniajiflz 

JAPAN 

NH* 06(5/491 

Tikjo 5E tTipil (4/1/66) 

are Sratara Wlfb» 

MALAYSIA 

Kt5E{breHeW4(86) 

NETHXRLANDS 

CBS TUHULficnlEkl 19631 

C8S M Sv IE* 1983 

NORWAY 

0d» SE (600/1/83) 

PMUPPWES 

Mawu Cnmi a/uas 

SINUAPORE 
SES All S topewt 0/4/751 
SOUTH AFRICA 
JSE CM 08/9/78) 

JSE lartoaria) BBW/78) 
SOUTH KORSA" 

Xwa Owre E«. (4/1/80) 
SPAM 

Hakm 5E (30112/85) 
SWEDEN 

H/faranitaiCredfiBT) 

SWITZERLAND 

Sata Btot M (31/12/58) 
S8C6nmi (1/4/871 
TAIWAN** 

WtbM* Prfet OOWW 
THAILAND 

Brata* SET 00/4/75) 
WORLD 

ms cram ini miffing) 

Eat lno-100 06/6/90) 


118226 L 105 56 10050 111190 I 146957 117/U I U»4« 119/10) 


47639 481 JO 47238 

mo <*iS 9280 

16778 M 1599348 1616299 
127121 122133 1737 w 
159906 158681 159903 


460% 55159 1672) 

9090 I 1086 OP a/2) 


35493(16191 

6960)06/9) 


1633079 238011816/11 1430941(18/0 

124224 17634316/11 UK 50 08® 

160615 24S9J5I6/1) I 150277 U9/8I 


641 77 

6*190 

64625 

287 8 
1937 

2096 

1949 

2899 

1951 

99081 

598 BS 

597 89 

131116 

132423 

133957 

S7L47 

375 15 

37L07 

7760* 

40900* 

760 D 
+0780 

775 0 
40690 

62125 

63L42 

61664 

21204 20677 20301 

7749 

7236 

725 8 

8392 

6281 

8400 

61L9 

8515 

638.9 


65062 660J5 0/317 


2892 3149019)61 

1947 1 21550 WS 


596.901 7727408/5) 


27400(8(1) 
189 70 12510) 


134492 aaagmiM mauviji 

37950 416.99 8UU 35L41 121/10) 


7770 132700(21/1) 7460000/11) 

40710 468900 K/M | 3936000 WO) 


652.97 691488/2) 

20246 366 51 128/a 


7208 U145BC 


8571 88340 01/5) 

603 682J0Q1JS 


74850 B/D 
596.40 06/87 


366010 358131 3508.44 355551 I 5391 63 W! 335163(26)91 


868W 

89149 

89331 

4825* 

<768 

4796 

BC28 

B4L84 

Ml 56 


90924 96303 B/m 

4845 542.10 aiv 

84263 47655 05® 


467 JOB/41 
77252 S/UD 


“Sttuniw Novrrtxr 14 Tjtwra Wckjhud Price. 3.573 09. 
f Srtba u official ra w total k m 
Basrrakreo* all Indlca are 100 ocrat AuRrta TradeL BEL2 
Oman and DAX- 1.000, JSE GoM - 255.7, JSE 26 tahmrlab 
(D Chned tul Uurailalta. 


Kora Own Ex. 63228 

‘Cda laud at 15X0 GMT 
B. HEX Gw. UlBGen. CAC4Q, Cora Top-100. ISEO 
-ZMJjad AranHaAfl OnS nary and MWog-500; 
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Oreen Cruaa 

Stocfea 

Troaed 

Ctoatog 

Prtcea 

CMnga 
on day 

Sumitomo Bank . 

Stocka 

Traded 

48m 

Ctaaing Change 
Prices on day 

i-Xiui t+ecul 

asm 

+ai 

+ 42 

Nippon JuUUd _ 

3.7m 

250 

-a 

Tusidba Corp ■ ■ 

ftim 

817 

+ 10 

UlHuoteft! Hy 

SJm 

G19 

+ 26 

Nippon 6-sal ...... 

60m 

288 

+ 17 

Canon toe 

32m 


+40 

SS PtK/as 

4 3m 

USD 

+ )0O 

MotousOJO EMC - 

aim 

1880 

+« 



IN LATIN AMERICA CONTACT YOUR NEAREST AGENT 




Phone 

Fax 

Buenos Aires 

Publicaciones SA 

(1) 276661 

924 - 1572 

Bogota 

Interamerican Press 

(1) 256-6095 

236 - 9747 

Guatemala 

Publicaciones Internacionales 

(2) 347007 

325427 

Guayaquil 

Duriar Ecuador 

(34) 325248 

321266 

LaPaz 

Ourlar Bolivia 

(12) 366887 

390710 

Lima 

Duriar SRU 

(14) 758025 

759589 

Managua 

Publiserisa 

(52) 660-550 

663985 

Mexico D.F. 

S.E.M. 

(5) 207-8100 

208 - 3979 

Panama 

Miami Express 

(7) 26-2886 

26-7512 

Quito 

Duriar Ecuador 

(32) 565016 


Rio de Janeiro 

Synchro 

(21) 290 - 6747 

290-6111 

San Jose 

Agenda de Publicaciones 

(6) 59-5555 

•59-9491 

Sao Paulo 

Synchro 

(11)579-6482 

578-9754 

Santiago 

Duriar Chile Ltda 

(2) 632 - 3037 

632 - 4965 
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tONDON M*l| rtAMftlukl raw rose *o*ro 







FINANCIAL TIMES THURSDAY NOVEMBER 19 1992 


36 $ 


3:15 pm November 18 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


in 

HM Low Stock 
l5% II AAR Dorp 
38*2 WALLebaA 
00% M’s AhB’ Inc 
80*4 54% AMR 
2% 1% MIX 
53% 30% ASA / 


CP's* 
CfctM Prtr. 
UmQttMtCtau 


▼W .Nik 

ON. % EIHt 
048 4.1 18 180 11 
aiB 091301317 31 
I.K 2.7 200840 564 65% 50% 

123983 S3 Sill 624 

12 17 1% 1% 1* 

100 03 20 171 31% 31% 31*i 


34% 26% Abbott Lab 080 1J22WSB 31% 30% 
13% 10% Abliibi Pr 0.40 08 6 8 10% 10% 


31% 

10% 

10 % 

0% 

8 % 

10 % 

10 

6 % 

7% 

*% 

18% 


11% 10% KH Gum i 1.01 13 189 11 10% 

10% 0% ACli ChOpp x 0*7 8* 137 8% 8% 

8% 8%AGNOriSp 0 l78 89 322 9 8% 

11% 10% ACM On So 036 as 278 (0% 10% 

10% 8% ACM Mb x 1.00100 BI 10 9% 

12% OACP Itoap i UWI1.B 308 0% 9% 

11% 4% Acme Clew 040 69 16 64 7% 7% 

6% 3% Acme Elect 07 2 4% 4% 

33% 14% Acuaon 12 780 18% 18% 

21 18% Aden* E*pr 1.62 62 1 118 20 10% 19% 

48% 20% Ad Mcro 100 79 290 42% 42% 42% 

21% 7% Ad Micro P 3.00 T&0 B382B 16% 18 >8% 

9% 4% Advwsl Grp 0.18 28 11 11 9% S% 5% 

42% 33 Aegon ADR 135 33 7 13b 41% 41% 41% 

47 38 Aetna U 278 63 12 801 43% 43% 43% 

12% 9% An Ax 034 2.2 161428 11% 11 11% 

34 24 Alloc x 0 44 1 9 132188 28% 29% 20% 

19% 13 Aftma n don » 039 93 7 832 16% 18% 15% 

22% 4 Aileen Inc 122030 7% 8% 7 

49% 36% Air Pr Clm 0 89 13 182330 «% 45% 4b% 
29% 12% Atom Fit i 630 1.7 09 103 18 17% 17% 

40% 22% Africa me 30 124 39 % 38% 30 

12% 9% Airiness 139 13.4 8 29 11 10% 10% 

104 89% AloPwOlO 619 61 4 101% 101% 101% 

105100% Atab 8 28C 838 61 XlK 104 104 102 

11% 10% AlaPwtJ|« 087 79 3 II II If 

23% U% Alaska Air 030 13 5 120 19% 19% T6% 
21% 11% Albany Hit 035 23 57 92 13% 13% 13% 
32 21 % AlCulw B 034 13 16 291 23% 23 23 

25% 10% AlCulvr A 034 1.1 10 205 22 21% 21% 

47% 38% Amartsgjis 034 13 261953 49 45% 45% 

22% W% MM Mum i 630 t.9 33 966 15%d1fi% 16% 
42% 33% AlCO stand 039 2.7 15 239 39% 35% 35% 
23% 14% MuBrawn 030 2.6 5 217 16% 18% 16% 
27% 15AtaxrAlex MX) 3.694 79 20% 28 28% 

38% 27% AOogn Lud 036 2.3 17 615 90 29 % 20% 

48% 41% ABo0h Pour 330 99 12 480 48% 48% 48% 
01 22% Allen Gp 1.76 9.9 II 29% 29% 29% 
90 18% Allen con 620 66 15 01 25% 24% 24% 
27 % 20% ABergan x 0.40 1.7 16 840 24% 24% 24% 
30% 28% tone* Cap i 231 7.612 SS 33 32 % 32% 
12% 0% Allnce <B 0.18 13 145 0 % 9% 9% 

21% 19% AM Mob 60S 60 12 10 19 18% IS 

01 % 40% AM Slfl x 100 12 143844 60 56% 68 

11% 9% AMMunTr 0.78 7.4 399 10% 10% 10% 

9% 7% AlotlnoOp 0.63 7* 1587 8% 7% 8 

10% 9%AlstMnlnc 0.72 62 532 9% 9% 9% 

10% 8% AMMnlns 0.80 63 107 8% 6% 8% 

47% 34% AdM Crp 1.00 9.4 19 491 u47% 46% 47 

9% 5 Allwaala 18 479 6% 8 8% 

80% 81 Alcoa 1.G0 2.615I2WB 65% 04% 66% 

56% 33% Abe Cp A 892510 40% 39% 40% 

11% 10% ArnGuvInc 0.96 9.0 296 10% 10% 10% 

8% 8% Am Prado 032 23 (7 10 7% 7% 7% 

23% 15 Amu x 030 43 24 520 18% 16% !B% 

12% 8% Aon Gdd ■ 008 1335 320 8% d8% 8% 

|i i Amban Cp 0 206 Jj JJ % 

25 11% AmcaM Ind 046 119 i31 19% 16% 15% 

51% 36% Amanda Ha 0.60 136(71288 48% 45% 48 

10% 10 Am Ad) R 038 8 j8 98 10% 10% 10% 

31% 22% Am BarrfcA ail ad 291944 29% 27% 29 

48% 39 Am Brands 137 4 3 91585 41% 41% 41% 

20% 15% An Build H 060 27 13 34 18% 18% 18% 
31% 22% An Bin M 070 28 13 34 25% 23% 25% 
8% 7% An Cm Ik i 0.8310.7 192 7 % 7% 7% 

21% 18% Am Cog EH 138 03 35 38 30% 20 20% 

20% 10% N> (bp CV I.M 63 0 7 20 20 20 

M%a%«aCpwM» 135 33 122368 94 % 63% 64% 
35% 30% AM B Pear I 2.40 7 7 138698 31% 31 31% 

24% 20 Am Expraxa I.oa 4.4 19 BH1 22% 21% 22% 

52% 40% Am Gad Co 2.08 4.0 11 707 52 % 91% 81% 

9% 8 Am Ge«l In 0.77 9.1 318 9% 9% 9% 

37 18% Am H»1 Pr 234 133 34 232 20% 20% 20% 

32% 33 Am Harttge 004 23 1-tclOO 29% 23% 29% 

84% 63% AaHmlbi 2.84 4.1 142435 69% 

3% 111 Am Houk 075 37.6200: 100 2 

118% 82 Am Ini Or 059 05 154040 112% 

2% A Am mmii o 274 % 

a% NAmlMPf 2.00 MOO 31 1% 

12% 10% An Opp Inc 1.14100 392 11% 


+% 


+% 


+% 


+% 


+% 


48 30% AM Naps x 080 15 8 310 39% 
10% 6% An Raid Es 1.001X1 B 143 7% 

3% % Am Ship Bd 0 202 2 


68 88% 
2 2 
III 111% 

A % 
I 1% 
11 % 11 % 
39 39% 
7 7% 

1% 2 


+% 


+% 


a 


42% 30% Am Stores 070 1.7 18 424 41% 40% 40% 


47 38% ATAT 
20 18% Am Mr 5% i 
28% 20% Art Wilr 
70% 4% Amaritadi 
39% 29 Amman Inc 

2% A Ames Dl SI 


152 28 1818969 u47 49 46% 

136 63 5 19% 18 19% 

0.92 3.7 II 66 34% 24% 24% 

052 04 14179B 95% 84% 85% 

138 3.7 17 2 38 35 36 

0 435 A % % 


19% n%AmaMk me an 43 is 599 15% 15% 19% 
11% 


103 93 I 28 11% 11% 11% 
230 4.4 305760 60% 49% 50% 
030 6-020 10 9% 9 8 

012 25 22 76 4% 4% 4% 

1*4 04 12 78 30% 30% 30% 
S 120 4% 4% 4% 

030 1568 462 29% 29% 29% 
122 327 12% 12% 12% 
052 3.9 10 132 23% ‘ 

139 23 WI9B0 59% 

259 09 4100 27 

196200 38% 

14% 10 Anthony In 044 3.7 18 48 12% 

51% 39% Aon Corp 1.99 04 12 360 49% 

22% 12 Apacba Crp 039 1.4 17 748 19% 

11% 8% Am Urn F 1 087 08 823 0% 

10% 5% APH 79 180 S% 

103 99% AppalPwPI 8.12 03 8 98% 98% 

8% SApptd Mao 431 8S2 08% 8% 8% 

17 14% AfpIPuAi 012 08 19 33 !4%d14% 14% 
31% 22 ArdMiOan OIO 0.4 163180 »% 28% 26% 

47% 38% Area Cheail 250 58 19 283 43 42% 42% 

. 8%r - ' - 


10% Am** fisc 
63% 4i% Amaeo x 
9% 6% AmpcoPM 
12% 4%Amralnc 
81% 21% Aamouth 
E% 3 Anicomp 
32% 18% Amdartao 
12% B% Analog 0o« 
40 22% AnoaUca 
80% 51 % AnharSaeh 
29 25% AM PptM 1 
47% 31% Anlham 


23% 23% 
67% 68% 
27 27 

38 37% 
12 12 
49 49% 
19 19% 
9% «% 

3% 


.a 


12% 


iArUax 038 291082218 9% 9% 9% 


40% 29% ArMa Pf X 350 03 48 38% 39% 38% 


8 

I 759 


lAmuZlP 2.10 04 8 22>j 


42% 

t«l 


30% 14*i 
11 % ■*) 
29% 201 
31% 194 


42% 

22 % 22 % +% 
26% 26% ♦% 
32% 33 

26% 26% 

9 5%+% 


46% 32% Armen 4 5P 450105 
7% 4% Armco Inc 
29 -19 

37% 24% AmMrong 130 49171373 28'. 

Knw B Pf 1.94 55 7 32% 

14% Arrow Elm 195487 20% 

Artrn Grp I 68 5% 

Amin Ind 078 25 16 338 27% 27% 27% 

Ararat Inc t 080 3.4 22 374 23% 23% 23% 

38 23% MNd COdll 040 1.8 13 128 27% 27% 27% 

34 22% AdM 00 « 150 4.1201193 24% 24 24% 

17 12% Asia Pac F 152 120 224 16% 16 15% 

14% 9% ASM bnr 0.72 09 8 198 8% 8% 8% 

36 18% Ass to Gas 0.12 04 39 334 29% 28% 29% 

16% 12% Atotone 180 75 13 80 U% 13% 13% 

280% 235% Ad RHl I x 

39 30% AMxOaai 
8% 4% AOnU Sox 

24% 18% AWtK Egy 
121% 98% A9 Rich x 
7 3% Adoa 

23% 19 Almas Engy 

13% 3% ABwda ADR 0*2 6* 13 
10% 4% Audto/VM 
13% 8% Augal 040 

10% 9% Austria Fd 013 

51% 38% Au lam Data 049 

4% 2 Avalon Egy 

28 21 % Avomco 040 

32% 23% Avne! kre 080 

59 44 Amu Rote 1 150 

28% 13 Aydto Corp 


i 

3 


1* ZlOO 265% 

269% 

286% +11% 

0* 15 201 

34% 

34% 

34% 

4-% 

7* 10 10 

9 

5 

9% 

+% 

80 12 072 

lf% 

22% 

22 

+ % 

SlI 101070 108% 

107% 

108% 

+1% 

3 39 

5 

4% 

4% 


9.5 15 SO 

23% 

»% 

23% 

+% 

6* 13 -M 

10% 

10% 

10% 

-% 

17 117 

0% 

a% 

0% 


3*115 <00 

11% 

ii% 

11% 

+% 

1* 123 

7 

<18% 

9% 


0* 281601 

bo% 

90% 

50% 

+% 

1 15 

3% 

3*1 

3*3 


1.7 » H 

24% 

24 

24% 

+% 

i* n is/ 

31% 

31% 

31% 


17261010 

90% 

67 

50% 

+% 

9 38 

15% 

19% 

15% 

-% 


■si 

7 

17% 


- B - 

43% 33% BCE 258 02 10 448 

16% 8% BET AOR 053 7.7 99 IS 

9% 5% Balrnco 020 25 12 80 

19% 16% Baker Fw 4 3.08101 10 

29% 16% Dakar tfcjgh 048 25 883450 20% 

32% 22% Baidnr ElC 036 1X23 1971®% 

39% 29 BaP Corp 1.24 07 19 186 33% 

6% 4% Body Mtfl 121442 6% 

24% 19% BaUm QBE 154 03 18 827 22% 

9% 4% Ball Bcftcp 050 02 1 323 8% 

50 43% Bane One 159 2.7 143301 48% 

IS 2% BaneFWa 3 228 12% 

30 19% Sanwai V 1 23 55 4 110 20% 

18% 12% BancaCealH 077 65 8 18 13 

50 40% BcrpHarntti 1.29 2.9 9 640 44 

73% 68 Bandog Inc 090 1 0 19 133 60% .. .. . 

40% 35% BMUmncai 150 00 87888 42% 43% 43% 

78% 65 Bank Boat 5.80 7.9 7 72 71% 72 

23% 11% Bank Bear 010 05 81352 22% 22% 22% 

44% 31 Bk Bran P 320 7.8 2 43 42 41% 

48% 30 Bad (tow 7 152 3.1 111982 48% 47% 48% 

47% 42% BwtAm Ax 3.25 75 IS 44% 44% 44% 

83% 72% BankAm Bx 000 01 4T 75% 74% 74% 

66% 50 Bankers Tr 2.80 43 71703 E9% 95% 86% 

. ... _ .... . . ^ aih 

3 2 



30% 30% Burch ADR 2.07 95 74 12 


34 22% Bard (C R| 083 15 251815 


39% 39% Oxroea Orp 1.40 4.7 19 3 29% 

43% 31 Barnatt Bk 1.32 3.1 172476 43% 

7% 4% BnroM 020 39 30 32 6% 

B% 4% BatOa Ml 0.MJ 22 92141 4% 

80% 44% Bouach Unb 050 M 34 519 67% 

40% 30% Baxter 058 2 9 185073 34% 

28% 20% Bar SOdi ■ 1.38 5.4 17 55 35% 

25% 21% Bd Tr I8» 152 80 47 33% 22% 

19% 13% Bear Stms 060 35 91192 15% 15% 

49% 43% BnarSlPIA 3.29 75 2 44 % 44% 

23% 16% Bearinpa x 054 00128 28 21% 21% 

23% |7% takmhx 032 1.4 19 540 23% 22% 

78% 04% Beetan Dka 120 1515 827 78% 77% 

37% 26% Balding Hy 0.64 22 20 22 38 % 29% 


S»> 

42% 

5% 

4% 

69% 

M) 

24% 


29% 

43 

5% 

i 

44% 

33% 

78% 

26% 


+% 


• 

The right 


formula 


The S K V7 Tr o S t b e J'g 

• 

is increasing its 

involvement in the 

consumer area. 

VIAC 

« 

A<: if. 


Vi AG Ak;ienceic!!v;h j;t 

Geo rg-vor, Scectla^ef-Str. 25 

$ 

D-55CO vonn 1 

Toi'jfa*: (2 ra; 6 5?-2i 


1853 

HMi Law SM 
49% 40% Bell Allan 


VM. Pf BN 
ON. K EW0» HM 
250 55 146B46 4sT 


55% 42% BettSoulft 2J8 6.7 14367D 40 

4B% 30% Beta AH A 068 1.3 29 103 42% 

29% 19% Bond* x 04« 2.1 KUB80 22% 

56% 50 Banal 43P 450 00 2 54 

87% 59% Banal 250 4.7 B 330 90% 

23% 18% Banatton A 053 1.7 9 4 20% 

1% % Benguet B 004 55 37 61 a 

9S80 0575 Barkan Hw 7 SHiOOuBma 

24 10% BarHtz 050 02 t 288 17% 

M% 10% Barry Pair 050 5.1 15 44 11% 

30% 14% B«t Buy 31011 32% 

26 20% MS 2.1 250 1D.0 28 29 

61% 40% Beddn PI 1 950105 T3 49% 

17% lOBnthhn* SI 040 35 11401 13% 

12% 7% Bavarly En 234739 11% 

28% ISBtooran 0.10 00 54 17 10% 

33% 20% Btmilng* 3 050 15 191460 33 

28% U% Black ID 0.40 2.1 235572 19% 

33% 34% Back HR. 1 154 9.1 14 234 24% d23% 34% 

11% 9% BttrekAdrx 051 00 135 10% 10% 10% 

»% 8% BKkiddnc x 0.99 95 1588 8% 8% 9% 

11% 8% BIckrckTgl 1 090 95 1448 10 0% 10 

41% 30% Block H&R 0.99 35 28 419 39 38% 38% 

17% 11% Btoddwsir 004 05 237728 17% 16% 19% 

8% 7% Blue CNp 0.78 07 18 7% 7% 7% 

13% 8% BMC Ind 8 1)4 T% 7% 7% 

64% 34% Boeing x 1.00 25 79030 34% d34% 34% 
25% M% Beta# Case 080 3.1 4 870 18% 18% 19% 

0% 9% Boll 8 & N 009 15 39 119 B% 3 6 

23% 13% Bordn Oi 19013.7 12 MS 13% 13% 13% 

34% 12% Qonai Ch U 139100 131030 13% 13% 13 

34% 29% Borden Inc 150 45 IBITOO 28% 38% 38% 

23% M% Boam CaR 155 75 14 34 16% 16% 18% 

1.48 0.7 20 16 15 IS 

098 OB 2 106 H»% 103% 

1.20 5.4 10 382 22% 21% 32% 


CtTge 

Close Pros. 

LavrQuateOcaa 

45% 46% 


11% 11% 

-% 

48% 48% 

+% 

42% 42% 

-% 

22 22% 

-% 

64 54 

68% K 

4-% 

10% 19% 

-% 

d% % 


9778 9950 
17 17% 

+% 

11% 11% 

+% 

32 32% 

+% 

3»% 25 

+% 

49% 49% 

-% 

13% 10% 
n% M% 
10% 18% 

-% 

51% 31% 

+% 

18% 18% 

+% 


18% M% BstnE PIC 
10B%H»% Bonn Ed B 
27% 17% Bowaiar 
23% 11% Brazil Fnd 
33% 28% BRE Prop 
54% 41 % Briggs 6 8 
41% 28% BrMterM 
90% 80% Bristol M 
57% 37% Brit Alnry 
49% 40% Brit Qax 
60% 41% BP ADR 


+% 


+% 


027 3.2 490 12% 12 12% 

2.4Q 75 12 21 31 % 31% 31% 

1.E9 3.4 13 146 40% 40% 49% 

33 881 u41% 40% 41% 

2.76 4.0 168050 mh 68% 98% 

2.16 5.4 43782 39% 38% 39% «% 

359 03 10 SB 43 43% 42% 

304 7.0179314 43% 42% 43% 

32% 27% BP Prudhoe 3.10105 9 90 30% 30% 30% 

1% 0 02BPWU93 304 002 d052 002 

19% 7 Brit Steal 078100 317323 7% 7% 7% 

70% 83% Br Tatecm 4.18 09 12 366 81% 90% 60% 

26% 15% Broad Me x 028 1.1 « 70 36 % 24% 34% 

35% 28 Brooklyn U 154 55 16 86 32 % 32% 32% 

28% 21 Brown Qip 150 45 29 383 34% 24% 24% 

10% SBrown&Smp 033 65 7 29 6 6% 6 

M 72 BnmFarmnB 2.44 25 16 191 85% 85% 88% 

25% 18% Browning F 068 26 232DS8 34% 24% 24% 

3% 1% BRT I 42 2% 2% 2% 

17% 12% Bnmxwk* x 044 3.0 48 83/ 14% 14% 14% 

19 12% Blush Wan 020 13 11 29 16% 16% 19% 

32% 26% Buckeye Pc 250 00 (0 86 29 28% 28 

17% 14% Burftar HI 158 8.0 0 33 19% 19% 16% 

15 11% Barger K I 1.59105 22 78 14% 14% 14% 

20 11 Burl Coat 18 531 u»% 19% 30 

47% 33% Burt North 150 11 143301 39 % 38% 38% 

43% 33 Burin Ram 050 15 392139 40 % 40% 40% 

19 14% Biaiftere Pc 159 08103 23 15% 15% 15% 


+% 


+% 


+% 


IB 19 
37 30% +1 
2 % 2 % 

1 % 1 % 

17 17 


+% 


46% 22% CatMrWei 
26% 20% CaecdeH 0 
16 7% Cmk toar> 
63% 41 % Coteiplllr 
10% BCOI Corp 


S3 

7% 


26 


-% 


- c - 

37% 26% CHI bid x 0.48 VB1B 2B3 X 29% 30 

220% 132% CBS Inc 1.00 05 20 971 190% 199% 190% +4% 

1% HCCXfnc 1 61 % d% % 

% % CF Inc UM 0.16109 0 132 015 d% 0.19 

23% 14% CMS Energy 046 2.7 35 131 17% 17% 17% 

104% 79% CNA Rnl 21 199 94 % 93% 94 

91% 39% CPC Ind 150 24 182030 48% 49% 49% 

37% 14% CPI Corp x 059 35 11 326 17% 18% 17% 

87% 64% CSX 1.53 13 131830 99% 94% 93% 

34% 17% CTS Corp 076 4.146 13 19% 18% 18% 

33% 29% Cabfo&wnro 083 25 19 78 39% 29% 29% 

73% 42% CobMran 29 447 72 % 7D% 72% +1% 

52% 31% CBbOl Corp 154 25 14 178 43% 44% 46% +% 

19% 10% CM Otfl 1 018 0503 299 17% 17% 17% -% 

®% 13% CmkieetNao 994132 19% 

4! 23 Caesar* M 123213 39% 

2% 1% CM RaM E 050 09 8X100 2% 

4% 1% Called Inc 0.12 85 01909 1% 

26% 18% Cal pen CM 018 09 20 968 18 

28% 19% CaBmal Co 064 IBffit 109 22% 22% 22% 

1% A Canon Inc 0 132 % 051 % 

43% 31 % Cxmpbod S 078 15211439 42% 41% 42% 

A A Compel Rx 10 382 a dA A ... 

16% 10% Can Pac 028 14 3 fill 11 10% 10% +% 

487410% Cep auaa 020 05 19 70 446 442 444% 4fl% 

96% SZCopHldg 152 1011231 89% 89% 86% +% 
32% 24% OopMd 15 150 17 4u32% 32% 32% 

36% 27% Capsid Mga 110 18 ID 797 39% 36% 36% 

% i Cat oo rcom 0 168 % ,V U 

46% 35% CarfMla x 156 35 20 38 44% 44% 44% 

3% A Carotoo Pe 0 139 % A A 

20% 10% Camilla Fr 050 i.4ia 168 14% 14 14% 

94% 48% Caroma Pw in 00 Ui483 92% 91% 92% 

60% 41 Carpenter 140 95 25 83 46% 45% 46% 

053 1.129 391 31% 30% 31% 

1.40 03 29 45 22% 22% 22% 

056 0521 685 10% 9% 9% 

050 1.1 111019 63% 52% 

» 81 7% 7% 

29% >T% Cedar Fair 1.96 14 12 146 26 25% 

20 23% CnHudCEPI 1.82 75 5 25% 25% 

47% 2B% Cental Crp 050 17 281108 33% 33% 33% 

20 15% Osidariar 150 95 15 932 16% 19% 18% 

31% 2D CentB* Crp 120 07 201286 30% 30% 30% 

30% 29% Ceiur Hdan 350 08 12 M3 80% 30% 90% 

28% 22% Contr Loul 158 95 12 58 34% 24 24 

23% 19%Cenir Main 16S 1811 143 22% 22% 22% 

23% 19 Conn NWip 044 1522 19 23 22% 22% 

35% 28% Cantr Wait 113 OI 13 44 39 % 34% 35 

30 24% CantrMW 154 95 HI348 28% 27% 28% 

39% 27% Century Tt 044 1523 443 38% 38% 38% 

17% 13% CerMan 9 839 16 15% 16% 

30% 23% Champion 030 07 743299 28 28 28% 

12% 9% Chaparral 030 25202 139 10% 10 10% 

13 5% Chart Hao 19 37 7% 7% 7% 

49 3S%ChaeeM PIF 350 OI 12 49% 49 49 

30% 17% aumaMami 130 45 72113 29 29% 28% 

10 2% Chauee 0 90 l$3 8% 8 6% 

61 42% Own BkPI 179 74 8 50 49% 48% 

■z 9% Cheat Bk C 052 75 0 217 11% 11 T1 
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. . 39% Paramount 0® 19211587 43% 43 43% -4, 

14% 12% Par* EWd 032 2* 22zl00 12% 12% 12% 

S% 4% Parker Drf 25 IM 5% 5% 5% *% 

M% 26% Parhsrttan « OH 3* 19 ®1 27% 26% 27% 

3% 3% Patrick Pi 3 417 2% d2% S% -% 

10% 9% Pwtriot Pr x 0® 7* 172 W% 10 10% 

3% 1 Panea Crp 19 ® 3 2% 3% 

27% 18 Perm Centr O® 4*312267 18% 19% 18% +% 

84 S6PtawPW4* 4® 7.5 2 60 60 BO -1% 

17% ma% PenaPwlT 170 83 ZlOO 105% IK IK 

U% KPanflPwe 1® 7* zl® 102% 102% 102% +% 

78 ®% Pamisy 184 3 4 143878 n78% 78% 78% +1% 

®% 24 Permxyf Po 1® 5* 132584 27% 29% 27% +% 

67% 43% PermzOtl 3® 58288 172 54 53% 537, +% 

31% 24% People* En 1.78 Sfl 16 129 31% »% 31% +% 

37% 18% Pep BoysM 014 0*311861 39 29% »% -% 

41% 30% PepsiCo a® I 2 25 174* u42 40% 41% +1 

39 27% Parkin Eh a* LI ran® 33% 33% 33% +% 

lOPertdnsFm I® 7*12 43 19% 16% 19% +% 

0*610511 35 4% 4% <% +% 

10 43 8 7% 8 

028 1* 182100 18% 19% 19% +% 

1® 13 4 19 W 19 

3® 7* 38 34 28% 38% 26% +% 

020 0*® 303 25 34% 25 +% 

1.48 1*329448 77% 77% 77% +% 

I® 3* 92778 43% 42% 4J% +1% 

4® 7* ZlOO 55 55 55 

4*0 7* 3 » 55 58 

7.76 81 2 05% 94% 85% 

8 75 17 Zl® 101 HU 101 

1.04 8*13 71 19% 18% 16% 

140 5* 18 778 26% 29 28% k% 

W% 70% PldpMorrto 190 3*19030 80% 79% 00% +% 

ra% 22PhK0paP 1.12 401303435 24% 23% 24% +% 

29% 19% PttfUpe V 015 0922 125 37% 27% 27% +% 

L. 17% PNLCOTO 8 a 29 27% 28 +% 

<0% 30% PtadamMNG 1® 4.7 13 IIS 38% 38% 38% +% 

12 8% Pier 1 bnp 0*4 a* hmes n% 

12 9% PBgrtm RS 0® 7* 97 10% 

8 fi Pilgrims P OlK 0* 10 28 6% 

20% 18% Ptanecte W 5 304 TO % 

23 16% Pton UK 113108 M 18% 

9% 2% Pioneer Fa 11335512 488 5% 

304 227 PlmeyllZ 112 07 2 U304 

- 078 11 19 8S4 39 

0® 14 1422® 12% 

028 14 till® 11 

024 0*® 101 28 

155 216 7% 

3.40 11 10 128 42% 

23 9® 11% 

O® I* 72 778 32 >* 

31 298 77 

027 1 0 IS 367 


.Perry Drag 
23% 14% PM Inc 
20% MPsdtaLSffix 
»»% Pomes 
29% 18% Ftetrte Su 
87 88%P«zarx 
S3 SZKtopHWr 
57 50% PhHE4* 
®% n% PME4.4 
107 98% miE7.78 
97%PhUE8.7S 
13% PNtSUbtai i 
22% FMadBe x 


llta 

•? 

18% 




ft 


46% 48 48% 

16% 18% 15% 
26 W% 26 


«■« mi 

58% 38 38 +% 

12% 12% 12% 

441* 44 £ 44% ft 


107 K% MMM X 
37% 22 Mirage Rax 

19% 13% MKHIEoA 
19% ISMKhUEnS 
2% % MM Carp 


19% 
20 % 
26% 

.. 83% tadMP7.H 7® 7* zWO 89% »% 83% 

as 13% tocHoOnh o® 8*. i6i 19% W% 10% 

® 28% Ind Energy x 1® 11 M 22 29 29% 

11% Bhutan Fund OK 0* 16 9% S% 

9 6% tadraeco 101391 8% 8% 

34% 25togerwaB X 070 14 1818® ®% 32 

S3 19% Intend H MOU 21007 20% 

* 16% mtSteph 0*0 1*10 » 17% 

_ . 3 IrdellcO 182 193 3% 

1 A Innrioglc 0 91 % 

19% 13% inter Rag x 0.16 1* 4 44 19% 

Wtatercap 1.98 99 70 19% 

3% totertake 3 223 3} 

64 IBM X 4® 7.7 121H15 64? 

8% Int Fan B 8 178 II 


9 

i 

? 

15% 


118% M% Int F9F 
29% 23% M Ml® 
78% 59% Int Paper x 
35 29% tolpuMc 
9% 4% InlarstBm 
36% 28% IMSIPw x 
24% 11% Melon 
49% 21% IndGiuiHT 



21% M% Mfteub Bk OK 03® 13 17% 
60% 57% Mobil C«p 3*0 5* 218867 80% 
40% 17% Mol ocular 97 143 23% 

14% 9% UOMKkltai 0® 1* 33z10S 11% 
71% 48% Monsanto ■ £34 4.0 171436 59% 
12% 7% Mom EdteO 044 4.9 ® 10 8% 

28% 23% Montane Po 1® 6* 13 779 26% 
21 19 MoMgom St VG9 9*10 70 20% 

22% 14% Moore Owp OM 0* 21 205 15% 
70% 51% MorganJP 118 8* 93783 92% 
14% 9% MeiganGran 002 02 13 12% 

74% 70% M'ganJP Pf 6® 8* 12 72% 

21% 10% Morgan Kgn 0*8 1* 6 K 14% 
H 6% Maigon Pr 49 99 8 

67% 45) Morgan Sto 9® 1* 8 955 53% 


72% 721, 
14% tij 
d8% 5? 


172 2*23 2K 114% 114% 114% 

0® 3* 13 132 29% 26% 20% 

1® 17 183299 62 % 61% B2% 

9*6 1.4391170 34% 33% 34 

0 3 7% 7% 7 

IK 7* 19 51 26% ®% 29% 

■ 299 1t%d»% 10% -% 

443K1 47% 45% 47% +1% 

42 1® 10% 10% 10% 

97 5% .6 .9 -% 

+1 


a 


28% 17% UorrieonK OSO 3*62 810 30 
M% 60% Morion tot 0® 1.8 20 981 00% 

% 84% Motorola 0® 08 246913 87% 86% 
% % Mto 1 Reel 1 45 1 » 

10 8% Munleteaf x 097 7* 341 8% 9 

13% i2Munlenhanc1.il 16 54i 13% 13 

38% 32% Mix my « x 1® 04 32 187 36% 36% 

18% 14 Mutual OI 1.18 11 1 31 14% 14% 

26% 16 Myers L£ 016 1.010 41 17% 17% 

30% 16% Mylau UM 012 0* 4G14Mu3Q% 2B% 


30% aBPtbwyBow 
19 11% Ptomori c 
12% SReowOrai 
30% 23% Ptafne Pel 
9 8% Playboy B 
H 32% Fkn ClWIk x 
13% 6% Pogo Prod 
33% 23% Polaroid 
70% 69% Pofey Mgt 

30% 21% PtotyOram 

19% 13% Pope A Tal 078 9* 12 41 
S% 3 ®3 Ported toe 9 3 

13% 8% Portugal F Oil 1* 71 0% 08% 

22% 1A% Potash Saa 072 3* 17 83 »% 20 

Jjri 90 ®% Pottetah X I® 3* 15 270 49 451, 

77 37% 22% PMomcS I® 66 18 074 ?4% 24 

7? 17% 13% Praxair OK 04 213373 10% 10% 

38 10% Practekm 012 09 7 406 10% 18% 

61% 29% Pramark 1*0 2*71*1405 ®% " 

37% 27% Premier In 048 1* 29 160 u38" 

19% BPrtmarirCo g| 53 

B % Prtma M cLP 0 99 

45% 35% Primaries 080 I* 7 706 

46% ProcUGam 1.10 10 214121 54% 50% 53% 

44%P»ssr0fix 060 09 10 066 60% 79 79% 

10% 3% Proler tot 0*8 6.2 I 40 9% 5 5 

44% 22% Pramua Cos 3228S0o48% 44% 4* 

13% 170 Prop Tr An 0.08 9*36 120 13% — 

4% 3% Proap SI x 09213* 

U Oil Pmd RtyC x 0201010 
19 12% PSI '4.® x I.K 7.7 
56 SIPbSarad® 4® 7* 

97 00% PbSetvr.40 7 AO 7* 

92% 83PbSanCn)x 7.15 7.9 zWO 

101 «% PbSarv7.0 7*0 10 2 

PfaSuvE IH 74 131944 

IW WawMeii 20 610 

Pubflckar 2 78 

PU0M8 Pw I® 0* ia 377 
PBSxnOMn x 1.14 02 112 

fetoateghVi oil 8* 127 

ftmsMGvi 072 7* 495 

ftjbtotavGr x OK 7* 

Ptotaltex 078 7* 

F s toMto te. 0*1 KL1 

8% PtaamMsi x OK 108 

7% PmnmPram x 078 9.4 

74% 50% Quaker Oat 1*2 2.0 T9 WO 

15% 10% Otokar 9 x 0® 72 27 220 
31% 15% Quanax 0*2 2*31 ISO 
ia% n%OunbmCh 4 388 

26 Js 17 QuealVal D 022 OO 313 

13% 13% OneMN P i 1® g.i toe 

27% 18% Ouesttr x 1 K 4* 10 008 


+% 


-% 



a 13% 13% 

31 4 3% 3% 

0 20 % % % 

ZlOO 14% 14% 14 

ZlOO 62 62 52 

2 33% 93% WV 

ZlOO 91 91 01 


ft 


+1% 


ft ft 

13% di3% 

25% ZS 

l Quick RTy o® T* a 147 22% 21 



25% ^ K% 


+%| 13% lOARACtacsti 


- N 

14% MBS Etencp OU 3* HI 


22 26% 


»% NCH Corp 2® 18 18 19 72% 
VNYStEU ' 


31 27% Intstf>2.3B 

220 7.7 2 28% 

28% 

29% 

07% 42% tardea 

34 T30 60% 



29% 21% kwra 1 G9E 

1.73 7* IS 243 22% 

21 % 


38% 31% toatou Ent 
9% 6% blah Inve 

1® 6* 14 378 34% 
042 9* $0 9% 

d8% 

34% 

0% 

10% 7 Italy Fund 

0*7 7.1 86 8 

7% 

0 

53 42% M 3*73 

3*9 0* 3 62% 


62% 

22% M% Itad Corp 

8 024 21% 

21% 

21% 


s . ft ft 

. _ 98% NYStE 10 B® 16 4 10* 103 103% 

DO 34% Nacco Ind OB4 T* 18 64 49% 44% 45% 

40% 30% team Cbm x 004 2* 181115 33% 33% 33% 

31% 21 Nashua Op D.T2 £7194 31 28% 29% 29% 

~% IBNUWhlb 032 1* 19 678 23 22% 23 +% 

NeflonaSnk 1® 3* 1BEWu60% 48 60% +1% 

" 30 30% 

24 23% 



- R - 

1 ® 9 * 121 


®% 8% RAC Mortg 1® 100 9 317 
7 % RJR Naboco T9 run 

teRU Corp 0® 2* 9 13 
1% RMI TZanm 0.10 17 0 332 
- ROCTatwan 0.75 17 18® 

BPS Really 09011.4 0 114 


11 % 

19% 

9% 

ft 

ft 


Pyx 1*0 2J 151043 451; 

(Cox 0*2 

15 ReyJamee F OM 


11 % 11 % 
17% 19% 
9 9% 

23% 23% 
dl% 1% 

ft ft 

44% 48 


0® 0*771561 40% 40% 40% 
' - ' 21 % 


GO 33% I 

31% 24% NVhMUix 2® 7* IS 199 ®% 
3) 23% Nat Austro 1*7 7.1 7 M M 


• «l “ 

38% J River PF 3® 13 9 41 40 % 40% 

®%JRNWL IN 0* 20 42% 42% 42% 

j 2% JWP Ira 7257* 3% 3 3% 

10% 7% Jackpot En 0*2 1*25 137 W% 10% 10% 

10% 31% Jacobs Eng 24 £i8 27% 28% 27 

9% 5jS Jtoana Gr OU 2* 148 7% 7% 7% 

7% 3% Jemetvray 40 322 3% d3% 3% 

11% 7% Jap Ota 019 14 108 0 7% a 

44 33% jsferan P x 1® 3.4 11 311 40% ®% 40% 

93% JrsCPWSPI OK 0* 2 88 97% 97% 

2B% JeraoyOTS 119 OS 6 26% 25% 25% 


47% 

ft . 

% Oil Nat Enter 
29 23% Nat Fuel 
1% A Nat Htega 
“ ii% r ' ' 


ia 


101 % 

27% 


Ml 03% *wyP7*8 7*8 60 

43% 34% Johnson Co u 
98% 43JOhneon x 0 SB ._ _ 

12% 8 Johnston 0® 4* 11- 07 11% 

37% 33% Juste* In * 0*8 3* 30 000 29% 


9 0 5 98% 

10 14 301 42% 
1.9 207070 50% 




Mb 98% 

41% 42 % 

60 50% +%! 

11% 11% -%, 
20 20 % +% 



- K - 

24% 12% KIM ROW! o*1 3.711T455 13% 13% 13% 
27% 20% K Had Dp 1 OS2 3* 141OS0 27 % 26% 37% 

30 20% KN Entergy I* UU 9 26 b 29% 35 

94 NKonCt 4.3 4® 72. A 62% 61 

23% l7%Kan«BPP1 £2010.1 0 15 £1% 21% K . 
10% 6% Karab Sv 0*611.6 0 8% 8% 0% 

S 2% Kaneb Serv 12 402 3% 3 3% 

£4% SOKanCyP 1.44 0 4 20 589 22% 22% 22% 

15% 13% KanCyS I.K 7.0 zlW 15 15 14% 

48 29 % Kansaas fn 0® 1* « W 44% 44% 44% 

13% 9% Kaalor OIO 1.1 14 203 9% 9 0% 

24% 19% Kntvtnd 0*5 1.1209 42 22% 22% 22% 

36 M%kautaunAflr 0® 2.0 TO MS 16% 18 T9 

11% 9% H Ban Ana IK 18* 4 fl§ d9% 0% 

«% 44% Kaluga CO 1® 1*341193 70% 68% 70 

33% 21% KoNvrood OK 13 13 B7 24% 24% 24 
9% XtegiMto* I® 10.5 102 10% 

. 20% Kemp# 0*2 3* 12 394 38% 

10% 8% Konger Kx 0*7100 99 9 

9% 8% How (Ow > 075 B* 187 0 

13% 41% torawMoM 0*7 7.1 2K 13% 

13% - « Ktenysr Sk ■ 0® 7* 12 11% 

35% ZBKennnNHgx 1.18 4.4 23 302 26% 

10 18 Kerr G 1.7 1.70 9.1 zlOO 19% 

40% 96% Kerr McGee l.E 3.7 » 727 41% 40% 


Nat CHy 1® 4.1 11 949 40% 40' 

Nat Corn® 0*964* 02237 

141319 6 

0 37 _ 

1® 14 14 SM 28 27 

26 40 1 

33 £09 13% 

0.48 3*102311 12% 

1.70 II 12 134 54 
4® 10 18 50 

244999 12 

1® 4*101131 25% 

1 20 2% 

4 994 

« 

54 u 

WNaVtelarG 10020.0 30 31 

31% 28% NBO Boncp 1-08 IB 10 751 28 % 28% 28% 
16% 11% Netatel Mar 030 1*92 7 13% 13% 13% 

w 11% Narco . 084 9* 3 352 11% 11% 11% 

16% ObHataark Eq 28 4TT 10% n 10% 

22% 17% Nevidt Pwr 1.W 7*15 343 32% 

4 

37 


j Nat totorg 
1% 9% Baikal C > 
89 48% Nat Praam 
53% 38% IW ItaRx 
8% Nat 3eml 
— I Nat Svco 
l Nat Bund 
4% 1% Havlstnr 
% NavtetafOS 
0 Navistar W 



12 % 

12 % 

31% 

016 


-% 

ft 

+% 

3 


jraa.-i 7 80 2,1 Z a, « 

1® 19 0«T0 44% 44% 

A i3 ° «»«»• S6 54% 

.f u 40 TK 8 4% 

US I-WIO-I B 36 12} 012% 

14% 7% BoopgratEq m 107 1£% 12% 

2T % Roebox lm 030 0* 123S59 31% 30% 

v.22!ff.5 B 8 05 O- 13 6.18 

Sra 3 “ - — - 

soil 20 

?gy° 1>W - r ’-OO 10 10 129 44% 44% 44% 

JOU ■*>£ ^ amn *- ^ 0 155 i AH 

«% 33% ReynoktoARO® 0014 160 48% 48% 40% 

180 3-7 321074 49% 40 40% +1% 

MHnsFMA zlH ':.a 50 50 

b SPSS’*?* 4.K108 2B0 23% 23% £3% 

4 Spry ? *- 1 . 9*0 1* 181904 50% 49% 50% 

* E? 0 "?? 3* '-19 *2 11 23% 23% 33 ? 


9 S 14% 14% 14% +% 

3% Reliance 032 6* K 389 6% 5% 5% +% 
”5222? J? a77 12 318(77 34% 23% 24 +% 
KflepdtNr 1® laid 129 44h aaL aaJ. 


-% 

+ 1 % 


24 19% Rite Aid 


d 056 £4 19(416 23 % 23 23% 

HM 40 19 14% 13% 13% 

UE 1.80 7* 16 170 24 23 % 24 

- - 31% 31 . 

0 % 8 % 


% 17% Nevidt PWT I.K 7* 18 343 32% 22% 22% 

% 3% Hto Ate MX 09012* 111 4% 4 4 

% 28% Naw Eng B LM 6*14 487 37 30% 30% 

..... j 

44 %Nw volley 

1% 2% N Yettay A 


1.94 4* 15 99 31% 
1® 21* 8 694 8 

0 02 3* 121210 20% 
12 205 6 

1*2 Z* 18 536 54% 
130 210 fT% 


28 26% 
4% 4« 


54 

11% 


54% 

11% 



13 B% Km* GTsany 0*3 33 390 0% d9% 

34% 10% Now Jay Ha 1*3 0*14 217 33 % 22% 

25 10% Haw Pkm R 1 £3 6*32 101 34% 34 

% Nw Volley 0 418 018 

zWO 4% 

N Vaflsy 'B 90 1% 

93 28% NV3CAOM 118 7* 13 045 31% 

83 33N4H4B 0*0 1.421 780 41% 

20% UNawrtnB 040 1215 177 13% 

51% 31% Nevanont Gd 005 02 31 848 32 

, 63% 30% HewmnMN 0® 1*231944 38% 

+% f »% 31% Nam Corp 113 0* 173841 uM 

+% 72% 80% NawxCoyPI 3® 80 10 63% 

■ 48% 41M1egM86 3® I* Z 1K 48 

M% 17% FflagM 0® 4* 12 058 1# 18% 

+%] 07% SSNfcufl OK 071029091*7% M 
20% 22% Mpxea bid 1*4 4* 132291 29% 

12% 4%NLIndS 020 43 0 340 4% 

20% 11% Nafate Afll 0.W 0*10 697 17% 

7% 4%NordRu <6 88 


28 


% 53% Norfolk S 1*0 3.1 SB 

% 18f 


0% Norak Hydr 047 14221125 19% dI9 

1% Nattok toe 0.10 2* 2 30 * 


a ftf 


W? 


4% mi Fork 
% 8% ffewFed 
% 22% N East ud 


049 9* 3 


1.78 9* 1? 809 29% 25% 29% 



34% 21 Rtxh QAE 

34 aU Finch Tel 
17% 8% RodMWClP 
Rndrerl x 
. Rodman ana 

M% 42%fMteAHrax 
44% 9% Rohr ma 

“kSSS?* a7 221788 

13% tok RdlBMTrL _ 

ft 0 414 

9?fi Mies'S?” 2 il 10 - 7 33 28% ?8% 

sssks. ffl ni 

x.ii.SSSS 1 ’ 83 sS 


I x 0® Q.7 2217W 12% 11% 12% 
* a® 1*21 229 34 % 33% 34% 
.x 018 13 17 77 14% 14% 14% 


8 % 8 % 


14% 

8 % 


33 

18% 


+% 

-% 

+i* 

+% 

-% 

+% 

+% 

a 


29 29% +1.08 


-r ™2*J W * 0J8 1* 161150 30% 29% a% -% 
^ Mil SSSjfcLL 7-5 18 430 M% 54% *4? +% 

28 w% Rytond Orp 0.00 2* 18 83 21% 21 21 -% 

„ Q „ 

Mb ftw-riS. Wu19% ia% 19% 

«% licfSIra? JS, 8 !* 1 84 re, » * ,ra 1S J? 

ifi vSoJ?"®* ‘-S n-o to is m a% ia% 

dlftStotaten a,S ,4102 “ 8% «% 8% 

maSSKto* - 7 ““«!4W^ w 


0£ - ■ - 834 1580 012 49 

zlSteSSL. 91 ”1 n 
188 3 



301 
13% 13] 

. Ml 3\ 
17 38% 00% M% 


'8P0T 020 as 42 
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<J> 37 


NYSE COMPOSITE PRICES 


Cfl'gv 

ws* _ . via. n n no— prw. hr 

HHhUw Stock Oh. % ClOOt Wgb IwOntaClm High Low Suck 

Continued from previous page 

34% 78% SUoaLAP L72 85 IE 207 31^ 31 31% 

80% 86% St Paul 1 * £73 34 18:248 71% 70% 71 

8% 2% Salem Crp 38.303 ulO 8% fi% 

70 00% Soflfe M» 1,00 1.4 tmez »% 80% o% 

14% I9*ifemtfi8r IM 7.3 280 13% 13% 13% 

38% »% Setoownlnc 0.64 T.7 132770 37% 98% 37% 

23 31% SanOgeQK 144 6.1 H 603 23% 30% 33% 

4% S%8ontaF*Uhi 0.40 8.768 133 4% 4 4% 

8% 78wMAeR»0.78 88 113 578 8% 8 6% 

30% 30% SantoFeP* £80 1* 13 17 37% 37 37% 

14% 10% Swann * aio os 022239 13% 12% 13% 

80% 40% SWA Lae 1.18 1 9 231594 u80% G9% 80% 

9% r%€e*tn 0 4 1% 1% iU 

44% 08% Scan* Carp 2 68 U 13 278 40% 40% 4Q% 

47% 40% Sceeorp 280 6.4 131021 44 40% *3% 

6S4B%SdHringPi 1-58 Z3 195205 08% 88% 08% 

70% G2% SctTberger 1.20 20 173887 01 B9% 00% 

37% 18% Schwab(C) 024 ill 121573 23% 22% 22% 

10% 4% Setovritzar 5S 9 0% S% 8% 

34% 18% StoentABn 018 0 5 30 8® u35 34% 34% 

10% 7% Scotmtui O10 1.1 73 30 2 9 0 

40 34% SnMpH < 080 2-2 731533 30% 39% 30 

17% 13% ScuMMMF 022 IS 100 14% 14% 14% 

Oil OSeuddiNEuF 030 30 80 0% dS 8 

24 138— Contra 043 3 l2 9 54 14% 14 14% 

16% 14% SeaCl.4635 1.48 9.6 4 10% 16% 16% 

31 23% Seagram Co 080 02 131891 29% 29% 29% 

32% 21% SaaguA En 88 70S 32% 31% 32 

2*% SO% touted Air 21 295 23 22% 32% 

23 T2% SPX Carp x DM 2.0 19 309 20% 20% 20% 

48 37 SW9 Boob ZOO 4.7 375GQ6 43 % 42% 42% 

■3% 11%3allgmSOI 084 09 78 R% 12% 12% 

31% 22% SanaomiM 030 1.124 600 28% 27% 28% 

91 33% Soqua A 0.00 13 27. 40 36% 38% 38% 

68 41 Sequt B OSO 12 21 S 41 841 41 

18% 15% SwvtcoCpI 040 23 181245 17% 17% 17% 

29% 22 Servicomtr 1.19 43 10 117 27% 27% 27% 

28% 17 Shew Ind 030 1.1281136 28% 20% 28% 

19% 8% SMwMit Mr. 130 8.1 293788 16% 18% 10% 

10% B% Shelby Ml 024 23 38 3 8% 8% 8% 

68% 46% Shall Tr*T 2.79 93 11 SOB 90% 49% 60% 

30% 25% Gtarrin W • 0.44 13 173067 29% 20 20% 

27% 19% Stxmoya 213070 24 % 23% 23% 

(4% 0% start— 0.10 ao 10 es 12% 12% 12% 

24% 17% Storm P— 1.12 93 11 100 19 18% 18% 

24% M Stand App 3 5 19% 16% 19% 

41% 21% Siflr** Bnfc 130 3.049 30 40% 40% 4Q% 


1ft nth 
Dhr. % G 108* 


a»> 

Ctm Prev. 
Lm* Quota Ctaea 


«H2 


VHL Pf Ss 
0*1.16 E lOOt 


Offla 
0—4 Pf«* 

Low Quota do— 


29% 14% SrHunOr 
12 9% Stealer 
15% astzdor 
18% 14 Skyttae 

4% 2% SL tnda > _ . _ 

9% 6% BmhhCore 030 33 15 23l 
10% 6% Smith mo 


a 


U % Solltron 0 
4% 20% Sonar me 


212476 20% 20% 20% 

131 0.4 20 34 11 10% 10% 

018 13 471320 10% 9% 10 

£-48 £* 30 Ife 10% (6% t0% 

038 13 18 10 4 4 

0% 6> 2 
111577 7% 7% 

48 35£ SmhbKBchm 090 23 10 286 40% 39% 40% 

42% 30% BoumKB Eq 030 2.6 1227 38% 36% 30 

43% 2S% Smith* Fd 0.44 1 2 13 183 39 % 36% 36% 

39 24% Sncttr J x DM 1.8 22 213 27% 36% 28% 

40 27% SnwOnTk * IDS 33 181581 29% dZ7% 27% 
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The FT proposes lo 
publish this survey on 
November 30 1992. 
Decision makers in over 
160 countries worldwide 
will see this survey. 

If you want to reach 
this important audience, 
call 

Denis Cody 
in New York 
Tel: 212-752-4500 
Fax: 212-3 19-07M 
or 

Richard Huggins 
Tel: 071-873-3688 
Fax: 071-373-3078 
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AMERICA 

Dow bounces back on 
improved trade data 


Wall Street 

AFTER two days of losses, US 
stock markets bounced back 
into positive territory yester- 
day morning on tbe heels of a 
big rally in Tokyo and 
improved trade figures, writes 
Patrick Harverson m New York. 

By 1 pm the Dow Jones 
Industrial Average was up 
15.67 at 3,208.99, near its highs 
for the session. The more 
broadly based Stan- 
dard & Poor's 500 was also 
firmer at the halfway stage, up 
&33 at 422.60, while the Amex 
composite edged 0.03 to 384J32. 
The Nasdaq composite, which 
had been hit by heavy profit- 
taking earlier in the week, 
recovered with a gain of 4.63 to 
631.70. NYSE turnover was 
heavy at 12Sm shares by 1 pm, 
and rises outpaced declines by 
996 to 620. 

Analysts were not surprised 
when the market opened 
firmer. The selling or Monday 
and Tuesday had lacked real 
conviction, prices were due for 
a modest upward correction 
and sentiment was buoyed by a 
strong overnight performance 
from Japanese equities. 

Investors were also cheered 


by the news that the trade defi- 
cit in September had narrowed 
to S8.3bn from $9bn In August. 
The market had been expecting 
a larger trade gap, but econo- 
mists warned that the record 
level of merchandise exports in 
September - which was 
b ehin d the drop in the deficit 
- was not sustainable because 
of weakening overseas econo- 
mies. 

Among individual stocks, 
Hewlett-Packard rose $2% to 
$57 Vi in turnover of almost 3m 
shares in spite of news that the 
computer group earned 28 
cents a share in its fiscal 
fourth quarter in the wake of a 
36 cents a share restructuring 
charge. The earnings were 
below forecasts and analysts 
were at a loss to explain the 
stock's rise, although the 
heavy selling of the shares ear- 
lier in the week may have per- 
suaded some investors they 
had become a bargain buy. 

Ford eased $'A to $39 VI in 
turnover of 'Am shares after 
the securities house. Warburg, 
widened its fourth-quarter loss 
estimate from 20 cents a share 
to 50 cents a share, primarily 
because of problems with Euro- 
pean markets. 

Davstar Industries fell $% to 


$5 on the American Stock 
Exchange on reports that a 
stockholder is suing the com- 
pany and five executive offi- 
cers, alleging that Davstar 
issued false statements about 
earnings prospects and distri- 
bution contracts. 

On the Nasdaq market, lead- 
ing technology stocks began to 
recoup some of the losses 
incurred in recent days. Apple 
put on $2 at $57 tt, Microsoft 
firmed $lVi to $9l'A and Bor- 
land International clawed back 
$‘A at $25 'A and Sun Microsys- 
tems rose 81 to $32%. 


Canada 


TORONTO stocks were firmer 
at midday, bolstered by gains 
on Wall Street, a rise in the 
TSE’s communications and 
media sector and a recovery in 
bank shares. 

The TSE 300 composite index 
rose 4.29 to 3,222.81 in volume 
of 21m shares. De diners led 
those advancing by 229 to 210 
with unchanged. 

Thomson Corp rose C$% to 
C$14 54 , Toronto-Dominion 
Bank added CiV* to C$17'A and 
Canadian Pacific firmed C$54 
to C$13 7 A. Inco dropped C$'A to 
C$24 %. 


EUROPE 

Continent eases in spite 
of cuts in interest rates 


FT-SE Actuaries Share Indices 
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THE trend on the Continent 
was weak yesterday in spite of 
interest rate cuts in the 
Netherlands and Belgium. 
writes Our Markets Staff. 
Frankfurt was on holiday. 

PARIS fell on renewed wor- 
ries about a trade war between 
Europe and the US. Sentiment 
was also harmed by tbe latest 
survey of business leaders by 
the Bank of France which 
showed that industrial output 
and consumer demand contin- 
ued to weaken in October and 
that the investment outlook 
remained sluggish. The CAC 40 
index ended 5.27 lower at 
1,759.17 as turnover remained 
steady at FFrl.TBbn. 

Some stocks bucked the 
weaker trend. Lyonnalse-Du- 
mez went as high as FFr506 
before closing FFr13 better at 
FFr506 in heavy trading of 
129.325 shares after news that a 
consortium It leads had won a 
25-year license to supply Syd- 
ney, Australia with drinking 
water. Peugeot jumped FFr9 to 
FFr523 after a leading domestic 
broker recommended buying 
the stock. 

MILAN started to consoli- 
date Its recent gains, but some 
stocks were stilt bought for 
speculative reasons. The Comit 
index fell 4.91 to 476*39 as turn- 
over eased to an estimated 
L300bn from Tuesday's L389bn. 

Rinascente, part of the Fiat 
group, rose as high as L9.000 
before closing down L70 on 
reports that Mr Silvio Berlus- 
coni, the owner of tbe Standa 
retail chain, was considering 
making an offer for Rinas- 
cente. 

Privatisation hopes lifted 
Italy's national carrier Alitalia 
by L263 or 35.2 per cent to 
LI, 010 from Friday. Shares in 
Buton. a brandy and spirits 
producer, added L420 or 12.7 
per cent to L3.720 on Tuesday's 
news that Grand Metropolitan 
or the UK had bought a 34 per 
cent stoke ia it. 

ZURICH saw an early drop of 


20 points in the SMI index, still 
unhappy after the poll suggest- 
ing that the December 6 refer- 
endum would vote against 
membership of the European 
Economic Area. However, it 
then staged a technical 
rebound and the SMI closed 6.7 
lower at 1,8834. 

Banks stayed under pressure 
with UBS bearers, SFr5 lower 
at SFr794, topping the active 
list and CS Holding shedding 
another SFr30 to SFrl.885. But 
chemicals staged a strong 
recovery to dose almost at yes- 
terday's level, Roche certifi- 
cates ending steady at 
SFi3300. 

MADRID extended its rally 
on an influx of foreign buying, 
the general index rising 5-27, or 
2.5 per cent to 212.04 in heavy 
turnover of Pta3l4bn, up from 
Pta234bn on Tuesday. 

Five or six blue chips 
accounted for as much as 40 to 
50 per cent of total trade 
according to one domestic bro- 
ker.The Ibex-35, an index of the 
35 largest stocks, closed 74.41, 
or 3.3 per cent higher at 
230658. 

Telefonica moved around 6m 
sbares as it rose Pta70 to 
Pta 1,125 and Repsoi put on 
Pta75 to Pta2,740, both after 
results this week. Endesa rose 
Pta85 to Pta3555. 

STOCKHOLM advanced in 
heavy trading as strong 
demand for Astra made up for 
dull trading in other 
issues. The Affarsvarlden 
general index rose 1.3 
to 724.9 in turnover 


of SKi686m after SKr708m. 

Astra rose SKrl4 to SKr616 
on persistent rumours that the 
investment group, Investor, 
intended to sell its holdings in 
the pharmaceutical company. 

The tool maker, Sandvik, 
dropped SKrl6 or 5 per cent to 
SKr325 after its nine-month 
results disappointed the mar- 
ket. The company's gloomy 
trading forecast prompted 
James Capel to lower its 1992 
and 1993 EPS forecasts to 
SKr20 and SKrl5 respectively 
from SKr24 and SKrl7 previ- 
ously. 

COPENHAGEN subsided as a 
political storm over budget 
Irregularities threatened to 
unseat the economy and tax 
minister and possibly spark 
premature elections. The KFX 
index fell 1.06 to 78.41. 

AMSTERDAM ignored the 
upward trend in London and a 
cut in the central bank's spe- 
cial advances money market 
rate. The CBS Tendency index 
closed 05 to 104.0. Elsevier fell 
FI 2.10 to F11LL90 after com- 
ments by the chairman that 
that 15 per cent annual profit 
growth could not be relied 
upon in future. 


SOUTH AFRICA 

JOHANNESBURG came off 
earlier highs towards the close 
as traders squared positions. 
The all-share index finished 18 
higher at 3,052 and the indus- 
trial index rose 13 to 4,091. but 
off an earlier 4,099 high. The 
gold index added 15 to 776. 
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Bangkok falls as deflation takes effect 

Thai equities have responded to a move against a market player, writes Victor Mallet 


B angkok's SET index fell 
6.4 per cent to an intra- 
day low of 834.35 yester- 
day after the Securities and 
Exchange Commission (SEC) 
ann o unced that it had filed a 
case with the police against Mr 
Song Watcharasriroj, a 
well-known market player bet- 
ter known as Sia Song, and his 
associates for manipulating 
stock prices. 

The index recovered in the 
dosing minutes to end down 
23.45 at 868.04 after the finance 
ministry said it bad set up a 
Bt5bn fund to shore up the 
market But the move against 
Mr Song was the culmination, 
of a process over the past two 
weeks in which Thailand's 
financial authorities have been 
deflating, qently, what they 
feared was an emerging and 
potentially dangerous stock 
market bubble. 

The Stock Exchange of Thai- 
land (SET) index and market 
turnover had soared since a 
new coalition government was 
formed In September. 

Not all the activity, however, 
has been attributed to the 


return of political stability and 
the renewed confidence of 
investors. The authorities have 
been alarmed by what they see 
as wildly speculative buying of 
certain stocks and a sharp 
increase in loans extended by 
stockbrokers to their clients. 

Last week, amid mounting 
criticism of the apparently fee- 
ble attempts of the SET and 
the six-month-old SEC to regu- 
late the market, the Bank of 
Thailand and the finance min- 
istry stepped in. The Bank 
named 22 brokers with out- 
standing loans to clients of 
more than Btlbn ($39.4m) and 
urged them to restrict credit 

The brokers had little choice 
but to comply, and the market 
responded quickly to the new 
austerity. Trading volume - at 
times second only to Tokyo 
among Asian bours es - has 
fallen back, and the SET index 
has dropped from its Novem- 
b er 5 p eak of 96353. 

SET officials say there was 
no hard evidence that stock- 
brokers had violated overall 
guidelines on credit extension, 
but they were concerned about 


.Thailand • 
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very high activity in particular 
stocks. By September, brokers 
had outstanding loans of 
Bt62.66bn to their clients - 
three times as much as a year 
earlier - with CM1C alone 
accounting for around BtlObn. 
Speculators also have access to 
money from banks in tbe form 
of personal loans. 

is excessive specula- 
tion in tbe market," says Mr 
Seri Chiwtanaseri, SET presi- 
dent. “This speculation would 


never have occurred if there 
was no expansion of credit” 

Mr Asavin Chintakananda, 

Mr Seri’s deputy, says: “We are 
trying to allow some steam out 
of the bubble before it becomes 
a bubble. I think we have the 
matter well in hand.” 

The twin issues of market 
regulation and credit extension 
to speculators became particu- 
larly controversial when Mr 
Song took large stakes in 
Bangkok B ank of Commerce 
(BBC) and in Mutual Fund Co. 
The SEC ordered the suspen- 
sion of BBC shares yesterday. 

Mr Song, who takes his busi- 
ness to several brokerages, 
including CMIC, was reported 
to have bought up to 30 per 
rant of bbc in collaboration 
with several associates. He 
made no offer for the rest of 
the company, although be 
ought to have done so if he did 
indeed control more than 25 
per cent. 

The SET says that it has 
passed 11 cases of passible 
stock manipulation to the SEC 
for investigation since the 
Commission was established in 


May. but so far none has come 
to court and it is not clear 
which companies other than 
BBC are being investigated. 

The SEC. under fire because 
some of its members have 
potential conflicts of interest 
(one has been advising the 
chairman of BBC and another 
is head of a brokerage firm), 
has pleaded for more time. 

“It's not that simple” says 
Mr Ekamol Kiriwat. SEC sec- 
retary-general. “How long did 
it take for [Michael] Milken to 
be in trouble?” 

T he confusion at the SET 
and the SEC seems to 
have prompted tbe cen- 
tral bank and the finance min- 
istry to adopt a two-track pol- 
icy to steady the market. 

On tbe one hand they are 
seeking to curb the specula- 
tors, and on the other they are 
announcing as loudly as possi- 
ble that tbe market is funda- 
mentally strong and accurately 
reflects the dynamism of an 
economy growing at 7 or 8 per 
cent a year. So far. the tactic 
seems to be working. 


ASIA PACIFIC 

Nikkei recovery flawed by lack of investors 


Tokyo 

THE Nikkei average climbed 
4.9 per cent in active trading 
on rumours that financial 
authorities were putting pres- 
sure on public fund managers 
to inject funds into the stock 
market, writes Enako Terazano 
in Tokyo. 

The Nikkei closed 785.36 
higher at 16,778.84, after a high 
of 16,851.45 in the last minutes 
of trading. Having opened at 
the day's low of 16,011.33, it 
was led higher by banking 
shares in the morning. 

Volume rose to 350m shares 
from 194m. A total of 240m 
shares changed hands in the 
afternoon, bolstered by buying 
by public funds, arbitrageurs 
and Investment trusts. 
Advances overwhelmed 
declines by 948 to 79 with 67 
unchanged. Ail sectors gained 
ground and the Topix index of 
all first section stocks rose 
49.88 to 1,271.21. In London, the 
ISE/Nikkei 50 index eased 0.44 
to 1,023.70. 

The early buying fanned 
rumours that the ministry of 
finance had asked postal 
savings and public pension 
funds to commit funds to the 
stock market. While many 
market participants remained 
on the sidelines, investors who 
had sold short rushed to buy to 
cover their positions. 

Speculation that an agree- 
ment between the ruling Lib- 
eral Democratic Party and 
opposition parties would be 
struck also helped sentiment to 
improve. 

But traders noted that the 
underlying economic factors 
had not changed and said there 
was little genuine buying by 
investors. Mr Chris Newton at 
James Capel said: “The rally 
was technical, mainly driven 
by heavy short-covering.” 

Public funds bought the elec- 
tronics sector, which had been 
falling on earnings concerns. 
NEC rose Y32 to Y640, while 
Fujitsu gained Y24 to Y526. 

Bank shares, which had 
fallen on rumours of short-sell- 
ing, also advanced. Industrial 
Bank of Japan added Y150 to 
Y2.380 and Mitsubishi Bank 
gained Y160 to Y2490. Nippon 
Housing Loan, the troubled 
non-bank financial institution, 
rose Y47 to Y250. 


Dealers came back to trade 
speculative theme stocks. 
Green Cross, the most active 
issue of the day, rose Y40 to 
Y1.410, while SS Pharmaceuti- 
cal gained Y100 to Yl.090. 

In Osaka, the OSE average 
put on 614415 to 18,082.07 in vol- 
ume of 28£m shares. Nintendo, 
the video game maker, gained 
Y340 to Y 10 ,100. The company 
is likely to become the third 
largest earner among listed 
Japanese manufacturing com- 
panies this ffcral year, as its 
parent pre-tax profit is expec- 
ted to surpass that of Matsush- 
ita Electronic Industrial 


Roundup 


THE REGION was active and 
volatile in several markets, 
mainly on political rumours 
and concerns. 

HONG KONG nosedived 34 
per cent on worries over Chi- 
nese criticism of governor 
Chris Patten's proposed demo- 


cratic reforms. The Hang Seng 
index closed 240.19 lower at the 
day’s low of 5,84843 In turn- 
over up bom HKJ3.76bn to a 
busy HK$4J.4bn. 

There was a burst of selling 
by overseas institutions in late 
trading. Leading blue chips 
saw profit-taking, with HSBC 
Holdings tumbling HK$2.5Q to 
HKJ60 and Cheung Kong HKS1 
to HKS2040. 

BOMBAY fell to a low for the 
1992/93 finan cial year (April/ 
March) as trading resumed 
after a four-day gap. The mar- 
ket was closed on Monday for 
settlement, and on Tuesday 
brokers boycotted trading in 
protest against registration 
fees imposed by Sebi, the new 
regulatory agency. 

The BSE Index fell to *fi0L77 
before recovering some ground 
to finish at 2424.71. still down 
6L97 bom last Friday's close. 
Brokers blamed poor first-half 
company results, and the avail- 
ability of several new equity 


and debenture issues on attrac- 
tive term s. 

AUSTRALIA rose for the sec- 
ond consecutive day in its 
bounce bom a 21-month low, 
the All Ordinaries index clos- 
ing 10.1 higher at L375.1 in 
light turnover of A$1664m. 

ANZ rose 10 cents to A$2.63 
after reporting a A$579m loss 
on Tuesday when it closed 
unchanged. Brokers said that 
today will be dominated by 
Westpac and National Austra- 
lia results. Both gained 2 cents 
with Westpac closing at AS2.62 
and NAB at AS6J0. 

NEW ZEALAND registered 
its highest close tor seven 
weeks as strength in market 
leaders, particularly in Tele- 
com and Carter Holt Harvey, 
took the NZSE-40 index up 
15.94 to 1.434J91 in healthy 
turnover of NZ$25tn. Telecom 
and CHH each rose 6 cents to 
$2.42 and $2.69 respectively. 

TAIWAN rose 2.1 per cent 
and saw its most active trading 


this month on rumours of 
overt government support for 
the market. Turnover more 
than doubled bom T$5.4bn to 
T$ll4bn as the weighted index 
closed 7649 higher at 3,660.10. 
The financial sector led with a 
gain of 3.6 per cent. 

SEOUL dropped on a govern- 
ment move to force Daewoo to 
merge two of its subsidiaries, 
and following the suicide last 
Sunday of a branch manager at 
a major bank. The composite 
index fell 10.17 to 62145. 

MANILA slipped as electric 
power outages lasting seven 
hours hit local industries and 
spread gloom in the market. 
The composite index closed 
947 lower at 1415.16. 

SINGAPORE was led lower 
by key blue chips as investors 
continued to consolidate their 
positions after the recent 
gains. The Straits Times Indus- 
trial index fell 10.72 to 1,42243 
in volume of 87.05m shares 
against 111.18m. 
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Dollar 

Index 

Pound 

Sterling 

Index 

Yen 

Index 

DM 

Index 
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Index 

1992 

High 

1992 

L0* 

Year 

ego 

(approx) 

Australia (68) 

108.41 

+■0.2 

106.74 

85.32 

90.07 

105.20 

+0.8 

4.62 

108.18 

105.50 

8544 

89.43 

104.41 

153.68 

108.18 

157.35 

Austria (19) 

139.44 

-0.1 

136.01 

109.74 

115.85 

116.12 

+ 0.8 

2.43 

139.51 

138.12 

110.06 

11543 

115.22 

186.70 

138.51 

17347 

Belgium (42) 

135 14 

-03 

131.81 

106.35 

112.27 

109.65 

+0.3 

5.62 

135.53 

132.24 

106.91 

11404 

109.30 

15247 

134.41 

137.05 

Canada (114) 

111.36 

- 1.0 

108.62 

87.63 

92.51 

102.81 

-0.6 

3.37 

112.52 

109.79 

88.76 

83.01 

103.48 

142.12 

111.36 

140.92 

Denmark (34) 

200.46 

+ 0.4 

195.52 

157.76 

166.54 

166.92 

+0.9 

1.64 

199.65 

194.80 

167.50 

165.03 

165.38 

273.94 

184.18 

263.03 

f inland (15) 

66.89 

-0.5 

65.24 

52.64 

55.57 

71.73 

+ 0.7 

1.97 

67.25 

65.61 

53.05 

55.59 

7140 

89.80 

52.84 

8345 

France (99) - 

144 87 

-0.7 

141.31 

114,01 

120.35 

122.32 

-03 

3.68 

145.87 

142.33 

11507 

12047 

122.64 

168.75 

144.70 

142.67 

Germany (64) 

105.84 

-0.5 

103.23 

03.30 

87.93 

87.93 

+ 0.0 

2.62 

106.40 

103.82 

83.95 

87.96 

87.96 

129.69 

10241 

114.07 

Hong Kong (53) 

247.39 

-3.2 

241.30 

194.69 

205.54 

245.66 

-3.1 

3.68 

255.52 

249.32 

201.57 

211.23 

253.84 

26248 

17646 

178.14 

Ireland (18) 

122 98 

-1-2 

110.05 

96 78 

102.17 

104.70 

-0.6 

5.24 

124.53 

121.5Q 

98.24 

102.94 

10548 

173.71 

12246 

162,78 

Ilafy (77) 

82.60 

+ 1.0 

61.08 

49.26 

52.01 

63.72 

+ 1.5 

338 

61.98 

60.48 

4800 

51.24 

82.77 

ease 

47.47 

72.24 

Japan (472) 

98 23 

-0.7 

95.81 

77.30 

81.62 

77.30 

-1.0 

1.09 

98.95 

96.55 

78.03 

8141 

78.06 

140.95 

8747 

134.81 

Malaysia (69) 

270.66 

-0.5 

269.05 

217.71 

229.84 

289.09 

-0.4 

2.43 

278.13 

271.37 

219.40 

229.90 

270.20 

282.42 

212.49 

204.96 

Mexico (18) 

1477.27 

-1.2 

1440.91 

1162.59 

1227.31 

5035.30 

-1.1 

T.1B 

1495.40 1459.08 

1179.69 

1236.16 

5093.00 

1789.77 

1185.84 

1352.81 

Nelherland (25) 

160.23 

-0.6 

146.53 

118.22 

124.81 

123.25 

-0.1 

4.60 

151.13 

147.46 

11942 

124.93 

123.33 

169.70 

147.88 

146.42 

New Zealand (13) 

38.77 

+ 0.0 

37.82 

30-52 

32.22 

39.50 

+0.7 

5.70 

38.76 

37.82 

30.58 

3404 

39.54 

48.52 

37.39 

47.97 

Norway (22) 

129 64 

-0.0 

126.45 

102.03 

107 71 

114.55 

+0.1 

2.11 

130.39 

127.22 

102.86 

107.78 

114.41 

18245 

129-64 

17349 

Singapore (38) 

197 48 

+ 1.0 

192.60 

155.40 

164.05 

148.01 

+1.1 

231 

195.49 

190.74 

154.22 

161.59 

147.38 

229.63 

17945 

20642 

South Africa (60) . 

14047 

-1.8 

137.01 

110.54 

116.70 

145.68 

-0.4 

3.52 

143.03 

139.55 

11243 

118.23 

14846 

263.60 

13937 

263.74 

Spain (48) 

111.25 

+ 1.1 

100.51 

87.55 

92.43 

98.71 

+ 1.9 

6.21 

110.01 

107.34 

86.79 

9044 

9448 

161.72 

107.10 

148.36 

Sweden (31) 

15491 

-1.3 

151.10 

121.92 

128.70 

13523 

-38 

2.84 

15&9B 

153.15 

123.83 

128.78 

139.07 

200.28 

149.69 

172.51 

Switzerland (60) 

103.15 

-2.3 

100.61 

81.18 

85.71 

92.92 

-1.3 

230 

105.81 

10305 

83.32 

87.32 

94.12 

122.37 

9549 

97.63 

United Kingdom (228) 

181.97 

+0.1 

157.98 

127.45 

134.55 

157.98 

+0,0 

4.64 

161.86 

157.93 

127.68 

133.79 

15743 

200.07 

161-88 

177.23 

USA (522) 

171.49 

-0.3 

1 6727 

134.97 

142.48 

171.49 

-0.3 

236 

172.07 

187.89 

135.75 

14245 

172.07 

>7349 

160.92 

15447 


131.97 

-0.3 

128.72 

103.08 

109.64 

119.07 

+0.0 

3,95 

132.39 

129.17 

104.44 

109.44 

11944 

156.88 

131.85 

141.70 


144.86 

-0.7 

141.29 

114.00 

120.35 

121.79 

+03 

2.39 

145.69 

14245 

115.09 

120.80 

121.86 

188.52 

Ml .24 

178.70 

Pacific Basin (713) 

103.47 

-0.0 

100.93 

61.43 

85.97 

83.10 

-1.0 

1.45 

104.32 

101.79 

8240 

8644 

83.93 

14147 

93.70 

138.14 

Euro- Pacific (1493) 

115.00 

-0.6 

112.17 

90.50 

95.54 

07.48 

-0.5 

2.81 

116.68 

112.87 

91.25 

95.62 

97.97 

145.21 

11340 

138.60 

North America (638) 

167.76 

-0.4 

163.63 

132.04 

139.40 

186.33 

-0.3 

2.98 

168.38 

16449 

132.84 

13941 

187.42 

170.49 

158.70 

153.35 

Europe Ex UK (552) 

113.59 

-0.6 

110.79 

89.41 

94.39 

07.73 

+ 0.0 

3.46 

114.25 

111.48 

90.15 

94.47 

97.71 

132.98 

112.24 

120.37 

Pacific Ex Japan (24!).... 

155.02 

-1.3 

T51-20 

122.01 

126.80 

142.88 

-1.1 

3.71 

157.07 

15345 

123.93 

129.85 

144.44 

175.31 

149.00 

151.19 

World Ex. US (1665) 

115.99 

-0.6 

113.13 

91.29 

96.38 

99.37 

-0.5 

2.63 

116.71 

113.88 

92.08 

96.48 

99.90 

146.91 

115.99 

140.85 

World E* UK (1979) 

131.11 

-0.6 

127.89 

103.19 

108.94 

117.93 

-0.5 

2.56 

131.88 

128.68 

104.03 

109.01 

118.53 

15048 

127.21 

141.19 

World Ex. So Al. (2147).. 

133.06 

-0.5 

130.57 

105.36 

111.22 

121.21 

-0.4 

277 

134.52 

13145 

106.13 

11141 

121.75 

153.05 

130.04 

14342 

World Ex. Japan (1735)... 

153.80 

-0.4 

15002 

121.05 

127.80 

147.30 

-03 

3.33 

154.45 

150.70 

12146 

127.70 

147.70 

165.40 

151-83 

150.85 

T)ie World Index (2207)... 

133.00 

-0.5 

130.50 

105.30 

111.16 

121.47 

-0.4 

278 

134.47 

13140 

108.08 

111.16 

122.02 

153.70 

130.66 

144.33 
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By ringing 081 643 7181 you can take advantage of the Financial Times Annual 
Report Service. 

This offers, by return, the Annual and Interim Report of any company marked 
with a + in the London Share Service columns of the FT. The service is quick, 
convenient, free, and already over 200 companies' Report and Accounts are 
immediately available. 

Serious investors know that the Annual Report is vital to understanding a 
company and making investment decisions, but has not always been easily obtainable. 

Now the FT gives you easy access to this rapidly growing service, not to mention 
the best commentary available on all business matters. 


You may now fax your request to 081 770 0544. 
Remember to check that the company is marked with a * 
in the FT London Share Service. 
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